
November 4. 2005

VIA HAND DELIVERY

Charles L. A. Terreni, Esquire
Chief Clerk and Administrator
Public Service Commission of South Carolina
Post Office Box 1 1649
Columbia, South Carolina 292'l 1

Re: Progress Energy Allowable Ex Parte Communication Briefing
on November 1,2005

Dear Mr. Terreni:

Pursuant to the provisions of Section 58-3-260 of the S.C. Code of Laws and as Mr. Scott's
designee, I am attaching my certified statement with copies of the statements from all persons
present at the November 1,2005 briefing (see sign-in sheet also attached).

Please find enclosed a copy of the materials distributed by Progress Energy and SCE&G at the
meeting as well as a copy of the verbatim transcript of the briefing. lt is my understanding that the
transcript of the briefing is posted on your website, and this transcript is incorporated by reference
in all of the certified statements. Please contact me if you have any questions with respect to the
materials referenced in the transcript. Copies of the North Carolina net metering rule and economic
dispatch study comments filed by Progress Energy, Duke and SCE&G with the Department of
Energy are also attached.

Due to the voluminous number of pages in the Energy Policy Act, the Public Utility Holding
Company Act of 1934, the Public Utility Regulatory Policies Act of '1978, FERC Order 888 and the
Price Anderson Act web addresses are included for each of these documents referenced in the
transcript.

As required by law, please post all of the documents relating to this briefing on your website.

Thank you for your assistance.

Sincerely,

ULLLL? A Ct"tLaJf
Wendy B. Cartledge
Attorney

Attachments



F orm #6
ALLOWABLE EX PARTE COMMUNICATION BRIEFING

CERTIFIED STATEMENT
(ORS Executive Director or Designee)

THIS CERTIFICATION IS TO:

. BE SIGNED BY EXECUTIVE DIRECTOR OR HIS DESIGNEE, AND

. BE FILED WITH THE CHIEF CLERK OF THE PUBLIC SERVICE COMMISSION
WITHIN SEVENTY-TWO HOURS OF THIS BRIEFING.

Name:
l.^Jenrly B. tar*ledge

Oate of Meeting:
No lerY bcf  lc  )005

UKU POStf lOn I t f le:

ftilo rney

Matter:

Energrl Poitq &c,L a/: aoos
Docket No.:

By signing this Certification, I certify that:

8. The briefing was conducted in compliance with the provisions of S.C. Code Ann.
s58-3-260(C)(6).

9. EACH PERSON present at the briefing complied with the reporting and
certification requirements of (ii), (iii), and (iv) within 48 hours after the briefing.

a. The subsection (ii) and (iii) requirements are that EACH ATTENDEE
INCLUDING EACH COMMISSIONER AND EACH COMMISSION
EMPLOYEE is to file a certification with the ORS:

i. That accurateiy summarizes the discussions occurring during the
briefing. [S.C. Code Ann. $58-3-260(cXoXa)(ii)]

ii. With copies attached of any wriften materials utilized, referenced,
or distributed during the briefing. [S.C. Code Ann. $58-3-
260(cX6Xa)(i i) l

iii. That no commitment, predetermination, or prediction of any
Commissioner's action as to any ultimate or penultimate issue or
any Gommission employee's opinion or recommendation as to any
ultimate or penultimate issue in any proceeding was requested by
any person or party nor any commitment, predetermination, or



prediction was given by any Commissioner or Commission
employee as to any Commission action or Commission employee
opinion or recommendation on any ultimate or penultimate issue.
lS.C. Code Ann. $58-3-260(C)(6Xa)(i i i) l

b. The subsection (iv) requirement is that EACH COMMISSIONER AND
EACH COMMISSION EMPLOYEE present at the briefing file a
ceriification that they will comply with State law requiring them to grant to
every other party or person requesting an allowable ex parte
communication briefing on the same or similar matter that is or can
reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or
indirectly, regarding any fact, law, or other malter that is or can reasonably
be expected to become an issue in a proceeding under the provisions of
subsection S.C. Code Ann. $58-3-260(CXG). [S.C. Code Ann. $58-3-
260(cXGXaXiv)I

lo.Copies of all certified statements and all other matters filed with the ORS by
briefing attendees pursuant to(CX6XaXii), (iii), and (iv) are attached to this
certification.

11. Persons and matters not in compliance with S.C. Code Ann. S58-3-260(CX6) are
listed in the lines below or on an attached sheet. lf a sheet is attached, it is noted
as being attached on the lines below. I further certify that if the lines are blank
that all attendees or matters for this briefing are in compliance.

This concludes my Certified Statement.

l ^'iljl r, rtq' E (riJ-fuaL*
Signature of Office of RegulatoryStaff
Executive Director or Designee

yLtu+,zrnlptr,
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Al ] .owab le  Ex  Par te  Communica t ion  Br ie f ing

N o V E M B E R .  X ,  2 0 0 5  -  1 0 : 3 3  a . m .

C}ROTINA POIIER & TIGHT,
CAROLINAS, INC. - A ReguesE for an
Comnunicat ion Br ief  ing Pursuant to
58 -3 -250  e t  seq . ,  Regard ing  Impac t
PoLicy Act of  2005.

d,/b/a PROGRESS ENERGY
ALfowab.Le Ex Parte- - - , ,
, 5 .  U .  L O d e  A n n ,  S e C t r o n
ii--r n7- rZl.ilJ r'',a.n- . . - - . v

BRIEFING BEFORE: Randy Mi tchel f ,  Chai rman,
C o m m i s s i o n e r s  C .  R o b e r t  M o s e l - e y ,  G .  O r N e a l  H a m i f t o n ,  E l i z a b e t h
B ,  ' L i b "  F l e m i n q .

S T A F F :  C h a r l e s  L . A .  T e r r e n i ,  C h i e f  C l e r k ;  J o c e f y n
r :  E l ^ r r d  n a ^ , , 1 - r '  r - l - T L .  n r  . T ^ m a c  q r " l a r r m r 1 1
v .  u v j v r  u u u s  L l ,

APFEARANCES: Len S,  Anthony,  Deputy General
a ^ , r h c a l  - p a d r r l  A t ^ r r . r  A f f : i  r q  p r . . r r ' F q c  E n F r r t \ r '  p a f  r i . i :! \ E \ j u r q L v r  ) ,

M o r r i s o n ,  E s q . ,  S C E & G , '  O I I i e  F r a z i e r ,  D u k e  P o w e r ;  J a m e  s
T h n r n a  q r n i a F  a n . \ n a - .  w F n d \ /  R  a a 1 1 - l t r d . r e -  O f f i C e  O fv v v l / ! 4 . ! ! 9 r r g j

R e q u l a t o r v  S t a f f .

COURT REPORTER: J a n e t  L .  L e v e q u e ,  R P R

TB,A}TSCRTPT OE' PROCEEDTNGS

VOIIrME 1 of 1

J .  Leveque  Cour t  Reporc rng
Co lumb ia ,  S .  C .

803 -787-5825  /  803 - t  87  -  6525  ( fax )
T , c v e . f l  r e R  F n o r f  i  n o G a o I .  c o m
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lmpact of Federal Energy Policy Act of 2005

I, LEVEqT]E COI.IRT REPORTINC
803.7 87.5 825 / 803.7 87.6525 rF,{\)

CHAIRMAN MITCHETL:  BC SEAtCd,

p f e a s e .  I ' 1 1  c a l l -  t h e  h e a r i n g  t o  o r d e r

a t  t h l s  t i m e .  I  b e l i e v e  t h a t ,  M r ,

A n t h o n y ,  a r e  y o u  c h a i r i n g  t h i s  s e s s i o n ?

M R .  A N T H o N Y :  U n f o r t u n a t e l y  I  a m ,

s i r .  H o w  a r e  y o u ?

CHAIRMAN MITCHELL:  Gl-ad to have aI I

o f  y o u  w i t h  u s  t o d a y .  ? u r n  i t  o v e r  t o

you,  I ,en.

PRESENTATION BY MR. ANTHONY:

r l 1 h 5 h l :  ! r ^ , 1

Good morning,  Chai rman Mi tchel l /  Commiss ioner

M o s e l e y  a n d  C o m m i s i o n e r  F l e m i n g .  T h a n k  y o u  f o r  a l l o w i n g  u s  c o

b e  h e r e  t o  p r o v i d e  y o u  a n  e d u c a t i o n a l  b r i e f i n g  o n  E h e  b r a n d

n e w  s p a n k i n g  E n e r g y  P o l i c y  A c c  o f  2 0 0 5 .

C a c h e r i n e  T a y l o r  a s k e d  m e  t o  l e t  y o u  k n o w  s h e  i s

t e r r i b l - y  s o r r y  t o  n o t  b e  h e r e .  S h e ' s  h a v i n g  s o m e  c h i l d  c a r e

^ r ^ l - \ ' l  6 m <  : n d  :  l  < n  h F r  h ^ l -  h A r  r r h n  u r > c  d ^ i  n d  i ^  h o  I  n a l z i  n n

a f L e r  h e r  c h i - I d r e n  t h l s  m o r n i n g .  h a s  h a d  a  p r o b l e m  t h a t

r a a r r i  r a r l  h 6 r  i ^  l - r a  h n c n  i  t :  l  i  z o d  e ^  a a t h a / i  n o  i  <  n n  h a r  L ' A v  t ^
L U \ 4 g r ! ! v

make  su re  he r  mom i s  okay .

r F ^ . . i - t '  T t m  ^ ^ i h ^  r ^  e t - i r '  ^ n  t - . < l z  .  I i I 1 -  l a  m ^ - a  t - ^ A r vl v u q Y  a  L ' r  Y v r r r Y  r v  J u q )  r n v l E  u v u q J ,

' L  - n r r . ' h  f  h  i  <  n r a c a n 1 .  a 1 -  i  ^ n  - -  ^ . r l -  l -  h aI  r r u P E ,  a l D  w E  9 \ - /  L r r L v u y I  L r r f J  p ! e J u r r L q u f u r r

h a n d o u t  - -  p r i m a r i l y  I ' m  h e r e  t o  c a . I k  a b o u t  c h e  p o r t i o n s  o f

f  h A  t r n A r d v  p . r ' l  i  / ^ \ , '  A - l -  r h - i l -  w i  1  I  a i  l -  h c r  d i  r o . r 1 \ t  ^ F f  o t - t
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Ex Parte Briefing lmpact of Federal Energy Policy Act ot 2005

the Commission or wi l .L require FERC, the Federal  Energy

Regul-atory Comrnission, that you probabJ"y r \ ,ant to be

m ^ h i  r - ^ r i  n . r  l - . c . a r r q F  t h e v  a i  t h e r  - e o u i  r e  t h e  a s s i s L a n c e  o f  t h e

s t a t e s ,  t h e y  r e q u i r e  p a I t i c i p a t l o n  b y  N E R U C /  f o r  t h e  r e s u f t s

^ f  l - h a n  n ' i  l  l  i m h . . t  r h a  r r f  i  I  i l - i c e  i h : l -  \ . / . r r  r a d r r l e f  a

T h a  E n p r . r r /  D ^ l i ^ r ,  a - r -  i c :  a n m n r g h r g 6 5 i v e  d o c u m e n tr  r r L  ! r r e r Y ) i

that  does many/  many th j -ngs other  than dea.L wi th e.Lectr ic

u L . i l i t i e s ,  a n d  m y  f i r s t  f e w  s f i d e s  a r e  d e s i g n e d  t o  g i v e  y o u  a n

idea of  the breadth of  the topics that  we.re covered,  For

i n s t a n c e ,  t h e r e  a r e  t a x  i n c e n t i v e s  a n d  o t h e r  i n c e n t i v e s  b e i n g

n r a r r i  n a d  i - ^  a h o r d l r  r r c a r q  l _ i n l - h  ^ ^ r t p r n m a n l - ^ 1  ^ * r
y - v v - s r u  L v  u r r v ! Y J  Y U v e ! - , t " u r r L J f  d r r u  P ! r v q L e .  L U

i h 6 m  r ^  n r , f  i n  d r a : f a r  i n c r r ' l > r i . n  i -  t - l - . a i -  l a ^ n ^ -  + . 1
c r r r v u  !  a v  L  l J u L  r - r

^ ^ - r  + t - ^ ; -  n . , ^ - , . , ^ - r .  1 - ^  h l t  i n  h i n h a r  o f f i c i a n n r r  : n n l  i _ a n c o eL v  P U L  r l r  r t t 9 r r q !  s ! ! f e r v , r u j  q y } J r r u r r v u J .

A l  I  / 1 f  r - h n q p  f  h i  n . r q  . l a q r . r n F d  f  . \  a n . . r 1 r r : . t F  C h e  n a t i o n  t o

a 1  o . r r :  - i f \ '  . c  a f f i . i a n t l r /  a n . i  : q  . / 1 e r -  a f  f a . l - i  r l a l r '  , n e

There are tax incent ives being of fered and other

l - v n F q  ^ €  f i n : n r i : l  i n . a n l - r l / a q  i . - \  6 n l - ^ r r r ^ . r F  t h e  C O n S C f u C C i O n  O f

n r r r ] a : r  n l A n f  c  , e n d  n ' l  e : n  n z ' r . e  I  M ^ < t  i m n . } r ! - - ! r "f r v r  L  _ ' L ' P v !  L d r r L t y ,  L ( J o f

a : < i  f  i  n : l -  i . \ n  n z . 1 i  a . t  <

T h e r e  i s  g o i n g  t o  b e  a n  e f e c t r i c  r e l i a b i l i t y

o r . r ^ n i  7 a f  i  o n  r : r e a f  c c l  t h e f  r h c  l . \ a c f  w a \ . /  r . \  t h i n k  O f  t h a L  i S

t he  NERC,  the  Nor th  Amer i can  E lec t r i c  Re l i ab i l i t y  Counc i f ,

wh ich  has  been  a  vo lun ta ry  o rgan iza t i on  tha t  a l - f  u t i L i t i es  and

t ransmiss ion  p rov ide rs  have  j o ined  and  pa r t i c i pa ted  i n .  t ha t

LLEIECUEIOUKLBffA&INC
803.787 .58W803.787 .6525 (F,rX)
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Ex Parte Briefing lmpact of Federal Energy Policy Ad of 2005

h a s  e s t a b l i s h e d  t h e  r e l i a b i l i t y  s t a n d a r d s  t h a t  a r e  f o l f o w e d  b y

a l l  o f  t h e  u t i l i t i e s  t o  e n s u r e  t h a t  l i g h t s  s t a y  o n .  T h a t

o r g a n i z a t i o n ,  a g a i n ,  i s  v o l u n t a r y '  i s  g o i n g  t o  b e c o m e

r | 1 r  ^ ]  - ^ I e  b a c k  t o  t h a t  o n e  b e c a u s e  t h a t ' s  ar L ' a ' r L r d L U ! y

f : i r l \ /  i m n o r t : n f  i f e m  f o r  t h e  u t l l i t i e s  o f  t h e  S t a t e  a S  w e l l

as this conunission.

The  nex t  s l i de  i s  a  qu i ck  ove rv iew  and  we ' I1  aga in

i . ] r r . h  r n , . \ n  t h a c e  i n  m r \ r e  d e r a i I  i n  i r r s l -  ^  m o m e n t .  T h e

n r a n o a r i i h ^ a  l - h l l -  t h F  e t e l - o e  e r o  r c r r r r i  r c d  r o  . ^ n . l r r . f  h r ;  f h c

E n e r g y  P o l i c y  A c r ,  a n d  i n  t h i s  s t a t e  y o u ' r e  g o i n g  t o  b e

r e q u i r e d  t o  a L  l e a s t  c o n s i d e r  f o u r  d i f f e r e n t  t o p i c s  a n d  t h e n

make a decis- lon as to whether  you should implement  the

i n i t i a t i v e s  t h a t  a r e  d e s c r i b e d  t h e r e .

T h 6  F n 6 r ^ r '  D n l  i n r r  A . l -  / a h a i l <  t h o  D , r h l  i ^  I l r i  l  i t v

H o l d i n g  c o m p a n y  A c c  o f  1 9 3 4 .  I t ' s  g o n e .  A s  o f  F e b r u a r y  8 t h ,

) n n (  p l l l ] a A  L , i  l  l  h a  r o n o :  l  a d  T h  i r <  n l : . 4  f h F  E a d a r A lv v  !  l F r q  r l v .

t r n a r ^ r ,  P a n r r ' l : l n r r r  r - n m m i  < c i n n  i e  n n i n n  l - . \  h F  . , . l r n n f  a d  n r i m : r i  l r r
! r r ! ! Y I

p o w e r s  o v e r  a c c e s s  t o  b o o k s  a n d  r e c o r d s .  A n d  w e ' f l  a g a j - n

t o u c h  o n  t h a L  b e c a u s e  r h a t  h a s  s o m e  f a i r f y  s i g n i f i c a n t  i m p a c c s

t o  t h e  s t a t e s .  T h e  r u l e s  r e g a r d i n g  q u a l i f y i n g  f a c i l i t i e s ,

^ ^ ^ 6 h 6 r : 1 - ^ r q  t h n c o  r r o : l < n  h o i n . '  c h r n a o . l

r r r i  I  r - .  r^- .  r . i  to  the construct ion of  t ransmiss ion

l - i n e s  i n  g e n e r a l f  t h e  F E R C  . i s  i n s t r u c t e d  t o  a d o p t  i n c e n t i v e

r a t e s  c o  e n c o u r a g e  t h e  c o n s t r u c t i o n  o f  n e w  t r a n s m i s s i o n f  a s

r . , a ' t  : c  i - ^  a h ^ ^ r r r a ^ 4  l - h a  t r a n s f c r  n f  o n e r a L i o n a l  c o n L r o l  O f

IEVEqJLCAU&LEETOMINC
ao3.7 87 5 825 / 803 7 a7.6525 aF,r\')
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Ex Parte Briefing lmpact of tederal Energy Policy Act of 2005

ur i l i tV  t . ransmiss ion  fac i l i t i es  on  an  i ndependen t  sys tem

opera to r  o r  RTO,  reg iona l  t ransmiss ion  o rgan iza t i on .  f t

r a ^ , r i  1 6 c  d l - r r . ] i a c  ^ f  a - ^ n / r m i / -  , , 1 i  q n a f  . h  e n ( ' J  - - ^
l s q u f l c r  u t o P q L u r r ,  q L r u  a 9 a r J r

that  in  a moment ,  because j - t 's  an ext raord inar i ly  lmportant

topi ,c ,  and I  know Commissioner  Hamif ton is  wel - l  aware of  the

c o n c e p t  o f  e c o n o m i c  d i s p a c c h .  H e ' s  o n  t h e  j o i n c  b o a r d  f o r  t h e

c ^ , r t - L  i n  a n n i r r n r t - i ^ n  h r i  t h  r h a  F I ' R ( -  l - -  c i - r r . i \ , /  t h a i -  i q q r r eu v r r J  u r r u  L : v / r

r m n . ] - f  e n t l  \ /  t h a  F . n p r n v  p n l  i . \ /  A C t  r e t a  j _ n s  O fr | | l | i / v ! L q r r L + ) |

reaf f i rms the fact  that  t ransmiss ion prov iders and ent i t ies

L h a t  h a v e  t r a n s m i s s i o n  r i g h c s  a . r e  a l l o w e d  t o  u s e  t h o s e  r i g h t s

and those fac i l i t ies pr imar i l -v  to  serve thei r  nat ive load

c u s t o m e r s ,  t h o s e  e n t i t i e s  t h a t  t h e  u t i l i t i e s '  t h e  l o a d - s e r v i n g

e n t i t i e s  h a v e  a n  o b l i g a t i o n  t o  s e r v e .  F E R C  h a s  g i v e n

b a c k - s t o p  t r a n s m i s s i o n  a u t h o r i t y  f o r  c o n g e s t e d ,  f o r  L h e  s i t i n g

of  t ransmiss ion to re l ieve nat ional  corr idors that  have

; n h ^ r r . h l -  n A l - i ^ h . l  i  n r - a r a c 1 -  / r n  t - h , .  n 6 n . r f m a n f  ^ F  E . n a r ^ \ r
r r L L y v  !  L q r r L

! i e ' I I  e s t a b l i s h  t h a t  c r i t e r i a ,  a n d  t h e n  t h e  F E R C  w i f l  b e  t h e

h e r - k - q r n n  q i t i n n  a o e n . v  f o r  a l  l o w i n o  t h e  c o n s t r u c t i o n  o f  c h e

-  ' ^ ' f 1  t o u c h  o n  t h a t  m o r e  -- L  - L r r E 5  .  n r r L r  d 9 o J - l r  w c

L e t  m e  s k i p  o n  t o  s l i d e  5  a n d  ] e t ' s  j u m p  r i g h t  i n t o

the areas that  the states are so ing to have to consider .  The

E n e r g y  P o I i c y  A c L  a m e n d e d  t h e  P u b l i c  U t . i f i t y  R e g u l a t o r y

P o l i c j - e s  A c t  o f  1 9 7 8  w i t h  r e g a r d  t o  t h e s e  f o u r  t o p i c s

i d e n t i f i e d  o n  t h i s  s l i d e  5 .  W h a t  i c  d i d ,  i t  s a y s  t h e  s c a t e s

: r a  r a r r r i r a r l  r n  - ^ h r l , r . 1 -  n r a n e c r l i n . r c  f ^  , ^ . , n < i r a r  r . i ^ n f  i n / ' '  l - h a

J,TEIEAUE_COULLEEfA&IINC
803.7 87.5825/ 803.7 87.6525 rF,rX)
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m e a s u r e s  t h a t  w e ' r e  a b o u t  t o  d i s c u s s ,  T h e  S t a t e s  a r e  n o t

r e q u i r e d  L o  a d o p t  L h e s e  m e a s u r e s .  Y o u ' r e  s i m p l y  r e q u i r e d  t o

c o n s i d e r  t h e m .  B u t  t h a t ' s  g o i n g  c o  r e q u i r e  y o u  t o  h a v e  e i l h e r

a  s i n g l e  p r o c e e d i n g ,  i n  w h i c h  y o u  c o n s i d e r  a l l  o f  t h e m ,  o r

f ^ , 1 r  c A ^ : r r ' | - o  n r n n c o d_  r - _ - _ - _ l n g s .

T h e  f i r s t  o n e  i s  a  t h i n g  c a l l e d  n e t  m e t e r i n g .  N e t

m a f - r i h ^  i n  i f c  < i m ^ l a < t  f / i r m  i c  L r h a n  R ^ l - \  M ^ c a l  a v  n r r i s  i n  ^
, ' L !  L L !  ' r I Y ,

^ 6 ^ 6 r f , t - ^ r  : f  T r m ^  T h c , , r r n ^ a  A d a n - \ /  H a  i e  h . f h  . l i  q n l ^ / - i n ^
Y r r r L ! s L v !

purchas ing  power  f rom SCE&G,  because  he  doesn ' t  need  the l r

power  when  h i s  genera to r  i s  runn ing ;  bu t ,  i f  h i s  genera to r  i s

. ^ : n a h t F  n F  n r n z . l ' r n i n . r  m . r e  e l e r : t r i c i f v  i h a n  I r m o  I n S u r a n c e

A n e n n r r  n c o r l s  t h F  F l a . t r i . i t \ 7  f  l . \ w q  1 - \ a . k  . \ r r f  1 1 n f r ' \  f h a  ^ r i . l  l -  / ' )

ha ln  qa t r , i c  mcc i  l -hc  needs Of  i t s  Other  CUStOmeIS.

A n d  t h e  p u r e s t  o f  n e t  m e t e r i n g  p r o p o n e n L s  w o u l d  s a y

t h e  m e t e r  s h o u l d  j u s c  s i m p l y  s p i n  b a c k w a r d s ,  s o  t h e r e  c o u l d  b e

months in  which not  on. ly  does I rmo Insurance Agency oh/es no

money to SCE&G, SCE&G might  owe money to I rmo Insurance

T h e r e  a r e  t h o s e  t h a t  h a v e  s a i d  t h a t ' s  a n

i  nannrr :nr i : f  c  nrn/ - :pqq in  the Sense that  When the meter  1S

s p i n n i n g  b a c k w a r d s ,  w h y  s h o u l d  I r m o  I n s u r a n c e  g e t  a  f u f l

credi t  for  the e.Lectr ic i ty  i t  is  producing when SCE&G is  not

e r r n i d i n a  r l  l  F h c  l  i n a e  n ^ l o e  l - r r n a f ^ r m a r <  h i  l  l  i n a  < r r < l - o m

pf  . .a l -  a ra  fha f  l -hp \ /  have bu i ] t  ln  o lder  to  serve  I rmo

r h e , r r : - ^ 6  ^ d 6 h ^ \ ,  i h ^  i h ^ j -  f h e v  q r i l  l  r n r r s t  m a i n c a i n  i n  o r d e r  t o

I, LEVEqIJF COI]RT REPORTINC
803J87.5825/803.7876525 rF,dX)
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m e e t  I r m o  f n s u r a n c e  A g e n c y ' s  n e e d s  w h e n  t h e  g e n e r a c o r  i s  n o t

r u n n i n g .  B e c a u s e  w h e n  L h e  g e n e r a t o r  i s  r u n n i n g ,  t . h e  o n l y  c o s t

that  SCE&G is  actual ly  avoid j -ng are fuel  costs '  So th lere is  a

m i s m a t c h  i f  L h e  n e t  m e t e r e r  g e t s  a  f u l l  c r e d i t ,  8  c e n t s  a

k i . L o w a t t  h o u r ,  w h e n  S c E & G  i s  r e a 1 l y  o n . l y  a v o i d i n g ,  f e t r s  s a y ,

2  c e n t s .

S o  t h a t ' s  s o m e t h i n g  a L  t h e  n e t  m e t e r i n g  p r o c e e d i n g

t h e  C o m m i s s i o n  w o u l d  h a v e  t . o  d e c i d e :  o n e ,  i s  t h i s  a  c o n c e p c

- r - - +  , . ^  r r - h r  + ^  - . l ^ ^ +  f ^  6 n - ^ r r r r d A  ^ a ^ h l a  l - ^  i \ r ) t  d F h A r a l - - r <o u u l r L r  L v  s r ( ! v u ! o 9 E  I J E v y r c  L v  u u r

ac  the i r  homes  o r  t he i r  bus inesses  and  push  power  ou t  on to  the

r r r i  d  a . . l  l - h F n  h n w  m l , ^ l - '  t . , ^ "  1 . 1  f  l - ' ^ r '  h ^  ^ : i  / {  f O f  i t .

O h v i o r : s l v  l - h e r e  a r e  s a f e l v  i s < u e s  i n v o l v e d  i n  t h i s

a s  w e l } ,  b e c a u s e  i f  a  l j n e m a n  i s  o u t .  t h e r e  t r y i n g  c o  w o r k  o n

t h e  l i n e s  t o  s e r v e  l r m o  f n s u r a n c e  A g e n c y .  t h a t  l i n e m a n  h a s  g o t

L o  f i n d  a  w a y  t o  k n o w  w h e t h e r  l r m o  I n s u r a n c e  A g e n c y  i s  p u m p i n g

c ^  l - . a  . t ^ a q n  I  t  d a l -  o l  a - r - r ^ - 1 1 1 - a . l  u h a n  h o

l - h a  n ^ l p  l - ^  w n r k  ^ n  j - h e  t r a n s f o r m e r ,

T h e  s e c o n d  i t e m  y o u ' r e  g o i n g  t o  b e  r e q u i r e d  t o

c o n s j d e r  a r e  t h i n g s  c a l l e d  S m a r t  M e t e r s .  T h o s e  a r e  g o i n g  t o

be meters that  te f l  the customer what  e i ther  the pr ice is  for

f h e  r t F c r r i c i l - v  a t  f h ^  - ^ F ^ ^ r  i F  - h ^ . " - ^  o n  t i m e - o f - U S e

r a t e s .  f t  c a n  b e  r e a l L i m e  p r i c i n g  c o n c e p t . s /  w h e r e  t h e y  a r e

t o L d  L h j s  i s  w h a t  i t ' s  c o s t i n g  y o u r  u r i l i t y  a r  t h i s  m o m e n t  t o

h r ^ . . 1 , r - a  t h a  a l a ? - f  r i l - i f  ! 7  t h . t  n n n < r r m i n a  h a - . , r < a

r . 6 ^ ! . ,  : -  r - h a  n a m : n r l  € i \ r  F l  a - i r i . i  f  1 /  . r r ^ L j c  U t i l i t i e s  S t a r t

LI.EVEAUT.COIJ&L&ETO&IING
ao3.7 87 5 825 / 803.7 87.6525 aF,A,\)
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using more and more expens ive - to-  run generators.

Dur ing t imes of  low load,  our  nuclear  p lants and our

I a r g e  c o a l  p l a n t s  a r e  t h e  p l a n L s  b e i n g  c a l l e d  u p o n  t o  m e e t  t h e

needs ,

A n d  t h i s  w i l f  t i e  b a c k  i n t o  e c o n o m i c  d i s p a t c h .  W e

dispatch our  p lants in  the order  of  the lowest  var iab le cost

to serve the load,  v le  s tar t  out  wi th  the nuclear  p lants,

r , h i - h  : r a  r o : l  n h a : n  j - ^  r r r n  t h a n  i h c  l - \ a q o l  ^ - . l  ^ ^ - l  ^ ' . ^ 1  i h ^
l L q f  v r  r u u y  u l , o r r  u y L r r r r 9

c o a l ,  c o m b j n e d  c y c l e  g a s ,  c o m b u s t i o n  c u r b i n e  g a s .

As the pr ice of  the fuel  and the pr ice of

a l a n t r i n i t r r  i n n r e r e a c  h c n r r r q o  l - h F  l . \ n . l  i q ' - ^ ' - ^ ^ ^ ' - -- - ,  l t L a q J c  r 9 l  L r r E J c

mete rs  w i l l  ce I I  t he  cus tomer ,  A I I  r i gh t ,  you  c rank  up  tha l

a i r  c o n d i t i o n e r  o n  a  h o t  J u l y  d a y ,  i c ' s  c o s t i n g  y o u r  u t i l i t y  8

cen ts ,  9  cen ts ,  15  cen ts ,  50  cen ts  a  k i l owa t t  hou r  t o  se rve

r r n r r  r n r l  t - l - ' r  r  r c  d ^ i  n d  l .  ̂  h o  r F  F l  o n r a r ]  i  n  \ r , , r ' r r  r - a l -  a c  e . i  i  I  r e
j  v u  q r r s

a i r r i n a  l - h A  . r r < t - m a r  :  n r ' i  n o  < i . f n : l :  n . 1  r . , n r r  r F A l l \ /  t ' : n f  f  n  r r r n
Y r v r a r Y

r - h a  i i  r  ^ ^ h A i t i ^ n a r  c h n , r ' l r l  r r ^ r ,  r , r n  .  F a n  a r  < h a r , l d  \ r ^ r ,  d ^  t - ^

a movie.  But  the idea is  to  g ive the customer the . in format ion

t h . F  f h a r /  n a a d  j - . \  c a a  l - h a  i m n ^ n r  z T f  f  h a i  r  r r c a . r a  . \ n  l -  h a  q \ r q i - F m

a n d  t h e  c o s t  o f  t h e  s y s L e m ,

F . r q q i  I  . r a n F r e f  i  n n  a f  f  i  r - . i  a n r - r r  i m n l c | y g m g n l 5 :  O n e  o f

r h a  r h i  n . r c  \ , f . r r r r p  a n i  - d  f  ^  F , 5  v a a , r i  r a r . r  . ^  c o n s i d e r  i s  w h e t h e r

u t i l i t i e s  s h o u . l d  b e  r e q u i r e d  c o  s t u d y  a n d  p o s s i b l y  j n v e s t

. a n i l - e l  j - . i  m a k F  f h e i r  c o a f  u n i t s  m o r e  e f f i c i e n t ,  Y o u  h e a r  a

lot  about  heat  rates,  Heat  rates is  another  buzz word in  the

LUVEAUES)II&LEEBOLIING
803.7875825/803787.655 (FM)
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e c o n o m i c  d i s p a t c h , / e f f i c i e n c y  d i s p a t c h  c o n c e p t .  H e a t  r a t e  i s

c i m n l r r  6 f  t h a  a f  f  i r - i c n r r r  ^ F  f h F  r r n i l -  ' l " h  i e  i s  o n i  n . t
r  r r L t P t J  ! r ! f  e + l r r v l

t o  s a y ,  A I I  r i g h t ,  l e t ' s  s t u d y  a n d  d e t e r m i n e  w h e t h e r  S C E & G .

Duke Power,  CP&L,  shou. Id be requi red to spend some capi ta. I

d o l . I a r s  t o  m a k e  t h e i r  c o a l  p l a n t s  m o r e  e f f i c i e n t ,  w h i c h  w i f l

br ing down the cosl  o f  the fuel  buL wi l l  obv iously  dr ive up

f h a  . . \ < t  n f  l - h e  n l a n t  - 3 t  t h e r e .  A n d  f U e fr r d  r  d r r L  f  
" v  

a ,

d i v e r s i t y ,  w j t h  t h e  h i g h  p r i c e  o f  g a s  r i g h t  n o w ,  e v e r y b o d y  i s

rrerrr r-nnqci nrrs. .\f f hc f act that !,te need to have a mix of fuels

i n  o r d e r  t o  s e e  t o  i t  t h a t  n o  o n e  f u e f  i s  s o  h e a v i l y  r e l i e d

, r ^ ^ h  f  h a i  i  1 -  d r r c l -  i  c >  l  l  r r  < u r i  n n e  l - h c  . . \ e 1 -  ^ n . l  n r i  r - o c  n fL l  a  D  L . l Y e

t h a  r r f  i 1 i t v

T  l -  h i  n k  v . ] r r r ' r ' r  - o o  : n ^  . e  , , ^ , ,  , . e 1 1  k n o w  f r o m  o u r

r e s o u r c e  p l a n s ,  t h a t  t h e  t h r e e  u t l l i l i e s  c h a t  y o u  r e g u l a t e  i n

t h i s  s t a t e  a r e  v e r y  w e I I  d i v e r s i f i e d  w i t h  a  m i x  o f  n u c l e a r ,

c o a l ,  g a s ,  h y d r o ,  s o  t h a t  s h o u l - d  b e  a n  e a s y  p r o c e e d i n g ,  b u L

1 - h ^ f  r a  r ' l  I  r ' l  e n  h o  r a . r r r i  r c r i  r n  - - n , . l r r . l -  f  h ^ 1 -  ^ r . \ . a a , , l i  n . t! r r v !  y ! v v v ! q + r r Y

t o  cons ide r  f ue l  d i ve rs i t y .

A n \ , r  f i r r F q r  i  ^ n q  . \ n  f  h n s p  l r c f  n r a  \ ^ r a  . r i ' r  r . \  n n a S  - -

COMMISSIONER HAMILTON: What  t ime

frame ?

MR. ANTHONY: You have to in i t ia t .e

t h p  n r / 1 . a F . l i  n n c  r . r i  r h  i  n  - -  l e t  m e  d O  t h i s

- i d r . . r -  - _ , . 1  i F H i h  o f  t h e  e n a c L m e n t

o f  t h e  E n e r g y  P o ] i c y  A c t ,  w h i c h  w o u l d  b e
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by  Augus t  8 th ,  2006 .  You  mus t  - -  we l f f  I

' I  6 € r -  ^ , . 1  ^ n o  v o u  m u S C  d e c i d e

whether  to  conduct  in terconnect ion

s t a n d a r d s  f o r  t h e s e  s m a f l  g e n e r a L o r s  t h a t

we were ta lk ing about  wi th  I rmo Insurance

A r r a n . \ /  Y n r r r v e  . r . ) f  f O  i n i t i a t e  t h e

n r n n a a n i  h ^  r - ^  r l o r -  a r m i  n o  u , h a r h c r  r r a r t  c h n r r ' l r l
l / ! v u ! u v 4 r r Y

: . i / - ' l n1 -  r r  r l  a<  rp . re  rd  i  n . r  t he  COnneCt  iOn  O f

l - h a e 6  < m ^ I  I  a a n a r r r n r c  t - ^  t h a  e i , < l - a m

C H A I R M A N  M I T C H E L L :  I f  y o u  d i d n ' t  d o

t h a  h a r -  i  n a  c r r e f  a m  L r h , a f  r e  i - h c

:  l  t a v n : r  i  r r a  i  F  r r n , r  r l i  ^ n r 1 -  d -  t h r 1 -  r ^ r r l -  a

or is there an al- ternat ive?

M R .  A N T H o N Y :  I f  y o u  d o n r t  d o  n e t

m a i -  6 ?  i  ^ ^ ?

CHAIRMAN MITCHELL: Yes.

MR. ANTHONY: The customers are

i r r < f  - -  f h : l -  r < , -  - - t  q u e s f , f o n .

p  i  . r h t  n ^ L '  l - h a r o  A  1 6  j - h  i  n d <  n :  I  1  e d

q u a f i f y i n g  f a c i l i t i e s .  Q u a  I  i  f y i n g

F r - i  l  i  l - i  t - l - , r  I  r , < 6  e ^ l  i r

u r i  n n  ^ r  i h 6 r ,  n r n ^ r r n a  f  r r ^  l -  \ , ^ a c  ^ f  i h 6 r m .  l

' I  
i  l r o  o l o - i - r i ^ i j - l r  r n . l  e i a . m  T h n < a

^ - F r F . i ^ F  ' ' t ^ ^ -  F l ^ ^  . . + i  l i t i A Q  h r r r ^ h i Q AL T L T 4 T L f L J  I J U !  U I T E J U

n ^ L ' a r  F . \ r  l - h a h  : n z l  r r t i  l  i i i a <  r r a  r o a r r i  r a r i
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to  buy power f rom them r ight  now --  we

L - r , ^  + ^  h , , . ,  h ^ ! . r 6 r  f  r ^ m  d , , . 1  i  f r r i  n nl s y  l , v w = !  ! ! v i r  Y u o r r r J t r r Y

f a c i - L i c i e s  - -  w h a t  w e  a r e  r e q u i r e d  t o  P a y

t h e m  a r e  c h e  a v o i d e d  c o s t s ,  a n d  t . h e  s t a t e

conniss ions establ ish that  rate.

S o  i f  t h e  n e t  m e l e r i n g  a p p l j  c a n t ,  t h e

r h a t  i <  h r r t j .  i n d  i n  :  . r a n a r ^ t . \ ry !  !  v v r r

^  ^ . . - l i l _ . , 1 ^ ^  a ^ ^ ; l i + . ,  I ^ + l -  ^ r ! '
p u L >  r r r  d  9 u d r - L r y r r r 9  r d u f  r r L y ,  - L e L  r  J a y

i  F  r c  e ^ l  i r  t h o n  a r r o n  i  f  r r a , r  / l ^ h ' f  : d ^ r r l -

n F r  m p f e r i n . r  f h c  n f i f i C i e s  w o u l d  b e

r a a t t  i  r a A  l -  ̂  n : 1 r  i h a t  d a n a r ,  l -  / . ' r  T  r m . \

T h c r r r r h - A  A ^ a n . ( r  n r r r  r r r n i  d a . 4  - ^ c i  u r h  i n h

the Commission would determine what the

ra tes  a re .

I f  I rmo  Insu rance  Agency  l us t  pu t  i n

a  r l i p c o r  . r F n a r . a t - . r  ' ^ ' h i c h  i s n r t  a

q u a l i f i e d  f a c i l i t y ,  a n d  w a n t s  t o  s e f l

n . \ L , a r  f ^  t h a  r 1 f  i l i l - 1 '  t h a t r s  a  F E R C

i r r r i c d i n l - i n n r I  r r : n q r ^ f i ^ h  + h - r - r a  r  - - l ^
I  u r  r J u - e  L  r v r

n f  n n r o r  F . \ r  r a < r ' l  a  i , , < i  l  i  l z a  a :  l  n i  r ov e  r y 4 r r v

ea l  I  i  nn  n . \ r ^ ra r  1 -^  , rq  and the  FERC wou ld

l - h a t  r A l - a

I \ 1 ^ ! . r  h r ^ L r } '  l  
"  

-  m r r l e o r - l - r r e 6 . l  r r l - 6r r v w ,  P ! u l q v r y  o  , t r a !  ^ L L

which means that  FERC would not  b l -ess a

r : f  p  n F r  c a .  i  I  r " r n r t l  r l  l s  t h e  r e s u l _ t  o f  t h e

I. LEWOUE C.OIIRT REPORTINC
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u t i l i t y  a n d  I r m o  I n s u r a n c e  A g e n c y  a g r e e . r n g

r r h ^ ^  + l - \ ^  r r + 6  - h . l  i  f  f  l . \ ^ r ,  ^ r n  t  t  : ^ ? a au l J \ r r r  L ! ! r  r !  L r r E J

then the FERC wou.Ld resolve i t .

CHAIRMAN MITCHELL:  I t  sounds l lke

net  meter ing woufd be a less

c o m p l i c a t e d  - -  a m  I  f o l  } o w i n g  y o u  r i g h t  o r

not  ?

M R .  A N T H O N Y :  I t  c o u l d  o r  i t  c o u f d n ' t

l - r a  T +  :  l  l  A a h a ^ A c  ^ .  l - h a  n v  i  r o  1 - h : 1 -  t  c

a . . l ^ n i - a , l  q a F , [ f :  m : \ /  h . a v e  - -

CHAIRMAN MITCHELL:  YeS.

MS. MORRISON: I t  could be more

^ ^ m h l  i  - : r - a . l  i c  F , r  : <  h a u  d ^ i h d  f ^

account  for  the rates,  you know, when

w e ' r e  t a l k i n g  a b o u t  a v o i d e d  c o s t s ,  b u t

a l s o  t h e r e  a r e  a  l o t  o f  s a f e t y  i s s u e s  t h a t

m : l r a  i  t  v a r v  r . n m n l  i  c : 1 - o r t  h A - > r l e a

j - A  l  L i  n . '  . a h n r r f  c m : l l a r  a n l - i l - i o c  L i . k i n . l

power  back  i n to  the  sys tem.

And Len ment i-oned ear l ier  l ike a

l ineman, you know, we know when we donrt

have power pumping through a f ine and we

/ - ^ n  < a n , , l  i  . r o r ^ '  r i r r l -  i  f  t h a r r r \ 1 6  d . \ l -  i / " \  h a

. r l . i \ ra . t  . \ r  n , . | .  :n . ' l  r ra  can dea l  w i th  thar .

B u t  w i t h o u t  h a v i n g  a n y  r e a l  a c c o u n t a b i l i L y

LLIYEAUrcOUEL&Irc&ING
803.7875825/803.7876525 aF,{\)
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o r  n o t  t h e  s a m e  l e v e l  o f  a c c o u n t a b i l i t y

for  these other  generators when they pump

n n r r a r  h r a l z  i  n 1 - ^  l -  h a  < r r < l - F m  l - h a \ ,  : r e  . r . r i  n . r

t o  be  cau r ious  abou t  ou r  guys .  bu t  no t

n "  i r a  : <  ^ i , r t - i  ^ r r <  d ^ i  n  / - r  f  . 1  h a\ 4 u r L L q p

a b o u c  m a k i n g  s u r e  t h a t  t h e y ' r e  s a f e f  s o

f h ^ - o  r p A l 1 r r  e r e  e  I n t  o f  i s S u e s  C o

r n n c i  n o r  r n r t  r h o r o  m ^ , .  r - ^  L - - r ' r  ^-  . . L d y  u r :  w a y -  L U

f  h A h  l - \ r r  - r A . i  i  n . r  r o d r l  l  - i  i  ^ ^ F  - - ^  m r  l - i  ^ ^
L r r r r t r  v f  u ! u q L r r . y  ! e \ j u r d L f  u r r -  o r l u  L ( q N f  r r 9

s u r e  t h a t  t h e r e  i s  a  s a f e  s y s t e m .  b u t .  i t

c t i  I  I  r n , r ' l  r i  F a  :  h r a 1 -  r r r  - ^ m ^ l  i  - r l -  o d

p r o c e s s .

CHAIRMAN M]TCHELL: LeL me aSK you

th i s :  I n  an  i ce  s to rm I i ke  werve  had ,

' I  
a r r c  e r r ^ n ^ c o  i h a  n n u a r  d ^ a e  ^ f  f  t l h ^  i  <

r o < n n n < i h 1 o  f n r  . r F t f i n ^  l - h a m  h r / - l z  n n  i f

you have your  or^rn generators at  each

p l a c e ?  W h o  i s  r e s p o n s i b l e  f o r  a c t u a l - I y

the maintenance of  that  ?

MR. ANTHONY: Maintenance of?

C H A I R M A N  M I T C H E L L :  Y e s .  I f  y o u  e a c h

have your  own generators.

M R .  A N T H O N Y :  W e L l ,  t h e  u t i l l t y  i s

r c q n n n q i h l e  l - n  i h F  i  n f  r a s t l u c t u . f e  o f  t h e

' r  . i  - ^ ^  -  r  . .  *  - , -  ^ . . - * ^  r  ^L r r E  w a y  u I J  L e ,  r r r  r t r y  Y . a d r t L P - L c  I

I. LEVEQUE COI]RT REPORIINC
803787.585/803.7876525 (FdX)
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T r m ^  r h < , , r : h - a  A d a n . 1 /  h A / - L  r 1 n  T h . i l - r er v e  o Y U r r e j ,  v q v J r  e l J .

o u r  j o b .

CHAIRMAN MITCHELL: When i t  comes

back  ou t ,  t ha t  i nd i v idua l  pe . r son  wou ld  be?

MS.  MoRRISON:  They  wou ldn ' t  be

r a s n n n e  i  h i  c  f o r  t h e  I  i n e s  .

MR, ANTHONY: A.L l -  I rmo Insurance

l -  - . 1 ^ l h -  i ^  F , , f  t - i n ^  A  d a n a . a f ^ rf 1 9 € r L \ - y  - L D  u u ! i r v  f r  ! , u L L f  r r y  e  . : , u , , u ! q L v r

i ns ide  one  o f  t he  o f f i ces ,  so  to  speak ,

and i t  is wired into the circui t  breaker

n : n a l  : n d  i  I  q c r r r p q  - h e  . I O a d S  O f  I f m o

T n < r , . a n . a  A ^ a n . \ r  1 , r j 1 - i  l  I ' h a  h ^ i  n t -  i h : l -  f l - i ar r Y e r ! ! j

r r c n e r a -  i . " r  i  s  . r r e e  j - e r  L h a n  t h e  n e e d s  o f

T r m ^  . h . 4  1 - l - \ 6 n  i  t  n a a c  t h r a r r n h  t h a  c  i  r n , r i  t

h r r e a k c r  n a n e l  . \  f  i n t o  t h e  t r a n s m i s s i o n

n e t w o r k ,  s o  I r m o  w o u f d  n o t  o w n  a n y  f i n e s .

M S ,  M O R R I S O N :  I t r s  t h e  e x c e s s

o t , a r ^ f  r i  - i  - \ ,  r h : r  ' e  r a d i s t r i b u t e d  i n t o  o u r

sys tem.

MR. ANTHONY: You raised another

^ r ^ r t  ^ - i n r  ^ n  t h A  c : f a f \ r  i c c , r o  i n  > n  i n c

- ^ ^ : l e  o u t  i n  L h e  f i e l d .

W e  k n o w  L h a t  t h e  l i n e  i s  d e e n e r g i z e d  f r o m

our s ide.  We don' t  know for  sure that

I rmo . is  not  generat ing and pumping power

LIEIB]UEIOUKLEEPOBJINC
803.7 87.5825/ 803.7 87.6525 aF,rX)
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b a c k  o u t ,

CHAIRMAN MITCHELL:  How in the worfd

a r e  y o u  g o i n g  t o  m o n i c o r  t h a t  i f  t . h e y ' r e

on an ind. iv idua]  - -

M R .  A N T H O N Y :  T h a t ' s  o n e  o f  t h e

interconnect . ion issues that  htoufd have to

be addressed as to whether  there woufd

have to be some k ind of  automat ic  sw. i tches

or  how we would ensure that  when those

n a a n l a  , r a  ^ , , t -  i h  i - h a  f  i a l . l  l - h r r  t h a \ r  r r o

h ^ 1 -  ^ ^ ;  n a  r n  F , o  6 l  a ^ 1 - r ^ ^ , , 1 - 6 . l  l ' r a n : r r c a  n a r r a r

i  e  h a i  n n  n r r m n o d  ^ , , F  f  y ^ h  t h o r r  h . a . l

no  con t ro f  ove r .

MS,  MORRISON:  Tha t ' s  t he  comp l i ca ted

y \A  r+  . f ha  . n rpq i  i  . n  l r ou  had  iS  how

compl icated would that  be.  These are a l - .L

o f  t h e  i s s u e s  t o  b e  c o n s l d e r e d .

CHAIRMAN MITCHELL: Comnissioner

Hami l - ton?

C O M M I S S I O N E R  H A M I L T O N :  I f  c h i s  t h i n g

has moved so far  a l ready.  Lenf  f roTn your

^ i 6 h r  i  + i ^ , . r  ^ . , ^ r - - - F i ^ n  ^ f  M r  M ^ < A l a \ r r  es r r " P t f  r r c u  c ^ P r o r r d L f  u r r  v L  - r !  !  r r v r v ! ! y  J

generator  to  where we get  nowf what  werre

r r s e c l  t n  i  s  s f a n d h v  o e n e r a t o r s  f o r

' i n d r r c t - r i : l  r r c a  m r r r i n i n : 1  r r c o  n r  m a r l i  c r l

I. LEVEOI.IE CO(IRT REPORTINC
803.7 87 5 825 / 803 :7 876525 rFAX)
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u s e /  a n d  t h . i s  h a s  k i n d  o f  b e e n '  i s  t h i s

r L i  ^ ^  ^ a l - t - i  h ^  i ^  l - \ a  ^ a h a r ^ t ^ r <  < m : l  Iu r r  r r r v  9 ! e u I r v  q v  v v

d o r o r . l -  , , r r <  I  i  k a  f  h : 1 -  
"  

I l -  ' l n n c e r q  t r ]  m a

i  I  r <  ^ a i t  i  h d  t -  ̂  h a  >  n r n h l  o m  i  n c t o . e d  n f  :
! L  J  9 r e L + r r 9

solut . ion because of  the heal th and the

F - ^ r ^ -  r , 7 L - +  t " ' a  I  r a  f  a  l  l z i  n n  : h n r r l -s c r r E  L y  - !  L q r r l r 4 Y  u ! r u !

i s  e n o u g h  r e a s o n  t o  h a v e  a  p r o c e e d i n g .

A n d  I  d o n ' t  a s s u m e  t h e r e r s  a n y  w a y

l - h a c 6  t - h i  n a c  c a r r ' l  d  h ^  - r r r r A i  I  a . l  h a . a r r c o  T

I / n ^ L '  - -  r - :  l  L i  h ^  > h ^ r r r  d a n a r a j -  ^ r c
e v v q !  

Y v r r v r q u v ! v

. I i k e  t h o s e  k i n d  t h a t  e v e r y  t i m e  i t  g e t s

r a . a . J v  r ^  e l -  r r r  f  :  I  k i  n -  - H ^ , , +  -  r . . , , - , i  ^ - - ^
I  L q u l  L v  ' 9  a ! \ J u L

a r  : n  i  - A  a i - ^ r h  o r r o r r r h a r l r r  r r r n e  t ^  I ^ I :  l  - M r r l -

5 h . l  ^ 6 f  c ?

MR. ANTHONY: That would probably not

be cost ef fect ive for someone to do

l - ' a ^ . r , < a  l -  h a  ^ r i  c o  n f  - ^
u !  9 d r u t  f  r  r E

m a k e  c h a t  c o s t  e f f e c t i v e  t o  d i s p . l a c e .

COMMISSIONER HAMILTON: We]]  ,  Lhe

c r f a f  r r  h . 7 A r ^  L ' i  l - h  t -  h ^ c o  i c  : w f r r l  F \ r a r v
r u ! v q l ,

t i m o  n a n n l o  : r o  r r c l r ' l  l r r  l z i  l  l  a , . l  f r a m  f h o

. r o n p r e f n r s  t h ^ n  f - ^ m  t h e  S t o l m .

M R .  A N T H O N Y :  T h a t ' s  t h e  d l s c o n n e c t

issue which is  the same whether  werre

+ e 1 k i n a  , f r . ) r r f  l . 1 n a  n f  t h e  W a l - M a r t

I. LEVFO.IIE CI]URT REPORTINC
803t87.5825/803r87.6525 aF,rX)
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^ a h a r i i ^ r c  ^ r  :  c r ) l n r  n : n o l  . r r  a

^ ^ ^ a - a r : t i  ^ h  f a - i l i 1 - \ ,  i h > f  L r A  |  \ r a  d ^ t _  f . ,

d e a l  w i t h  i f  w e  a l l o w  t h e  n e L  m e t e r i n g .

A s  I  u n d e r s t a n d  i c  r i g h t  n o w ,  w i t h

t h e  e x c e p t i o n  o f  w h e r e  y o u r r e  c a f k i n g

about  here where you had a s torm and

^6^h r6  h5 '16  ^ ^1 -  : r  r  ' \ f  t he i r  5K t ' l  co leman

r r r n l z a A  r r n  F a o r l i  n a  h : c l z

r h r a ' , a h  l - h o  r i  r n r l i  r  h r a r l z a r  n : n o l  m ^ e f

< i ^ n / l l - \ r '  d a h a r r l -  i  ^ n  ^ l -  .  h ^ < n i  t - . a  l  f  a r

i  n e l -  : n / - a  l - h a v  h ^ \ / a  a  s w i L c h  t h a t  s e n s e s

w h e t h e r  L h e r e  i s  e l e c t r i c i l y  c o m i n g  i n

Frn ' r  the  r r r i  r l  Anr l  i  f  i t  SenSeS

a l F - j - r i  / - i  l -  r r  f r ^ m  t h a  ^ r i  . l  i f  - ' - , , . { - -  r l
u r L u u r r u r L j  g ! f ! ] r  f L

o f f ,

A n d  t h a t  g o e s  b a c k  t o  t h e

interconnect ion standards that  the

C o r n m i s s i o n  w o u f d  h a v e  t o  c o n s i d e r ,  i s  w h a t

a r e  L h e  s t a n d a r d s  w e r r e  g o i n g  t o  r e q u i r e

r 1 I  n F  i h o c a  n e . r n l  F  l - h : l -  : r c  a a i n , . r  r - ^  h a \ r o

t - h a e 6  ^ h - n r 6 m i  < a  ^ a . a r . f ^ r c  f ^  ^ ^ h ^ 1 . '  n ' i  l - t

l - i . J  a n c r r r a  f h o  e A  F a t l r  . \ f  i h a  c v e i * a m  . h . l

+ r . 6 \ ,  . r ^ -  |  +  l a l , , h  ^ ^ , . , ^  t h e  l i n e S .

I f  t hey  puc  i n  a  l -megawat . c  genera to r

^ r  - - +  - 6 n  + | ^ ^ ! r t r a  n r r m n i n a
P t d l r L  o r r u  L r r c J  r r

I. LEVEO.IIE COLIRT REPORTINC
ao3.7 87.5825/ 803.7 87.6525 (FM)



1

2

3

4

5

6

l

8

9

1-0

1 1

7 2

l 3

L 4

1 5

L 6

I 7

1 8

I 9

2 0

2 I

2 2

2 3

2 4

2 5

Ex Pafte Briefing lmpact of Federal Energy Policy Act of 2005

1 8

Nov. 1, 2005

F l F . r r i . i t \ /  o \ / e r  f h e  f i n e s  t h a t  w e r e  n o t

- i  z ^ n  f  ^ r  F l ^ r f  r h - l -  |  e  : n ^ i h a r  n r ^ h l  a hy r  v p r s r t r

that  would have to be addressed,

COMMISSIONER FLEMING: But  i f  th is

Commission were to decide that  net

m e t e r i n g  w a s  n o t ,  d i d n ' t  b a l a n c e  o u t  w i t h

l - h F  . \ f  h a r  i  < e ' ' c q  f  h p n  t h a t  w o u f d  b e  a

m ^ ^ i  ^ - i  n f

MR, ANTHONY: That  would be the end

^ f  i  l -  T f  I  <  a n l -  i  r c l  r r  r r n  t -  / ' )  \ r . \ r r  w h e t h a r

r r n , r  : ; n n l -  h a f  m a f a r i  n- - , - -  - . . -  - , -  - - . s .

COMMISSIONER HAMILTON: Net  Neter ing

would end i t?  I t  woufd take care of  smal ]

. r a n a r n  l - . \ ?  i  n f a r . ^ n n F . t i O n S  t O O ?

COMMISSIONER FLEMING: I f  we decided

n o t  t o  d o  i t .

COMMISSIONER HAMILTON: In other

- r n r A c  i  f  r r a  . 4 i  . . l h  I  t  . 4 ^  h a f  m 6 l - 6 v  i  ^ d  t h 6 r ,

c o u . L d n r t  b a c k f e e d  t h e  p o w e r .

M R .  A N T H O N Y :  I f  y o u  d o n r c  d o  n e t

h a l - a r i  ^ ^  i  J -  t  c  . ^ r  ^ ^ i  h ^  f  ^  < h i  h  t - h 6  h a F A rr L ! !  s v {  r L r Y .

h r a l z w : r ^  . n . l  t h a \ ' r  1 6  h ^ i  d ^ i  h ^  t - ^  ^ a f  .

z - r a . l i  t  T t  |  <  n . \ t  d ^ i  n ^  i ^  c i ^ n  ^ a . i r -  l  A

f r ^ m  h , , t t  i  n n  i  n  n a n a r . i ^ r c  r n . i  ^ ^ h i  i  h , 1 i  n ^

t o  c r e a t e  r h e  s a f e t y  h a z a r d s ;  b u t ,  u n d e r

I. LEVEO.IIE COURT REPORTINC
803.787.5825/803.7876525 (FdX)
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^ , r r  c 6 r \ r i  - A  r A . r r r l : f  i r l n q  T  r m  q r r r c  D r r k c  a n a l

SCANA are . I ike us,  i f  we are aware of  any

L u r n  o f f  s e r v i c e  L or d ! E ( - y

l -h^f  . : rs f  o . rer  - iUSr I  i  ke that  wi th  no

n o t i c e ,  a n d  I  L h i n k  t h a t  p r o c e s s  h a s

, , ' ^ . L 6 d  n 1 6 l - r U  u r o l  l  n r r a r  t h a  U A , r <

COMMISSIONER HAMILTON: Thank you.

MR. ANTHONY: And to beat  th is  horse

a  ] i t t l e  b i t  m o r e ,  a s  f a r  a s  t h e

- ^ m n l  i  ^ 5 t  i  ^ ^  ^ f  i  l -  h 6 F  m a i 6 r i  h ^

. ^ m n l  I  { - A 1 - a / l  F ^ -  t h p  r e a s o n  W e I V e

r j i c r r r c < i n a  , t  h o  < ^ ^ i . _ - -  . i  ̂ ^ , . ^ _
u f J L u o J ! 1 9

i n v o l v e d  l n  t h a t  a r e  t h e r e r s  a

I S

been

that  are

c ross -subs id i za t i on  tha t  w i l f  occu r

between customers that dontt  do net

m 6 t - 6 r i  h ^  r h ^  l - h ^ c a  l - l r - +  , ^  r - ^ ^ - , , - ^  + r . ^ ^ ^r L E  u E !  f  r r Y

n a n n l a  a r F  . r n i n . r  l - ^  d e t  a  c f e d i c  u n l e s s  w e

i r r c t -  ^ a \ r  r h a n  n r r r  r r r a i  r l o d  a n < f  u r h  i n h  i  <

- l - ^  ^ ^ r ^  + r - i - ^  F r - - +  / l F  d i r r a <  T f  j - h a U  d o tL r r r r 1 9  L r r a L  v r  Y 4 v ! J

n r  i . - . 1  - a - a  r h , . - l - \ i  h ^  r ^ r o  l - h a h  t - h r r -  l - h a
l J o a u  r L U r  E ,  a r r y  c r l t L ' v

r o < i  ^ f  f h o  r . r - a n : \ ' a r _ , s  a r e  g o r n g  r o

subsid. ize them to some extent ,

A n d  i t ' s  s o r t  o f  a  s o c i e t a l  q u e s t i o n :

Do we want  to  encourage people to  pur  in

thei r  own generators and be pushing power
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^ r r i  ^ n r ^  t h a  . J r i . l  r r r r . l a r  f h a  l -  h F . \ r \ , /  f h a l

l - h . r i  h p n a f  i  i c  s . ) / - i a l - \ /  O f  n O t ?  T h e

i n t e r c o n n e c t i o n  s t u f f ,  a s  y o u ' v e

i . l - - + i t i a r l  ' , ' o  h : r z a  i ^  A 6 . l  L ' i F h  t - h . r  . ) F <

a n d  t  h e s e  s m a f I  g e n e r a t o - r s ,

CHAIRMAN MITCHELL:  Another  ques t ion

Would that  be a l - l! u f f w w r r r 9  u I ,  L v  L r r d  L  .

^ r  h ^ ^ 6 ?  T f  \ / ^ , r  r l a a i  r l a  h 6 i  m 6 1 - a r i . ^  t h o h

everybody,  they wouldn ' t  have a choice.

Vnr r  I  d  ha  r re  p r rp  r r r hnd r r  wou ld  have  t he

i  n . . i i  i ' i  ^ ' , 5  r  ^ ^ n 6 . 3 r ^ r c ?  I S  t h a t  a l f  o r

r n r h i n a r  a n r r l r l  r r n r r  h r r z o  < n m e  r l n i  n a  i t . a n d

some not ?

MR.  ANTHONY:  You  cou ld  pu l  l im i r s  i n

i  F  N ^ r F h  ^ - r ^ r  i  n -  i r r < l -  . . ] ^ ^ F a . l  r  h a t -r r q  l u r L  o u u y L e v  o  r r s u

h a t -  a r  i  ^ d  r r r  I  a  > h . ]  L ' h r t  t  h a \ r r \ r a  < ^  i  . l  - -

- - . i  . \ ' 1 i ^  l . ^ ^ -  - ^  - f r > i ^ h l -  T  t h i n Lr | i t c P  r L ' e  - L ! q r Y r r L

resident ia.L customers can put up to a

20-KW and business --  so resident ial  could

^ r r j -  i  h  r  d a h a r : t -  ^ r  i h . l -  i  e  r r h  i ^  ? n  T { ^ 7  : h . ]

) . \ r r q i  n a e s  / - n r r ' l  . l  n r r -  r ' n  t o  1 . 0 0 .  B u t  t h e

r o t a l  a m o u n t  t h a t  c o u l d  b e  o n  a n y  u t i l i t y

c r r < t A m  i c  i  a o r a a r r  n f  r h o  r r r  i  I  i  t r r r <  n o r i z

' I  
n r ^  < n  j - h a r r  - . h ^ a . l  i  i  a -  -  , , ^ - , ,  , . , 1 - . - +  TL r r L j  u q y y c s  v c r y r  w i r d L  f

would consider a smal-l- amount of KW for

LLEYEEUEIOI!&]-&EPO&].1NC
803t87.585/803.7876525 (FdX)

I

9

l-0

l 1

I 2

1 3

L 4

L : ]

I 6

L 7

1 8

1 9

2 0

2 L

2 2

2 3

2 5



1

2

3

4

5

6

1

I

9

1 0

l 1

L 2

1 3

l 5

1 6

I 7

1 8

I 9

2 0

2 L

2 2

2 3

2 4

2 5

Ex Parte Briefing lmpact of Federal Energy Policy Act of 2005

2t
Nov. 1,2005

1 - h 6  r ' 6 r \ r  r / n  r r  t  \ r o  h p c n  d i  q . r r q c i  n d  -L l r s  v = ! ) /

A n . l  l -  h a n  r h a r r  r a a r r i  r a . l  , n n \ , /  . t F n F r e f  . ) r

that does this to be on t ime-of-use rates.

A ^ . ' l  f h a  h a ^ r r i t /  ^ F  l - h : f  i q  i f  F h a r r r r ov u s u L ) ,

pumping a ki lowatt  hour onLo our system in

t h a  m i z l r l l a  ^ €  t h o  n i ^ L ' l .  f h A r r  ^ a l -  >  - r a . l i  f

i L i t -  i c  . r a . l i t s  ^ - 1 . ,  1 l - - rq r r  r r r L ! ! , 1  \ J l r f  y  /  L i r a L

re f lec ts  our  cos t  in  t .he  midd le  o f  the

n  i , , r h l -  1 -  n  n r . \ d r r . c  ^  k i  I O w a t t  h O U r .

T  f  th t r \ , ,  n rmn i  l -  ou t  in  the  midd le  o f

r - h a  . l - i '  i h  T " r U  f  l - ' 6 \ r  d a f  e n  n n - n o r l zL r r c  u a ) / ,  r r r  u u r y ,  L r r c t  Y ! u

r i m a - a F - , r c o  n r a r l i  1 -  r n r  i n  u r h i  a h  i  <  a n o r a t r

^ n  I  r , .  l - h a r a  ^ a m > n d  c h r  r a a <  i  n

t h e r e .

S o  I  t h i n k  N o r t h  C a r o l i n a  - -  I  w o n r t

q A ! /  t h ^ t  T r m  n . \ t  h a r o  t . \  r o n r t o r  A n t h . 1 n \ t

o p a n r o n s ,

T h a t ' s  j u s t  a n  e x a m p f e  o f  s o m e o n e  w h o

the Coruniss ion d id not  - -

C H A T R M A N  M I T C H E I L :  I  t h o u g h t  i t

m i  a h  r  h > r r o  h A A r |  A n t - h ^ n \ 7  e a i  F  I  a m o h  t

Excuse  me ,

M R .  A N T H O N Y :  W e ' 1 1  t r y  t h a t  f a t e r .

4 . . L  1 - ^  \ , ^ i , r  ^ , r a < { -  i  ^ n  . 1 . \ ^ , r l -

t i m e  l i n e s .  W i t h i n  o n e  y e a . r  o f  r h e

uEYrauLcou&r_&Eto&11!!c
803.7 87.5825/803.7 87.6525 IF,dX)
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passage,  which again one year  would be

n . . - . . ^ -  o r L -  |  A e  , , ^ , ,  m u s L  c o n n T l e n c e  ah u 9 u D L  u  L r r ,  w w ,  J v u

- r ^ ^ a a , . l i  n ^  t - ^  . ^ h < i . , l a r  q m r r t  M a t a r  i n . t
P !  v u u ! s t 1 r Y

Y o u  m u s t  c o n c f u d e  t h a c  i n v e s t i g a t i o n

w i t h i n  t w o  y e a r s .  A n d  i f  y o u  d e c i d e  c o

r . l ^ h r -  q m . r t -  M 6 1 -  6 r i  h ^  h r r r a  r h : r
u v v l J  r  p " ! q  !

f in ished wi th in 18 nonths.

I  h a v e  n o  i d e a  w h y  t h e  E n e . r g y  P o l i c y

A - 1 -  m : d o  i  t  < -  / - ^ m n l  i  - A F a . ]  t -  ̂  . / ' \ m a  r r n  \ r i  l - h

j - h a c a  t i m e  I i n o c  l ' r a . e r r q F  v n r r  h : r z e  l - . )  I . } t 1 k

a c  a b o u t  f o u r  d i f f e r e n t  p l a c e s  i n  c h e  b i - [ I

t o  f i n d  t h e s e  t i m e  l - i n e s .

I t i  l - h i  h  f  ! - ' ^  \ r 6 . y a  a f  f h a  a h i ^ t - m 6 . j -

1 ' ^ , r  m , r a l -  n r a r o o r i i  h ^ e  t ^  . l a l - a r m i n a

w h e t h e r  u t i l i c i e s  s h o u l d  b e  r e q u i - r e d  t o

h r ^ r z i A 6  h a t .  m a i a r i  n ^  i m h l  a h a n i -  ' | - h o  f r r a l

r l i  r r o r < i  l -  r r  i  n i  l i  ^ l -  i  \ / a  : l n . l  i  m n l  e m p n t  r

j - a n - \ 1 6 a r  n 1  a n  t ^  i n c r - - - ^L ! r .  j E u r  p - a r r  u v  L r l E  s r  L r - \ - - L E r r L y

^ f  l - h 6  f ^ c e i  I  n l  r h i c

r F h a  n r ^ ^ 6 a ^ i  F \ a  ^ ^ h h  l  a t - 6

L ' i f h i h  f h r 6 6  \ , a r r <  ^ f  f h a  6 h . - F h 6 h 1 -

f o r  t h o s e  l a s t  t h r e e  y o u  h a v e  t w o  y e a r s  c o

c r - . r r  f  h o  n r a n o o d i  n a  t l - \ r a A  v a : r c  i ^

f i n i sh  i t .

COMMISSIONER HAMILTON: Best  ger
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s ta r ted .

MR.  ANTHONY:  No th ing  i s  eve r  s imp le ,

i s  i - t ?

COMMISSIONER HAMILTON: NO.

BY MR. ANTHONY:

Sl ide 6 are i tems that  involve state commiss ions but

. r a  . ^ l  r o n r r i  r i  - - ^ , n e o r J i  n o q  T h e  f i  r s j -! u 9 u f  r ! 1 9  r v u  L L ,  a L L u d f f y  r r o v s  | , ! v u c c u r r r Y J  '

one you are wel- l  aware of  because,  again,  Commiss ioner

Hami l ton is  on the South Joint  Board that  has been estabf ished

to work wi th the FERC to s tudy the concept  of  economic

! l  ^ - - + ^ ] -
u f  - P o  L L r r .

Y o u  w i l f  h e a r  l n  t h e  i n d u s c r y  s o m e  p e o p f e  s p e a k  o f

e f f i c i e n t  d i s p a r - c h  a n d  e c o n o m i c  d i s p a t c h .  T  w i l l  t r y  L o

ohier : t i  rze l  v  descr ibe the d i f ference between the two and then

re.Late i t  back to what  we are ta lk ing about  here.

F r r a r \ r  r r l i l i - " : -  - -  L - ^  , e l w : t r q  r r s a d! v u ! j  q e t + - L y  ! r  L r r e  r r a r  q r d q J J  u J r J

qe r - r r r i  f  r r - r - onq t r , a i  nF . l  p r -n rn ' n i  / -  d i  <nn r -h  wha t  t haL  means  i s

f  . \ r  f  h a  n F v l -  . l . n \ /  w c  I  ^  ^ ' -  d o  w e  t h i n k  t h er r L ^  L  u o J  J a y  w r r a L

a l a n t - r i n i t r r  n o o d <  a f  n , , r  : r a  a n i h ^  t - ^  l - \ o  T . a r -  r  <  < : \ ,

a L  C P & L  w e  t h i n k  L h e  I o a d  i s  g o i n g  t o  b e  1 0 , 0 0 0  m e g a w a c t s .  W e

t h A ^  / ' r ^  I n n l z  i n  n t t r  h : n  ^ f  l - . 1 . ! I  <  : l I  r h e  n F n o r . a t -  / ' \ r c  l -  h r l -  A r a

. . , i * r r i h  ^ , . r  ^ ^ h r - ^ l  - h d  e t - r r r  c r - : c l z i  n n  l - h a m  r r ^  L r i f h  r h a  l n u r o < ' -_  J  L q u ^ ! r r y

. ^ c l -  i ^  ^ n F r > j - a  r / r  r h a  h i . r h a c f  . i ' r c i _  l -  . \v P e  r  U L L  I r y r , L r L  v P c r d ( - t .

A l  I  r i ^ h i  < i n - A  l - h a  I n : d  i <  ^ r . \ i a - t -  a . l  F ^  h a  I n  n n n

m e g a w a t t s ,  w e ' r e  g o i n g  t o  p i c k  t h o s e  g e n e r a t o r s  f r o m  t h e



Ex Pane Briefing

24
Nov. 1, 2005

L

2

3

4

5

6

'1

I

9

l 0

1 l

I 2

1 3

I 4

1 5

1 6

t 1

l 8

7 9

2 0

2 L

2 2

2 3

2 4

2 5

lmpact of Federal Energy Policy Act of 2005

IiEyrauEsou&r3fflRlNc
803787.585/803.7876525 (Fd\)

bot lom, lohrest  cost ,  on up,  that  wi l l  be suf f ic ient  to  meet

that  need so that  the ope.rat ing cost  to  meet  the need is  as

- L  u w  c r r  P U r r t r J r E ,

T h F  . \ .  1 \ . /  F y . a n f  i n n  i q  i f  j - h a r e ' s  a  t f a n s m i s s i o n

n r n h l  a m  ^ r  :  r r a l  t  A ^ a  q r r n n . r r r  n r a h l  c m  f  h ^ f  q ^ r / s  i  f  r , r o r r  . i i  s r r e F c h
P  !  v v r  r r r  v !  q  v v f L q Y v

r h ^ a -  h l  . n t <  l - \ a - > r r c a  . \ F  L r h a r a  t h e \ /  : r a  l . _ \ . : l - e . ]  r r n t t  w n r r l  d
L I I V J 9  I J  T  q I I  L J

cause  re l i ab i f i t y  p rob lems  on  che  ne twork ,  you  m igh t  have  co

. - . l i  e h r r - h  ,  n l  r n l -  n r r t  n f  F . r / a r v  r r - ru r r y q L U r r  u  p L u . t L  r r Y q u I U L  '  ! v u ! J  u L - L - L f  L y  
" d -  

d f w a y r

^ ^ h a  r h : r  ^ n . {  i l .  r e  . l  i  e n a l -  - h F d  n n  r - n c t  f  h a  . \ n F r n l -  i n . r  / - . \ a f  . . \ f

t he  un i t .

There have been

t h e r e ' s  a l l  l h i s  m e r c h a n t

that  the ut i .L i t ies do not

t r \ / i n . r  l - . \  d A . i  r l a  r r h i  n h  o f

.Load.

conce rns  ra i sed  i n  the  i ndus t r y  t ha t

n n u o r  n ' r r  r ] . ' a r a  m a r ^ h - h F  - - h - - i + \ '
P U w E r  e u e  r q r r L  u q y o L f L ]

n n n c i  r l o r  : n n r n n r ' i : f F l  v  L , h a n  F h a \ r r r a

l -  h a q F  | n i  t e  l - l r  . l i  < n ^ t C h  t O  m e e t  L h e

The comments that  Progress Energy and Duke and SCE&G

f i l o d  u i l h  t l - ' a  n a n : r i - m a n t  ^ f  F n a r d \ . ,  i n  i h a i r  n r r : l l a l  < t r r r i r r  a f! r r v a : r l i

e c o n o m i c  d i s p a t c h ,  w h i c h  i s  a l r e a d y  w e f  l -  u n d e r w a y ,  e x p . l a i n e d

L h a t  a l f  t h e  u l i f i t i e s  a r e  m o r e  t h a n  h a p p y  t o  d i s p a t c h  a n y

p f a n t  t h a t ' s  u n d e r  o u r  c o n t r o l - .  W e  c a n ' L  d i s p a t c h  a  p l a n r

t h a L . ' s  n o l  u n d e r  o u r  c o n L r o ]  .  r - i g h t ?  A n d  w e ' r e  h a p p y  t o

d i s p a t c h  t h e m  i f  t h e y  w i I I  t e I I  u s  t h e i r  c o s t  s o  w e t I I  k n o w

L ' h a r a  i h 6 r '  : r a  i n  l - h A  e t ^ . k  > n d  
- I  

h o l i o r r a  L ' h . t -  t h i c  c i - , r . i r r  i e

d ^ i h d  t - ^  . l ^  i <  t - r \ ,  f n  f i n , r r a  ^ r r i  i c  j . h 6 r a  r  L ' . r ,  1 - ^  1 - \ a f  1 - 6 r

i  h i 6 . | r : i a  f h a c a  m 6 r - h i n l .  n l . n l - <  i  n 1 - n  r h e  ^ i  c n : r c h  r l a c i  c i  n r
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And I  wi f l  s top there because I  rm not  here to be an

advocate one way or  the other .

? h e r e  i s  d i s c u s s i o n  i n  t h e  i n d u s t r y  o n  e f f i c i e n t

d i s p a t c h ,  a n d  t h e r e ' s  a  p r e t t y  b i g  d i f f e r e n c e  b e t w e e n  e c o n o m l c

a n d  e f f i c i e n t .  E c o n o m i c  1 s  s a y i n g  w h a t ' s  t h e  o p e r a t i n g  c o s t

o f  t h e  u n i t .  T h a t ' s  w h a t  y o u ' r e  I o o k l n g  a t '  W h a t  d o e s  i t

^ ^ c t -  1 - ^  ^ h o r ^ l - a  j - h ^ t  r r n i |  t r f f i r - i p n r  d i  q n a i - - h  i c  l . i ^ k i n n  f .

see how eff ic ient is that uni t  at  t ransforming the type of

F r r a l  f h . a f  . r o F s  i n f  n  i r  i . f  . 1  c l a . t r i . i t v -  H o w  w e l l  d o e s  i t

t a k e  n a r u r a l  g a s  a n d  t u r n  i n t o  i t  e l e c t . r i c i t y ,  h o w  w e ] I  d o e s

i t  t a k e  c o a l  a n d  t u r n  i t  . i n t o  e l e c t r . i c i t y .

T n  i j - s  n r r r r - !  r ^ - -  r r w  e f f i c i e n tt J u !  c J  L  y v u  l v f r L

n i  c n : r a h  r r n r r  m i a h t -  l ^ _  ^ L . . ! ! r  ^  ^ ^ ^ t  . , - i f  , . , t - , :  ^ h  t - , - -  -
s r o P o u v L r r  , . ) C  J l l u L L r L l 9

va . r i ab le  cos t  o f  2  L /2  Lo  3  cen ts ,  and  rep .Lac ing  w i th  i t  a

n a m ] - . i n a n  - \ ' .  l a  h . t r r r a l  n : c  r r n i l -  i - h : t  h , n e : n  . j n a r A f  i r n  r - n c r  n fL j u r s  l r q L u r q !  Y q !  
q r r ! e

1 n  ^ a h t - c  h a c l r < o  f r n m  e n  a F F i 1 - i p n n r r  n F r q n F - i - i \ / a  l - h c

^ ^ m r - \ i  - a r r  . r , . r a  i <  h ^ . e  e f f i c i e n t .  F r O m  t h e  c u s t o m e r s '

h A r c ^ A ^ F  i  1 r a  f  h a \ r  ^ r a  - ^ ; r d  r r i l - \  -  r  . r ^  , , ^ , ,  . l . l i n l , - r 2  T h a  . h e , a n F e i
r / u ! J r r u s L r  q r L  v e f  r r Y f  y v u  u u r r - \ j .  r r r u  u r r r u y e J !

c h i n g  i s  t h e  c o a l ,  w e  d o n r c  c a . r e  a b o u t  t h e  e f f i c i e n c y ,  w e ' r e

' I  
n n l z i  n a  i t  l -  h a  - ^ < t

q ^  i r r c f  h a  m i  r d f r r ' l  r <  u r a  r r r ' l  L  l -  h r a r r n h  i - h i <  a - ^ n ^ m i .

d i  en .a i r -h  j -hA i  fhc ie  i s  a  d i f fe rence be t lveen economlc  and

e f f i c i e n t  d i s p a t c h .  l u s t  t o  b e  s u r e  w e  a r e  a d o p t i n g  t h e  o n e  w e

t . , . h { -  f  ^  r d ^ ^ +  l 1 6  r . 1 6  a n i  n a  f  r n n  n r r r a  o f  f  i  ^ i  ^ n ^ , ,  , . , 1 - '  i  ^ } - '  F i  ^ h F
d \ r u P L .  9 v r r r y  ! ! v r t r  } J q ! L  e ! r r e f s r r u y r  w r r f  u r r  r r f y r r L

n r n r i r r r - a  h i  c r h e r  t - n q l -  q .  / " \  r  a ' a  r  F  n n i  n n  f n r  e C o n o m i c ?r r r Y t r v !

IflR1IEIOU&I-RErc&I]NE
803.787.5825/803.787.6525 aF,rX)
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Rlght  now the FERC, in  conjunct ion wi th a task force

n n n r - t : r a r l  h r r  t - h a r e r s  f o u r  o t h e r  f e d e r a l  e n t i t i e s  i n v o l v e d ,  i fv J .  e r r e ! v  v

T  ^ i h  f  i  h . l  m r i  h ^ t - a c

ol l ie ,  go ahead and tef l  them

MR. ERAZIER: Department  of  Just . ice,

RUS, the Eedera. l ,  Trade Commission,  and

then the four th one is  - -

MR. ANTHONY: I  found my notes now so

r r ^ r r  h A j - l - o r  h o  r i  d h i -

D e p a r t m e n t  o f  J u s t i c e ,  N E R C ,  F T C ,

p f i q  M _ a i / l - j a  t -  h o r o  i  c  / a h  l  \ ,  3 ^ , r r
! r u ) / v !  r r r e ! e  f J  v L r t y  r v u ! .

M R .  F R A Z I E R :  N o ,  L h e r e r s  a  f i f t h

BY MR. ANTHONY:

DoE.  There ' s  a  task  fo rce  c rea ted ,  excuse  me  - -

those  fede ra l  agenc ies ,  t hey  a re  go ing  to  work  w i th  NERUC,  and

ni-hcrs l - .  q l - r r . '1 \ /  l -hF current  s i tuat lon between reta i l  and

whofesale compet i t ion and what  act ions could or  couldn ' t  be

t a k e n  t o  f u r t h e r  e n c o u r a g e  r e t a i l  a n d  w h o l e s a l e  c o m p e t i t i o n .

T h e  F E R C  h a s  s e n t  o u t  a  q u e s t i o n n a i r e  t o  t h e  s t a t e  u t l l . i t l e s ,

a n d  I ' m  s u r e  t h e  s t a t e  c o m n i s s i o n s  a s  w e l l -  a s k  f o r  t h e i r

n n c i  I  i  ^ n  n n  v e r i . \ r r q  , a q n F - t q  . r f  r a f :  i  1  a n r t  w h o I e S a I e

- ^ m h o t - i l - i ^ n

I  th j -nk comments are due Novenber 18th,  i f  I

r p m p m l . e r  . . r r a . f  I 1 , '  n n  t h a t .  T h e  u t i f  i t i e s  o f  t h i s  S t a t e  a r e
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working toqether because I  th ink af f  of  us have had some of

the same experiences with retai l -  and who.Iesaf e compet i t ion.

' ] . L a  n 6 h . r i h a n r  a f  F n o r c r r  ^ n . l  N I F R T I ( -  : r . F  q f I 1 . l \ / i  n . r

e n e r g y  e f f i c i e n c y  p r o g r a m s .  I  h a v e n ' c  g o t t e n  L e r r i b . I y

j -ovolved in  that  because that  is  end user  or lented,

d e m a n d - s i d e  m a n a g e m e n L  p r o g r a m s ,  W e  w i l I  b e  f o l l o w i n g  t h a t  i n

. , - \n- i r rn , , -1- i . ,n  wi  f  h  6rr i  own renewed in terest  j -n  demand-s lde

m a n a g e m e n t  c o n s e r v a t i o n  p r o g r a m s ,  s u c h  a s  d u c t - s e a l i n g ,  m o r e

i n s u . I a c i o n  i n  h o m e s ,  h i g h e r  e f f i c i e n c y  a p p l i a n c e s ,  b e c a u s e .  a s

" n r r  
l z n n u  r <  h r l -  , , r ^ l  i |  n . \ r  ^ n l t ;  i e  :

^ 1 6 : r -  i m h . ^ 1 -  l - ^  ^ a ^ n l  ^  r r - 1 - +  r - i ^ a +  , . , i  r -  r . \  a - -  h r r l -  w a  r l q e  . f a q  t  r - r
9 r € o  L  r r t ' P q u e  L v  l J E v y r s  w r  L r t  9 a - r  u r s  9 o o  L v

n r n r . l r r n a  a l a - t r i . i f  r ,  - - n  t s h - - r -  l - . ^ ^ ^ h i h ^  -  l : r d a  n ^ r l - i . n  . \ f
P ! v e u L c  r r ! u L ! r L ! L . I  J E e v r { r r r v  a  r q ! Y u

^ , , r  - ^ c t -  6 \ 7 a h  l -  h ^ , r . r h  :  ^ -  n f  n t t r  r t a n a r a l -  i  ^ nc v u , r  L r l v u y r r  D I L L a f  f  l J u r

and we need to ensure that our customers are consr-xung

a l o - i r i . i f v  a a  a f f  i . - i a n f  l t ' : <  l - h a r . /  . a n  h \ /  h a r / i  n . r  l - h e r m . e l  I  r r

i m n r n r r a , . l  n r e m i < o < .  T - ^  1 - - : ^ -  - ^ ^ r i  r h ^ ^ -  - - ^  ^ ^
d P P t f o I L s -  '

f o r t h .

The next  s f ides are devoted towards the requi rement

i n  t h e  E n e r g y  P o . I i c y  A c t  t h a t  F E R C  a p p r o v e  a  n e w  o r g a n i z a t i o n ,

I t ' s  c a l l e d  t h e  E n e r g y  R e l i a b i l i t y  o r g a n i z a t i o n ,

a f f e c t i o n a L e l y  k n o w n  a s  l h e  E R O .  T h . i s  i s .  a t  f e a s t  e v e . r y o n e

l r e l  i e r z e q  N F . R c  i  s  . r o i  r ^  t - ^  h a  F r a n n n a  r  l - 1 a  F o o .

Whar rs  the  ERO go inq  to  do?  The  ERO i s  go ing  co

deve lop  re l i ab i l i t y  s tandards  tha t  w i l l  app l y  to  anybody  us ing

the  bu l k  power  marke t .  t r ansmiss ion  and  genera t i on .  t o  ensu re

LtacauEcoLr&rsEtoRllNc
803.7875825/803.787.655 (FAX)
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t h a t  t h e  g r i d  i s  r e l i a b f e .  N o  m o r e  N o r t h e a s t  b l - a c k o u t s .

T h a t ' s  n o t  t o  s a y  t h a t  t h e  N o r t h e a s t  b l a c k o u t  w a s  c a u s e d  b y  a

' l : n l z  
n f  r o l  i  - : l - r i  I  i  l - r r  e l - . e n d : r d s  o r  a n v t h i n . t  - ' -

E r D s ,  r r u L

o u t  o f  t h a c  w a s  s o m e  b e l i e f s ,  e i t h e r  r i g h t l y  o r  w r o n g f y ,  t h a t

because the current  s tandards are vo luntar i ly ,  and NERC is  a

v o f u n t a r y  o r g a n i z a t i o n ,  t h a t  i t  w o u l d  b e  a n  i m p r o v e m e n t  i f  t h e

s t a n d a r d s  w e r e  m a d e  m a n d a L o r y  a n d  t h e  F E R C  h a d  o v e r s i g h t

author i ty  over  them, so FERC wi l l -  approve any ERO and the ERO

u r i  l  l  h o  r o < n n n c i l - ' l  a  f ^ r  . l o r t p l ^ n i n / - r  i - h c  r c l : - L iv L f  v I J t r 1 9  U  L  ! u f  - l d I , r - f  J ,  L y  r  L d r r t . d ! l ( r r

t - h . 1 -  A v A r r / l - , ^ r l r r  h r e  t ^  - ^ m n l  r . /  i ^ r i  f  h  ^ n . l  l - h F r a  w i  I  I  h a  n a n ^ I f  i a e
L r r q  L  r v L ! ) , ! v  e v  v v " ' I r ' 4  j

F a r  f a i I i n n  1 - n  . / " r i n n l \ r

T h e  E R O  w i l l  i d e n t i f y  r e l i a b i - L i t y  s t a n d a r d s ,  f l o a t

i t  to  the FERC. and the FERC can e i ther  bfess i t  or  k ick i t

b a c k ,  T h e  F E R C  d o e s n r t  q e t  t o  e s t a b f i s h  t h e m  t h e m s e l v e s ;  i t

i ) ' q l -  . r F f  q  t n  A n n r . ) \ / F  r h F m  o r  . l i  s a n n r o v e  l - h e m .

T h e r e  i s  a  p r o v i s i o n  i n  t h e  E n e r g y  P o l i c y  A c t  f o r

t h e r e  t o  b e  a  d e l e g a t i o n  o f  s o m e  o f  t h e s e  r e s p o n s i b i l i t i e s  t o

c . r h r a a i  n n c  c , , ^ h  : <  q F P r -  a  n , , l  r ^ r a  h a  I  i  c r r e  q E R C  w i f  I  S U . r V i V e

1 - r a n r " < a  i  l - r c  i  I  r r n o  o n a r r a h  r o n i  n n  f  h i l -  r a ^ r A c a n l -  e  A n ^ , r d h  ^ f

fha  . l i ve l .s . i  r \ ,  6 f  fhe  Southeas !  tha t  the  ERO u i - I l  want  to

d A  l 6 d : ' | - a  < a m a  r r r f  h n r i  t ! r  t / - \  r  c r r h r o c i . l n ^  I  a n t  i  t r , ,  I  i  L o  q t r p a
v J l v g v r l l l g J

There  i s  a l so  an  oppor tun i t y  f o r  adv i so ry  boa rds ,

^ ^ ^ , . 1  r r - 6 ^  F . l ,  e r -  a r - a  ^ ^ m m i  e q i  n n q  f  . r  . r i  \ / a  a . l V i C e  t O  t h e  E R O  O n! J  v  e s e e

w h a t  t y p e  o f  r e l i a b i l i t y  s r a n d a r d s  s h o u l d  b e  a d o p t e d .  A n d  t h e

F E R C  i s  i n  t h e  m i d d l e  o f  t h a t  r u l e m a k . i n g  r i g h t  n o w .  I n l t i a l

I. LEVEQUE COIIRT REP!]RTINC
803.7 8758L5 / 803.7 87.6525 aF,rX)
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c o n m e n r s  h a v e  b e e n  s u b m i t c e d  b y  i n t e r e s c e d  p a r t i e s .  a n d  I

don' t  know of f  the top my head exact fy  when they have to have

r ^ . . +  . r  t s  i s  r e a f  s o o n .L I I d  L  U U I ' L I J f  C U C /  ! U L  T L

As we point  out  on the next  s l ide regard ing ERos.

i t ' s  n o t  e n t i r e l y  c f e a r  w h a t  w i l l  h a p p e n  w i t h  t h e  r e l i a b i J  i t y

r r , l a e  l - h : i  : r a  n r n n n q a d  h r r  t h c  F P O  e n d  n n < < i l ' r 1 \ , /  a . l ^ n l . e ' l  h \ , ,o ! e  v r  v y v J e s

r h c  F E R C -  a r c  i n  r : o n f f i c t  w i t h  e i t h e r  a  F E R C  o r  a  s t a t e

commiss ion requi remenLi  akhough there is  the requi rement  wi th

t -ha 5. r " i  cnrr r  l - rn :  r r r  f  hat  the FERC Consul t  wi th  the States .

1 ' I I  r e f r a i n  t . r o m  e d i t o r i a l  c o n m e n t s ,  c r y i n g  t o  r e m a i n

a l - r - i  an f  i  rza

I ' v e  c o v e r e d  p r e t t y  m u c h  e v e r y t h i n g  o n  t h e  n e x t

p a g e .

I  th ink,  Connniss ioner  F leming,  that  is  an area that

the state commiss ions need to watch carefuf ly .  The way

t r a n s m i s s i o n  . L i n e s  h a v e  h i s t o r i c a f l y  b e e n  c o n s t r u c t e d  i n  t h i s

state are to ensure comp.Liance with NERC and SERC and VACAR

r e q u i r e m e n t s .  I  t h i n k  w e  a l - f  u s e  e i t h e r  s i n g l - e  o r  d o u b l e

cont ingency p l -anning,  where we consider  the . Ioss of  a

/ ^ r F n F r a f  i  n r r  r r n i f  a n . J  ̂  t r a n q m r s s i n n  I  i n e .  f  o  d e t e r m i n e  w h e L h e I .

i - h a  I  i ^ h r -  <  u r i  l  I  r e m : i -  ^ -  l - h a  < \ ; e r a mlr( . ,  we lJrdrr

^^-^"- t . ion un. i t  and a t ransmiss ion l - ine and l -her  L o r r \ r  r ( - / D f  r r 9  a  9 E r r E ! o

I i gh ts  s t i L l  r ema in  on .  We ' I l  have  to  be  wa tch ing  whe the r

these  re l i ab i l i t y  s tandards  w i - I ]  be  adop ted ,  v ia  t . he  ERo ,  co

r - h a  n o e  o r r r  n l a n n i n o  s t a n d a r d s .

LLEvEqECOU&I_&ffAenNC
8ca.7 a7.5825 / aO3.7 873s25 (FAX)
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And other  pfanning standards:  .Tust  so you know how

h i s t o r i c a l - l y  w e  p l a n ,  w e  p l a n  o u r  s y s t e m  s o  c h a t  o n l y  o n e  d a y

i  n  o r r a r r r  t a n  r r o > r c  i  e  n r r r  q \ . r q f  F m  n r o L r a b l  \ , /  n ^ f  / _ Y . \  i n n  r n  h a
r - r  c v c l l  L L r r  ) , e q r v  Y L v v e p L l  r r v q  y v + r r y  r v  v v

c a p a b f e  o f  m e e t i n g  t h e  n e e d s  o f  o u r  c u s t o m e r s .  C o m i n g  f r o m  a

te l -ephone background,  I  th ink of  that  as a busy s ignal .  We

p l a n  o u r  s y s l e m  s o  t h a l  o n l y  o n e  d a y  i n  e v e r y  t e n  y e a r s  l d i l l

5 n v l - \ ^ . i r r  d 6 1 -  :  h , r q \ ,  < i ^ h - ra r r y v \ r \ r y  9 s L  a  v u J J  J r v r r o r ,

C o n t r a s t  t h a t  w i t h  t h e  t e l e p h o n e  i n d u s t r y  w h e r e  t h e y

e i . a  i i -  q .  t h a f  h n s \ /  ^ j  - "  - h a t  U n C O m m O n  b e C a U S ep u ,  r /  > r g r r a t J

i t ' s  n o t  c o s l  e f f e c c i v e  t o  b u i f d  a  t e L e p h o n e  s y s t e m  s o  t h a t

everybody who is  on the system can make a phone cal l  a t  the

s a m e  L i m e .  W i t h  e l e c t r i c i c y  y o u  d o n ' L  h a v e  t h a t  l u x u r y .  Y o u

h a v e  t o  h a v e  a  s y s t e m  t h a t  c a n  a c c o m m o d a L e  e v e r y b o d y r s  n e e d s

u r h a n a r r a r  t h o r r  n r r l  l " h a  n o o d  . \ n  f  h a  < \ , r q i - a m  F : i  r  a n . \ r r d h "

The next s l ide is one of the favor i tes from a

l : r r r r c r r <  n p r e n F / - f  i  r r e .  f  r r r i  n . r  t . l  f  i . r r - F  . ) l t  h o w  t h i s  S e C t i o n  i S

^ ^ i ^ ^  f ^  r - ' -  - ^ ^ ^ n n i  r - d  w i t h  s o m e  o f  t h e  F E R C T S  o t h e r

i n i t i a t i v e s .  A s  y o u  k n o w ,  w i t h  F E R C  O r d e r  8 8 8 ,  a n d  t h e

e s t a b l . i s h m e n t  o I  o p e n  a c c e s s  t r a n s m i s s i o n  t a r i f f s .  t h e r e  w a s  a

t ens lon  c rea ted  be tween  u t i l i t i es ,  l - i ke  the  ones  i n  Sou th

a e r r r l i n :  r ' s i n n  i h c i r  t r a n s m i s s i o n  f a c i - I i t i  e s  n r i r n a r i l v  a n d

w i f h  f i r s f  n r i o r i t v  f o  m e e t  t h e  n e e d s  o f  t h e i r  n a t i v e  L o a d

customers,  that  is ,  those customers we have a s tatutory

n l r l  i . t ^ t i o n  r o  c e r v e  r r n d e f  S t a t e  l a W .

The  FERC's  Orde r  888  and  open  access  t ransmiss ion
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ter i f fs  ac loDl-ed t -he idea that  t ransmiss ion l ines are conmon

carr ier  fac i l i t ies that  should be avai fabfe to  anybody to use

o n  a  " f i r s t  c o m e  f i r s t  s e r v e "  b a s i s .  T h e r e  a r e  s o m e  c a v e a t s

t o  t h a t  d e p e n d i n g  u p o n  t h e  f e n g t h  o f  t h e  t r a n s m i s s i o n  s e r v i c e

r a ^ , r a c l - 6 . {  l - \ r r t  i h . t t <  t h a  f l i  e r  a f  i  I  W p ll c \ 4 u E D L s e r  J  L t r E  9 f o L  - l r  a L  \ r u ' . r r  '

" f i r s t  c o m e  f i r s [  s e r v e ,  t '  w i L h  " w a i t  a  m i n u t e '  t h i s  i s  m y

t r a n s m i  s s i  o n  f a c i  I  i  t v  r  l - \ , r i  I  I  r ^  n a t i v e  f o a d  c u s t o m e r s

and I  should be able to  use i t  f l rs t  to  serve them. "

T h a  E n a r ^ r '  D ^ l i . ! ,  A / - J -  i n  q F . - l - i n n  1 ? ? ?  f h p  I ^ I : \ /  T

' i . F  , . ^ , .  : r o  a  I  n r , , l - < a r r r i  n r r  o h + i  + ! r  n ^ - ^ i  ^ ^
r e c r l r  - r L ,  r d y r ,  f !  y w u  o - u  r L ! v f r - Y  ! r r u r u y ,  t L ' s o r r t r r Y

S a n t e e  C o o p e r ,  t h e  e f e c t . r i c  c o - o p s ,  P M P A ,  D u k e  P o w e r ,  C P 6 L ,  e t

. a l - F - :  r r n r r  h , a r r e  , e n  o b l i o a f i o n  f . \  s F r v e  s o m e  f o l k s  w h o  d o  n o t

h r r r o  r n r r  . \ r h a r  . h ^ i . a  ^ e  t ^  r ^ r h a r a  1 -  h a \ . /  n . \  f  -  . r a J -  l -  h a i  r  r , ) . r r , r F r  !u  v u  q r  r l

a n d  y o u  h a v e  t r a n s m i s s i o n  f a c i l i L i e s  o r  t r a n s m i s s i o n  r i g h t s ,

y o u  c a n  u s e  t h o s e  t r a n s m i s s i o n  f a c i l i c i e s  a n d  r i g h t s  f i r s l  a n d

foremost  to  meet  the needs of  those customer,  and that  is  not

u n d u . I y  d i s c r i m i n a t o r y ,  b e c a u s e  a E  o n e  t i m e  F E R C  w a s  s a y i n g

t - h . l -  n , . c  r r n d r r ' l  r z  d i  c n r i m i r r : l - ^ r \ /  a n . l  L , a r \ r F  . r ^ t _  r _ ^  - r _ ^ -  t _ t \ i +u , , u u r j  u r J L ! f r . L l r r q L v ! y  v s  y v L  L v  D L U l J  u , , o L .

- 1 1  , . ^ t t  l - - ^ , ,  ^ ^ - - . 1  ^ . . r - - t , ,  : ^
f 1 r  y L J u  c l - r - L  w c f r  > u c r L c J ,  P a r L r u u l d r - L y  - L l l

t h e  S o u t h e a s t ,  t o o k  a  d i m  v i e w  o f  t h a c  c o n c e p t .  W e l l ,  n o w  w e

have th is  tens ion sor t  o f  renewed because we now have a

federa l  ]aw that  says we can use those fac i . I i t ies and,  in

f1-+ e,1hh^ca^ to use those fac i l i t ies to  meet  the

n e e d s  o f  o u r  r e t a i l  c u s t o m e r s  f i r s t .  T h e y  g e t  f i r s t  d i b s  o n

t h e m  v e r s u s  t h e  F E R C r s  o p e n  a c c e s s  t r a n s m i s s i o n  t a r i f f

LLE{FAUETDU&I3ETO&INq
803.787.5825/803787.6525 rF,{X)
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1 6 ^ , r i  r a m a n r -  <  . r . l  1 -  h a  - ^ h - F n t  / - 1 F  r . \ ' l  l . \ \ z a r  r i  d h t e  - -  a n " i  + h i  e  i  <!  c a u r  r  u , " u l  u  J  u v r r u r t / L

why ,  f rom a  l awyer ' s  pe rspec t i ve ,  pa r t i cuLa r l " y  because  i t ' s

pay -by - the  -hou r ,  I  f i nd  th i s  ex t rao rd ina r i l y  i n te res t i ng

because  we  cou ld  deba te  i t  f o r  p robab ly  much  fonger  than  i t

n r n h e h l  r r  i  q  r r n i  n . r  t .  b e  d e b a t . e d ,

R i g h t  n o w  I e L ' s  u s e  a  N o r c h  C a r o l i n a  e x a m p l  e .  N o r t h

Carol ina Elect r ic  Membership Corporat ion has a contract  wi th

C P & L ,  w h a t ' s  k n o w n  a s  p o i n L - L o - p o i n t  t r a n s m i s s i o n  s e r v i c e .  i n

order  for  them to move power f rom Georgia in to Nor th caro l ina

to meet  the needs of  NCEMC customers.  When that  contract  is

u p /  w i t h i n  6 0  d a y s  o f  e x p j - r . i n g ,  N C E M C  c a n  t e l l  C P & L '  I ' m  g o i n g

t o  r o I I  i t  o v e r  f o r  a n o t h e r  t e r m ,  h e r e  I  a m .  A I I  t h e y ' v e  g o t

l - ^  . 1 . '  i c  n i  r z a  r r s  6 O  d -  ^  ^  t h e i r s  f o r  a n o t h e r9 r v s  u J  w w  v d y J

t e rm.

N l ^ L r  l -  h o r a r <  h ^ r  a n n r r d h  t r . r n e m i  e c i  ^ n  e c r r r  i . a  l -  . \  . r . \

around in  my example,  so CP&L is  going,  Wel f ,  wai t  a  minute,  f

need that  now to serve my customers,  my load has grown co a

n ^ i  h f  L , h a r a  T  h o a / . l  i h a t  F 1 a . l "  T t  L ' . e  n L a r r  f  n r  \ , f . \ r  r  t ^  r r c a  i  t
y v r  r r  u  ' r r r ! ! !

w h e n  I  d i d n ' t  n e e d  i t ,  b u t  I  n e e d  i L  b a c k  n o w .  I  t h i n k  t h i s

. r e a t e q  e  n r c t t v  h i c r  t e n s i o n  b e c a u s e  F E R C  r e  q l - i l l  s a r r i  n n

\ T . - F M a  i  <  n n i  n a  i  ^  h A \ r F  r a 1  I  . . \ r r o r  r i  a h l -  c  h e r - - a r r < o  t h a r r  h r r r a

t r ansmiss ion  r i gh ts  on  tha t  po ln t - t o -po in t  se rv i ce  tha t

1 - F , 6 \ , , 1 , A  h o o n  h r r r r i n n  f n r  r h F  I > e f  f  i r , ^  , , ^ r r ^  \ , r ^ 1  r  ! . 1 L ^
L ' r E y  v L  ! L L r r  u u ) ' r r - Y  L e L ,  c a r

i s  g o i n g  t o  w i n .  b e c a u s e  t h e r e  i s  n o t  e n o u g h  t r a n s m i s s . i o n  t o

^ ^  - - ^ , r h ^  - i ^ l - . t .  h ^ ' . '  < n  e n m o h n d r r r  <  n ^ t -  d ^ i ^ ^  1 - ^  ^ o l -  i l -
9 v  a ! v q  u  ! t v r J L  r r v w ,  D v  - v r ' ! E v u u l  r  r r v u  Y v f  r r Y  e v  Y s L  r L .

I. LEVEqUE COTJRT REPORTINC
803.7 87 58?5 / 803.7 87.6525 (FM)
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And  I  see  tha t  as  one  o f  t he  i ssues  tha t ' s  go ing  to

have  to  be  worked  ou t ,  because  you  can ' t  bu i l d  t ransmiss ion

^ i ' a r h i  ^ h l -  I t  f  - a L a e  \ / a : r q  A n . l  w h a F h F r  f  h a  . . \ n a F n t  . \ f
w v s r ' r r 9 r , L

ro l f ove r  r i gh t . s ,  i n  my  examp le ,  a Ie  go ing  co  t rump the

t ransmiss ion  owners '  r j - gh ts '  because  NCEMC i s  a  l oad -se rv ing

F n i i r \ /  : n d  r r n d c r  f h c  - ^ n 1 - r : . t  r h o r r r r r o  . t ^ f  t I a n S m i S S i O nE r r ! r L j

* i n h t <  T  l - h i n L  F t r p a  - - - _ - r  ^ ^ _ L i ^ . 1 -  d i  \ / e s  j - h p m
l t Y r r L r ,  r d y  L r r d u

t r ansmiss ion  r i gh ts ,  so  you  a re  p i t t l ng  NcEMc t ransmiss ion

r i d L l - c  : c  r  
' l  

a a r i - q a r r r i  n n  a n l - i f  \ /  r h r . . \ r r . r h  i l - e  n . r i  n f  - l - n - n . \ i  n f!  r  \ j r r L o ,  J s !  v  l r r y

s e r v i c e  c o n t r a c t  w i t h  u s ,  a g a i n s t  C P & L ' s  t r a n s m i s s i o n  r i g h t s ,

because  I  own  i t  and  these  a re  my  cus tomers ,  my  re ta i l

. ' \ r q r r \ m a r q  r h F w  n F e . l  i t .

I  d o n ' t  k n o w ,  s o m e  k i n d  o f  a r m - w r e s t f i n g  i s  g o i n g  t o

^ n a r r r  r n . 4  e n n a h n d r r  i e  ^ ^ i  n / ^ r  l - -  l - c a  A n . ]  t - h r i r <  I ^ t h U  T  1 - h i n L

' i I r s  . r r . l i n . r  I o  h e  ^ n  I n - a r F s f  : n ^  r J F l r a t F  j - n  f O l f O w  a S  h O W  t h e

t  E K U  r e c o n c l l e s  E n a E .

A n o t h e r  t h i n g  t h a t ' s  i n t e . r e s t i n g  i s  F E R C  i s s u e d  a

h ^ + i ^ 6  ^ f  i * a r r i  1 1 '  1 - \ i ^ L  T  - , , a e <  i t  u , r c  i n  r , . - , r - +  6 i - l - ' f  L ' . " ^
v !  f r r r l u t l l |  y U L J J  r L  d u v u D L ,  ( t r 9 I 1 L  r l a v s

b e e n  e a r ] y  S e p t e m b e r ,  t o  s e e  w h e t h e r  F E R C  o r d e r  8 8 8 ,  w h i c h  i s

the order  that  establ - ishs the concept  of  open access

t r a n s m i s s i o n  t a r i f f s ,  s h o u l d  b e  r e v i s e d  b e c a u s e  t h e r e  i s  s t i l l

d j - s c r i m i n a t i o n  o c c u r r i n g .

In that  same not j -ce they asked for  conments on th is

Sect ion L233 of  the Energy Pol icy Act  and asked how do we

r e c o n c i l e  t h i s  t e n s i o n ,  I  g u e s s  s t a y  t u n e d ,  a s  w e r l f  a l l  b e

t. LEVEQTTF C.OURT REPORTTNC
803.7 87.5825 / 803.7 876525 rF,rX)
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F i l i n n  ^ r r r  / - . \ m m a n f  q  n n  j - h a f  s . o n  F n c i  v o l r I I I  S e e  h o w  S E R C

r r l - i l i t i a q  A r e  s r ] . r . r e s f  i n / r  f h a \ r  q F j - t l F  f  h ^ 1 -  C e n s i o n .q ! !  e q Y Y v v v r

COMMISSIONER FLEMING: We're say lng

what  i fs .  what  i f  the energy users

d e c i d e d ,  f  m e a n  t h e  i n d u s t r y  d e c i d e d  t o

f  r L ^  r - 1 , . . ^ r - r ^ ^  ^ €  f  t - , 6  i n - o n r i \ r a e  l . \  . r / - \  t ^
9 s  v !  u r r s

^  E ) p  ^ r  r a a i n n : I  . \ r . r : - i  - - + i ^ ^  ! . , h . F  ! . r ^ , , 1 . i- ! 9 f  v , r u r  v ! 9 u r I f  4 a L t u r

happen? Would the RTO decide that?

M R .  A N T H O N Y :  J u s t  o f f  t h e  c u f f ,  I

d o n ' t  t h i n k  a n  R T O  i s  g o i n g  t o  r e s o l v e  t h e

e n l  r r - i  n n  - ^  f h i s  L e n s i o n .

COMMISSIONER FLEMING: Right .  But  I

meant  is  that  how j - t  would work,  though?

T mF^n r^rnrr  I  d  Fharr  hp rhe ones to make

that  decis  ion?

M R .  A N T H O N Y :  I  d o n ' t  t h i n k  a n  R T O

would be empowered to decide how that

r e n s i o n  s h o u l d  b e  r e s o ] v e d .  T h e  R T O S /

L ' h r r  F h a 1 ,  c r ' l  1  r  r i : r r - a n a  P ' l ' n  i  <  i , r c l -  l -  h a

P T n  F h . t  i c  h : c i n : l  l r r  r a c n n n c i h l a  f n r

p lann ing  t ransmiss ion  fo r  Lhe  reg ion  under

i t s ,  I r l I  s a y .  c o n t r o l , '  t h a t r s  n o t  t h e

h a e r  L , ^ r d  ' l ' h o r r  u r a r r l u {  l - \ a  m a L  i  h n  r  h a

l - r ^ r c m r e < i n n  n l i n  l . h : t  w o u f d  m e e t  t h e

n e e d s  o f  t h e  l o a d - s e r v i n g  e n t i t i e s  a n d  t h e
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c u s t o m e r s  w i t h i n  c h a t  r e g i o n ,  s o  L h e y

w o u l d  b e  s a y i n g ,  W e I l ,  L h i s  l i n e  o u g h t  t o

l - . a  h r r i  I  i  i h r f  i  h l - a r - . \ n r o - t -  i  ^ n  ^ r r . J h f  l - . \  h a

and i t  woufd bee ^ P d r  r l r E u ,

encourag ing ,  o I  requ i r i ng ,  t o  t he  ex ten t

"  -ansmiss ion  L ines  toL r r o L  P U w E ! r  L !

b e  b u i l t .

f  d o n ' t  t h i n k  t h e y  w o u l d  - -  t h e y  a r e

n o t  g o i n g  L o  b e ,  i n  a  d a y - o n e  R T O ,  i n  a

n a q i  l i . \ n  f ^  i n f  l r r a n - o  r ^ r h  n  a o t c  t h c

t r ansmiss ion .

I n  a  d a y - t w o ,  w h a t  c h e y  c a l l ,  R T O .

w h e r e  t h e r e  a r e  m a r k e t s  c r e a t e d ,  w h e r e  t h e

a T O  i s  a d m i n i s f e r i n . r  t h e  m a - r k e t  f o r

a l 6 - i r i . i f r r  f h a  n : \ r  : h A . . l  . . . i  i n  < ^ m a

. ' A < e q  m . ) r F  - -  F n . l  v n r r t v e  h e a r d  o f  L M P

^ - i a i n a  T M D  ^ r i - i n ^  l ^ ^ - - i ^ - - 1  m r r a i n r l
P L r - u r r r 9 .  l u r  P r r \ / t r r y ,  f  u l ? a L r w ' r a r  r t L o ! 9 a r r a t

n r i n i n n  i c  c a m a t - h i  r n  T  t h i  ^ l /  n n l r r

n -  q i  l  -  u , , - / r a n  ̂ f  H ^ r v a r d  u n d e r s t a n d s

b e c a u s e  h e  c r e a L e d  i t ,  b u r -  t h e  c o n c e p l

h o h i n d  T . M D  h r i a i n n  i e  t h a  ^ r i - 6  f ^  m ^ \ ' a

^ ^ L ' a r  f  r ^ m  h ^  i  n l -  t -  h o  h r  i  . a  ^ f  h ^ L , a  r  h ^ i  h 1 -

A  r n . l  f h a  h r i - a  ^ F  n n r r o r  n a i n t -  R  r r o  ^ ^ i n ^

L o  b e  d i f f e r e n L  i f  t h e r e  i s  c o n g e s l i o n  i n

m o v i n g  p o w e r  b e t w e e n  c h e  t w o  p l a c e s .  A n d
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L P M  i s  c h e  m e c h a n i s m  t o  d e v e ] o p  t h e  p r i c e

t n  - , . f  I  e . t  f  h A f  r - o n . r e s t i O n .

' 1 ' h a  l .  h A ^ r v  i  <  r <  - L  ^
r r r u  L - r u v l j  P r a e s  9 u s -  u y r

i r  n i v a <  ^ a ^ h l a  n r i c o  i n - o n i - i \ / a c  l - . \  d . r

d j f f e r e n t  p l a c e s  t h a n  t h e y  o t h e - r w i s e  w o u l d

r - ^  d a f  t h a i  r  o I  a / - t r i  - i  l -  v  A  I n n n - u r i n . 4 p d
L v  Y e e

ans!.rer to your quest ion. some people

might argue LhaL a day-tv.ro RTO, by the way

i t  ^ r i n o <  j - r r n c m i e < i a n  n n n n a e f i a n  u r n r t l d

r e s o l - v e  t h i s  t e n s i o n  e c o n o m i c a . I - [ y f  n o L

' r ^ - - 1 r , ,  L - , , ,  - r -  - , i ^ o  c . i ^ r . l a  L , ^ r l 1 . - . 1  l - \ a_ ! s g d _ L f  y  '  v ! f L L  o r 9 , L q !

such  cha t  NCEMC wou ld  dec ide ,  I  don 'L  wan t

to  use  tha t  t ransmiss ion  pa th  anymore ,

i l - I c  ^ - i n ^  t ^ . ^ e t  f ^ ^  m r r - h  T t l l  d ^  ^ a fr  L  J  Y  v  ! 1 r Y

^ a h 6 r i f i n n  f r a m  r h ^ 1 - h a r  h l  r . A

C O M M I S S I O N E R  F I E M I N G :  ] f  y o u  g o  t h a t

r o u t . e ,  w h o  w i ] l  d e c i d e  t h i s ?

M R .  A N T H O N Y :  T h e  c o u r t s  a - r e  g o i n g  t o

d e c i d e  i t .

COMMISSIONER FLEMING: The cour ts  ?

M R .  A N T H O N Y :  I ' m  s u r e  w e r r e  a f l

h a a d o d  q t r a  i n h l -  f  n  . - \ U f  C .

COMMISSIONER FLEMING: So i t  wouldnr t

l - . ^  FFD.  i  r -  ! . , ^ , , 1 . l  l - . 6  t he  cou r t s .

M R .  A N T H O N Y :  W e I l ,  i t  u I t . - L m a t e I y
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, , ' i  l  l  l ^ a  d a n i ^ a d  h 1 r  f h a  - / r r r r l -  c  h o r e r r q e  i n

I l r y  e x c u r r P - L e ,  \ - r 0 . L  - L ' >  9 ( . ) r r r 9  L w  D d y ,  r r u ,  y v u

c a n '  t  h a v e  t h a t  s e r v i c e  a n } ' m o r e ,  I  n e e d

i h i r -  F ^ - i  l  i  t i r  T h a  .- - - -  J O - O p  S a y S ,  n O ,  S - L . r e e

l - . a l - ,  T  t  v a  ^ ^ l -  f  r r h < m i  ^ ^ i  ^ ^  , i  ^ r - + ^  + ^ ^  T
v L  Y v u  L r u J , J  l f g r r L J

. ( a t -  i  i -  And  r , so r r c  n f  f  tO  Cou r t  t o  See

what  Sect ion 1233 means as far  as who has

f i r s t  d i b s  o n  t h a t  t r a n s m i s s i o n  f a c i L i t y .

C O M M I S S I O N E R  H A M I L T O N :  W h a t  y o u ' r e

t h e  a c L  i s  n o t  a s> d y - L r 1 9 ,

c l e a r  a s  t h e  s l - i d e .  T h e  s l i d e  s a y s  t h a t .

:  *  h F l . n . r q  l - r  u r h n p r r a r  O w n S  t h e

t r r n c m i < < i n n  l t -  t c  ^ 1 6 r l . r r  - l a i r  1 - h a r a

M S .  M O R R I S o N :  I  t h i n k  w h a t  h e l s

c r r r i  n n  i  <  i h i f  r i r . l a r  l - h a  ^ - i  i  t  e : r r <  t h . l -

h | f  l - h F  n r . l h l  e m  i s  i h a l  O u t s i d e  O f  t h e  a c t

t h a r a  i <  - ^ m h a t i  n n  l o n i < l r t i n n  n r

. ^ m 6 a f i n a  r r r l o c  F h > t  h ^ l . l  t ^  i - h a  ^ . \ n l -  r r r r r
9 | | v v v r r 9 ! 9 ! 1 , '

s o  t h e  c o n f l i c t  d o e s n r t  r e s i d e  w i t h i n  t h e

F . n c r . - r \ /  P o l  i  c r z  A . t  -  i  t  r e s i d e s  w i t h i n

- ^ m n a l -  i  n n  f n r n <  n f  I o - re v r L ' - v L  L r r r y  r u 9 r J _ L o L f  w r r ,

, ^ r h a r a  r r n t t r r / F  r r . \ 1 -  r n  n g  i 1 1  a n d  h a v e  i t

reso. l -ved.

COMMISSIONER HAMILTON: In other

u r a r A <  l -  l - r a  n a n ,  ^ ^ r  i  ^ , .  . i  -  - F  ^ . l . ' ] -
r r L h  L r r u  !  v y  P \ r r  r  u y
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L ' i  f h  j . h a  h r o < a n t

MR. ANTHONY:

n , -  ^ t s  i  ^ ^
y r o u L r u E .

c h ^ r  r ' l  , . l n r t  < : r ,  l - h a l -

W e l l ,  F E R C  s a y s  n o .

. . . i  i  . i  L ' '  <  a .4^ - f  l -  ha i  r

And i f  I  was FERC --  I

I  t h i n k  t h e  E n e r g y  P o l i c y  A c t  d i d  n o t

r ^  , , ^  - ^ , ,  F - , , ^ f  ^  r  ^  F h a  , J A \ r  f  h A l -  t h a \ /u w  u r  a r r y

w o r d e d  s o m e  o f  t h i s  s t u f f .  b e c a u s e  i t  s a y s

i  f  \ , ^ , ,  h r r r a  t  r . h c m i  c < i  a n  r  i . r h i - c  . \ r
v v + v U  !  4 Y t r e v  v !

c r a n s m i s s i o n  f a c i l i t i e s  a n d  y o u ' r e  a

' I  
n r r i - < o r r r i  n d  a n l -  i  l -  r /  r r a r r  h : r r o  f  h a  r i  ^ h f  r / 1

,  i e v  
L ' 4

n A f  i  1 ' a  I  / a : . 1  r a . r r r i  r F m F n 1 -  e

r r l ^ r  r  i ^  6 , ,  ^ . , - - h t o  N l a F M a  i q  .1 ' L y  c ^ a i L r P r L ,

I  n r , . l - c o r r r i  n ^  a n l  i  I  r /  ' l ' h a l r  h : \ r a

t r ^ n c m i  q c i  n n  r i  ^ h l - c  r i ^ h l -  n . \ L '  T h o

- , , ^ ^ t s . r ^ ^ . r -  , . r i - F  - r r i r i n n r ' l  r i d h l -  <  . t ^\ 4 u s D  L f v r r  r  r Y , r L J  v v

r h o r r  h r r r o  1 - -  r ^ l  l  i  l -  ^ r z a r ?  F F p a  i  <  d ^ i h d

l - ^  < : r '  h l a l  l  r - h 6 r 7  ^ ^ -  + r - - F  |  ^  -
L v  J a f ,  v r e r r /  L  E y  9 u L  t L

r r : n < m i  < < i n n  r i a h r  r n r i  t h a r r  c h n r r ' l r l  h : r r o

f  h c  y i  / - r h t  t r )  . ^ n r  i  n r r a  t o  r o f  f  O V e r  t h a t

r i ^ h f  l - n  m a F l -  - h a i r .  n a t i v e  l o a d  n e e d s .

I  d o n r t  s e e  t h a l  i n  t h e  E n e r g y  P o l i c y

. / - \ n f  i  r . l a n l -  F E  p a  i  c  d ^ i  - ^  + ^  ^ - ! ,  + r - 5 F  - r r ^ F ^
y v - r r 9  L U  J a y  L r r a  L .  L " u J c

r a l  I n r r o r  r i ^ h 1 -  <  : r a  1 - r : n c m i  c c i n n  r i n h t - c
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u n d e r  t h e  s t a t u l e  a n d  r h e y  a r e  e n t i t l e d  L o

i t .  T h a t ' s  w h e r e  - -

M S .  M O R R I S O N :  S o  t h e n  i t ' s  g o i n g  t o

be how do you d iv ide up the pot? Do you

- J . l - . . 1  . . r  ^  i +  L , , . , ! . ^  , , - ^  t - h a f 6  f  i  r c l -  u r h n- L  L  l , y  w L r u

needs i t  the most? And that 's  where

^ ^ i  h ^  l - ^  ^ ^  1 - ^  ^ ^ , , r f  T  d r r a e <  t '  ̂
) / v u  ! L  Y v ! r r y  L v  y v  e v  e v q !

h a v e  i t  r e s o l v e d .

C O M M I S S I O N E R  H A M I L T O N :  C a p i  C d  1

i  n \ / F e l -  m a n r  h r e  n n  n l  e r r r

M R .  A N T H o N Y :  w e l l ,  a s  F E R C  l i k e s  c o

F \ r a r v h ^ d \ /  i  <  q n m o h a d r r r <  n : t - i  r r o  I  n r d

q . ,  i ^  q a r /  l h r s  i s  m \ , '  n a t i v e  l O a d  a n d  I

c h n r r ' l r l  h : r r a  n . i a r i t r r  r a  e a r t , A  i - h a m  t h . t

d o e q n l t  m e a n  a n v f h i n o  b e c a u s e  N C E M C  c o u f d

^  - - ^  + r ,  I  - -
r c l y  L r r c  r  o r L L c  L r r t r r v .

a n m a  n o n n l a  h : r r a  :  u i n a l r r  A i  f f a r o n t

, , i ^ , .  - - . r  ^ - , ,  r . r - i +  -  m i  h r l t - 6  T  F \ r 1 i  1 l -  1 - h i  cr a y  ,  n a f  L .

< r , < l - a m  1 - ^  e a r l ' a  l - h i <  l ^ a . l  T  r l i r l n t r  F r r i  l . . l

i  r -  t a  m n r r a  h ^ L ' a r  f  r ^ m  c ^ ^ r ^ :  a  l - n  M :  i  r o

, . , r - . . ,  - r - . ^  , 1 ^  \ , ^ , r  } '  a  ^ 1 . ' l  a  f  ^  , , c o  i  r  F ^ r . ^  n aw r r y  D r r v  u f  u  y v u  v s

t o  u s e  i t  t o  t h e  d e t r i m e n t  o f  m y  . r e c a i l

c u s t o m e r s ?  A n d  F E R C  s a y s ,  B e c a u s e  y o u

h a v e  t o  l o o k  a t  t h i s  t h i n g  o n  a  m u c h  m o r e

nat ional -  or  at  least  an Eastern
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i  h 1 - a r ^ ^ n ^ a . t -  i  n n  h : c i  h : r / F  f  .  . t r r i  t

F a i  n a  < n  n a l  I n n r r i r ' l

I  th ink we heard that  before

somewhere in  the South,  I  canr t  remember.

CHAIRMAN MITCHELL:  I  KNOW wC hAVE A

an r - :  i  r  \ za  he re  who  i s

I  i  < r - o . l i  n n  a n . l  T r m  n , r t  S u r e  i f  t h i s  f i L S

i n  H r l w  . l ^  f  h F \ /  n l a \ /  i n t o  t h i S ?

M R .  A N T H o N Y :  W e I I ,  i f  y o u r r e  a

' I  
^ : . i - e a . \ ' i  n ^  a n l - i l - \ r  

' l  
i  l z o  l o t r <  r r < a  N I a t r M a

: q  r n  o v : m n l  o  T h c r r  r l ^ n r l -  h : \ / a  A n t . '

l -  r : n < m i  c < i  a n  < n  t h a \ ,  . a r a  t - n i - : 1  I  r r  d a n a n . l a n l -

^ h  ^ t - h 6 r e  \ T ^ L ,  f  h a r a  |  <  h ^ i h i  n ^  l - ^  c r \ /

l - r - c r r  z - : r , -  h r r i  l r l  f  h c i  a  o w n  c r a n s m i s s i o n .

T h a t ' s  a n o t h e r  i s s u e  w e  c a n  t a l k  a b o u t .

T h e r e ' s  n o  l a w  t h a t  s a y s  N C E M C  c a n r t  b u i l t

r h e i r  o w n  L r a n s m i s s i o n .  B u t  r i g h l  n o w

f hp\ /  ' l l - )nr1-  h: r ra anrr  so in  ordel  for  Lhem

j .  . 1  m . \ r / a  n . 1 u , a r  r h e r r  h : r r a  r n  r a l  r r  r r n n n

q n m o h n d r r  o l  < a r <  j - r a n q m i  < q i  ^ h  c l r c t - A m  T h . t

h a s  w o r k e d  o u t  w e f l  o v e r  t h e  y e a r s .

c - h + - a  - -  J a m e s  W i f I  h a v e  t o

speak to r . rhether  they actual fy  own

t - r i h e m i  c e i  ^ h  l - \ , , 1 -  L ' i  f  h  . - 6 h t - r :  l  a ^ - n n  T

know they  have  t ransmiss ion ,  so  he  can
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s p e a k  L o  h o w  - -  I  d o n ' t  L h i n k  y o u r r e  F E R C

i r r r i c d i r - t i n n  w i r h  r o o a r c l  L o  t h i s

p r o v . r S a o n .

M R .  T H O R N E :  N o .  L e n  h a s  t h e  f ] o o r .

h a  I  c  a w n l  r  i  n i  n n  t h i  <  t , ^ r t ,  ! . , ^  r ' r  1 , , 1 t -  t r ^ - hr r L  r  e ^ r J r u r r r - r r y  e r r r J  v s ! y  w s f t ,  v u L f  y c o ! r r

we have some transmi-ssion.

I  t h ink  the  rea - I -Ly  imporcan t  t h ing  to

/ - L - i  - * ^ ^  i ^  ^ . , ^ ^ r ' 1  . , , , L - +
r L r Q u s  u r r r  y  w r r a L

L c n  e : i r l  l - h p r a  i s  l - a 3 s l 6 n  h e r e  a n d  w e

r a a  l 1 \ '  r h i  c  j 5  i r r e c o n c i  l a b l e  I! v s + t l  t

l - h i  n l z  i h  f  h : 1 -  < n m o h n ^ r r  i  <  < a m a h n r ] t r r <

b a s i c  n a t i v e  l o a d ,  a n d  t h a t r s  t r u e .

r f  , . ^ , ,  L . , ' ^  - - - ^ e m i c c i ^ n  r i d h l - cr r  y u u  J J t u r r  ! ! Y , r u r ,  o J

want  Lo cont  i  nueL f ! u f d  L c \ r ,  y u u

t h o s e  r r a n s m i s s i o n  r i g h t s .  I f  y o u  a r e

p r ^ ^ f A e <  F  n a r ^ r /  : n d  r r ^ . ,  r - - a  r  ̂ - n  ^ - ^ , , + r -L r  - !  !  Y l ,  u r . u  t , ( J u  l j L e w u r t ,

y o u  m a y  w e l l  n e e d  t h o s e  t r a n s m i s s i o n ,

addi t ional  t ransmiss ion.  Who wins ?

F E R C  w i l l  d e c i d e  i n i t i a l l y ,  a n d  I

t h i n k  L e n ' s  g u a r a n t e e  i s  c o r r e c t ,  i c  w i l l

L r i  ^ d  , r n  i  h  l - h a  - ^ r r r l -  a U A t a h  F , o a : r r < o  r r n r r

b o t h  n e e d  t h e  s a m e  t h i n g ,  y o u  d o  n e e d  t h a l

t s - ^ - ^ - i  - ^ l  ^ -  ^ - - - l - l  r  i t - \ ,
r  | . -dPo j . ,  r  -L  r  L l  .

MR. ANTHONY: In the not ice of

i  r n r r i  r r r  i  h  E I ' P a  6 r r { o r  a Q Q  i h 6  ^ , , A c l - i  ^ h c

LLEVEAqTOU&I3ITOM]NG
8037E7.585/803.7876525 (FdX)
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^ - ^  ^ f  t h e  i s s u e s  t h a t

w i l ]  b e  d e a . I L  w i t h  e x t e n s i v e l y  i s  t h i s

^ ^ ^ - a ^ l -  ^ f  l - h a  r n l 1 a r r o r  r i . l h t s  : n r l  6 O  d a r r e

h ^ F i ^ 6  - h . ]  t - l - ' . +  - - . '  h a  h r r t  ^ f  t h aL " q y  v s  y q r  L  v r  L , t s

so lu t i on .

p i  n h t  n n v | i  f  I  h a v e  a  C r a n s m i s s i o n

c o n L r a c L  w i t h  c P & L ,  r  c a n  w a . i t  u n t . i l

A O  r l : r r e  l - r o f n r a  i  f  ' c  a n i  n . r  l -  n  a r . n i  r a  i - , , . \

t e f l  C P & L  I  w a n t  t o  r e n e w  i t .  T h a t r s  n o t

n c :  r ' l  r r  
' l  

n n c  a n n r r n h  f  - r  - h v r - ^ ^ ! ,
r - L u l r j  ! \ - / L  q r r y p v q y  L e  y r a r r  o

j - r . h c h i < < i n n  < r r c r a n  c - l r r t i ^ n  m r v

h o  1 - n  r a a r r i  r a  r  t r . ^ c r ^ i  c c i  n n  r r < o r  l - ^  ^ i r 7 a

g r e a t e r  n o t i c e ,  s a y ,  L w o  y e a r s .  I f  y o u

L r . h t  i  I  r a ^ a l , a . ]  ^ i  v a  m a  i - r r -  \ r a r r <  |  ^ ^ F  i ^ a
Y + v !  r " e

so we have t ime to bui - fd  the t ransmiss ion

svsl -err  in  orc le-  ro e.co[unodate both the

u f i l i f v r s  n e e d s  a n . l  t h a t  t r a n s m i s s i o n

user  I  S need .

R r r f  f h a  6 n - r j : r r  r n l - i r - a  ; e  l - ^ l - ^ l I t 7

u n w o r k a b f e  i n  t h e  l o n g - r u n .  i f  t h e

u t i f i t i e s  t h a L  o w n  t h e  t r a n s m i s s i o n  s y s t e m

F r F  p ] { n a . f a . l  t ^  n l a n  i t  a n d  b u i f d  i t  t O

acconrmodate everybodyrs need.

CHAIRMAN MITCHELL:  And a lmost

w o u l d n ' t  t h a t  b e  - -  I  d o n ' t  k n o w ,  y o u

LLEYEAUETOU&L&EPAEI]NC
803.7 87.5825 / 8O3.7 87.6525 rFM)
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might not can answer that --  the most

6 ^ ^ . ^ n i  -  L , . r ,  f ^  / l / ' r  i 1 -  1 - h a  . 1 n F c  l - h a i  . e n

b u i l d  i t ?  A n d  I  k n o w  y o u  m i g h t  n o t  c a n

a n s w e r  t h a t ,  b u t  l o o k i n q  a t  i L  f - r o m  a  p u r e

c r - n n o m i  r :  n n t  r i  o f  v i  e w .

M R .  A N T H O N Y :  W e  c a n  ' T ' - u p  t h e

i s s u e ,  T h e  i s s u e  o f  w h o  p a y s  f o r

t ransmiss ion expansion is  one that  is

^ ^ n 1 -  i  h ! r  i  h d  t ^  h 6  ^ a h .  t  a d  a . . l  r h 6  F n o r d v

D . \ l  r  / - \ /  A . t  r j ^ p s  a r r r h o f  i z e  W h a t r S  c a l l e d

" p a r t i c i p a n t  f u n d i n g "  w h e n  t h e  F E R C

r i a n  i  r l o <  i F r <  i h h r ^ h r i . t A  D r r l - i - i h : n l -

f r r r r l i  n a  m o : n i  n a  r  c i  n n l  a  a h r - i  r - \ r  l - h : f  i  c

l - i o n t r f i t i n n  n r i m : r i  1 r r  f ; 6 p  3  n a ,

r r = n c m i c c i a n  r r n n r r u l a  c l - . a " 1 ,  l ,  - " ^  f ^  ^ . ! ,-  u P v l q u r  r r a v s  L e  P q y

f o r  i L  v e r s u s  t h e  c o s t  o f  t h a t  f a c i l i t y

l - ' a  i  h d  e ^ r a r . l  t - ^  i  l  l  i

T h e r e ' s  t w o  s c h o o f s  o f  t h o u g h L :  O n e

i s  b u c  f o r  - -  w e ' l l  c o n t i n u e  L o  p i c k  o n

T r m .  T n q r r r a n - F  A n a n . \ /  - -  b u t  f o r  I r m o

T . e r 1 r ^ n - a  A d a h - r 7  h , r i  I  d i  n n  l - h  i  e  h i  d

g e n e r a t o r  a n d  h o o k i n g  i t  u p  L o  t h e  g r i d ,

there wou.Ld not be a need for

s u c h - a n d - s u c h  L r a n s m i s s i o n  s o ,  t h e r e f o r e ,

T r m n  c h n r r ' l d  h : \ r o  i . \  n r r r  f n r  i  t

LLEVSIUE_COU&L&ffaKIINC
803.7 87.5825/ 803 :7 87655 rF,{\)



Ex Parte Briefing

4 4

Nov, '1 ,2005

1

2

3

4

5

6

1

8

9

1 0

1 1

L 2

l 3

\ 4

1 5

1 6

L ]

1 8

1 9

2 0

2 L

2 2

? 3

2 4

2 5

lmpact of Federal Energy Policy Act of 2005

UEVEAULCAIJRLBEIO&I]NC
803.787 5825/803.787 .6525 rFAX)

T h a  ^ 1 - h a r  a r n r r m a n l -  i  e  L i I a  i  |  ^  m i  n r r F aq !  
Y  

q r r ! r r  L

a \ r a r V  F v n a n q i n r  i n  r h e  t r a n s m , i S s i o n

ne twork  enhances  the  ne twork  as  a  who le ,

makes i t  more rel iabfe and benef i ts the

who l -e  t . ransmiss ion -us ing  g roup ,  so  they

o r r  P o y

a n  f n r  . q  I  ^ n . '  A c  T r \ r a  h a p r  d a i  n c r

r l - , i  e  L ' h a 1 - h 6 r  i  1 -  L r a <  f  a l  a ^ h ^ n o  ^ r

o l o r r r i c  r h o  . r ^ r r m 6 n r -  i <  r l ^  t t ^ r r  . h : r r r a
9 r U v v ! r v ,

np^n l  F  h^  sF. l  ^n  . -s t  causac ion  :  l t lho

c a u s e d  m e  t o  a c L u a l l y  h a v e  r o  b u i l d  t h i s .

n r  r l n  r r n r r  . h ^ - . t u  h ^ s e d  O n  w h o  u S e S  i t  a n d

who benef i t s  f rom i t .

I t ' s  a  s o c i e t a f ,  p u b l i c  - -  a n d  G a r y

W a l s h  c a n  p r o b a b l y  p o n t i f i c a t e  o n  i t  a s

wel l  as anybody on under  what

c i r c u m s t a n c e s  d o  y o u  a p p l y  o n e .

r r r r  5 6 r ' 6 r  € ^ r ^ a t  F r e d  w a l t e r s

c r o s s - e x a m i n i n g  a n  A T & T  w i t n e s s  1 5  y e a r s

n  r n r r F  , . ! - -  ^ - , , i ^ ^  |  e h a " l r l n l f  l . \ : r z 6  t - ^d g e .  J d l f  r i g  '

- s  b e c a u s e  I  d i d n r tP a y  a L t y  u r r a l g e

n : r r c o  t h o  I  i n o  :  i a l a h h ^ h a  I i n o  f r n m  r h o

house to the Southern Bef l  centraL of f ice

L o  b e  c o n n e c t e d .  I  m e a n .  t h e y  n e e d e d  t h a t

€ ^ r  I  ^ ^ r ' l  o v n h : n n a  c a r r l i a a  r  h r ^ r z i r i 6
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' I  
^ - ^ - / l i  c l - . h ^ a  c ^  F h i !  r  I 6 ^  , , - ^  - ^ i  - -  r ^

J - v l r 9 - \ , r r r L a r r L E ,  o v  L r r o L  - L t l r c  w c t J  9 u ! 1 9  L \ J

be bui l t  whether  I  d id  any long-d is tance

o r  n o t .

A n d  F r e d  m a d e  i t  c l e a r .  B u L  y o u  u s e

i +  V ^ ' ,  - r n r +  - ^ h n l 6 t - 6  \ r ^ r r r  l a n n - d i < j - r n - o

r - a  l  I  i  f  r r n r r  , . l n n ' f  , ' q F  L h a L .  B u t  A T & T ' s

' L  c a u s e  i t  t o  b eP U - - L  L f  U I I

b u i l t .  J u s t  l i k e  t h e  d r i v e w a y  t o  a  h o m e

' i  c  h a ^ a a < .  r \ r  f  ^  - - n h a - +  F ^  + l - ' -  - ^ - . 1 ' . ' - ' ,
r o  | E L s J J q l l  !  l , d u w a y

s y s L e m ,  y o u  k n o w ,  t h a c  l i n e  l s  n e c e s s a r y

t o  c o n n e c t  c o  t h e  l o c a f  e x c h a n g e  s y s t e m .

That  shoufd be bui l t  in to the basic

r e s i d e n t j - a l ,  r a t e ;  i t  s h o u l d n ' t  b e  b u i l t

i n 1 - ^  m ! 7  l  n n n - r l i  < l - : n - a  n h : r n e <

1 t ' s  a f l  a b o u t  h o w  y o u  w a n t

resolve that  tens ion between cost

^ - , , - - + i ^ h  - h . ]  . , l ^  ! ' ^ r r  r r c a  i l -  i r . ly v u  u - c

T r h  n / . f  n r o  a f  v . i r r  :  l  l  r ^  |  r \ /  t ^

t ha t  one  ou t .

t o

C O M M I S S I O N E R  F L E M I N G :  S o  i f  y o u ' r e

m 6 r ^ h . n l -  h l  : n t -  t  u n r r ]  ^  h a

MR,  ANTHONY:  No ,  i f  you r  re  a

merchan t  p lan t  you ' re  go ing  to  say ,

Everybody benef i ts when I  add my generator



46
Nov. 1, 2005

1

2

3

4

5

6

7

8

9

1 0

1 1

I 2

1 3

1 4

1 5

I 6

L 1

1 8

1 9

2 0

2 I

2 2

2 3

2 4

2 5

Ex Parte Briefing lmpact of Federal Energy Policy Act of 2005

to this mi-x and this t ransmission is

h r r i  l  I  e ^  r - h 6  . ^ c r  ^ f  t r a n s m i S S i O n  S h O u I d

I - . a  c n r a : d  t - ^  6 a r a r ! r h ^ . ]- -  - . - - , - - - v .

C O M M I S S I O N E R  F L E M I N G :  R i g h t .  T h a t ' s

L ' h i i  T  - -  n k r t r  h r r f  T  l -  h . l r r . r h l -  i  a  r h F

' l i n o r q  
A l  r a A . l v  i n  n l : n o ,  i f  . i . \ F e n r f  h : r r e

f  ^  l ^ d  l - \ r r i  l 1 -  f  h a \ ,  r r a  ^ ^ i  h .  f  ^  < r v  t h a \ t

d o n ' L  h a v e  t ' o  a d d  t o  a n y t h i n g  t o  - -

MR. ANTEONY: I  th ink the whole idea

. f  d a - n a n / - : k i  n n  f r a n c p i 5 S i o n  1 a t e s  i S

l - \ i Q 6 ^  r r h ^ n  1 -  h a  l -  h a ^ r ! /  r r ^ - +  + - ^ - ^ - i  ^ - i  ^ -
! q r c u  u I J U r r  L r  r c  ! - r u v ! l

t h e r e  i s  n o t  a  w h o l e  l o t  o f  v a r i a b l e  c o s l .

i l - r q  : l  l  f  i w a ^  < ^  t - h a n  i  l -  r <  r ]  l  i r r e f  r a t o

d e s i g n :  H o w  d o  y o u  d e s i g n  a  s y s t e m  t ' o  l e t

the t ransmlss ion owner recover  the f ixed

c o s t s  o f  t h o s e  f a c i f i t i e s ,  a n d  b a c k  t o  t h e

n n i  n r  f  h o  m 6 r ^ h r . i  F i ^ i  1  i  F , ,  , . , ^ , .  r . - l  n r , ,
v v ! L ' L  L r r L  ! o \ , r _ L f  L y  w ! , u r u  - a y /

I ^ t A l  I  T r m  n n t  c : r r < i n a  : n r r t h i n a  r n  h o

l - 1 r l i  l 1 -  > e c r , m i  - a  1 - L ' a r ?  d i  / ] h  |  1 -  T  r m  i , , c 1 -

|  ^  - 1 - - ^ r . .  r h 6 r F  l - h e r a  i  c  n nu D t 1 r 9  w r r q L  r  o f ! E o u y

' - - - r  - 1 , . 1  c h ^ r r ' l d h r f  1 - . a  . l i h ^ i h ^y e u  o  v u , u r r  L  ! L  u r r r Y r " v

m a  f  n r  : n r r  l z i  n n  a F  r r c : n o  a h : r a a  T  c h a , r ' l  r l

i r r s f  h ^ l / F  f n  n a v  f h p  S t a n d a r d  f i x e d  r a t e

l - h . i  c , , r . i  o r t r  ] . r r c  : a r o o A

r n n r n n r i  > ' | - a  i n  l - h i <  r-  e g r o n .

I, LEVEOUE COIIRT REPORTINC
803.787.5825/803.7876525 (Fd\)
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T h a n  r r n r r r r a  i  n f  ^  l  i . a n c F  n i  a l - ar r r E r r  l v q

p o s t a g e  s c a m p ,  a n d  a n y  o t h e r  w a y  - -  T r l . I

q u i t  t h e r e .  T h a t ' s  n o t  o n e  o f  m Y  - -  I

h a v e  l o c s  o f  o p i n i o n s ,  b u c  I ' l . L  k e e p  t h e m

to myse.Lf  .

BY MR. ANTHONY:

L e t  m e  t a f k  a b o u t  t h e  t r a n s m i s s i o n  i n c e n t i v e s .  I ' l I

g o  o u t  o f  o r d e - r  a  l i t t l e  b i c  s i n c e  w e r r e  t a l k i n g  a b o u t

t r a n s m i s s i o n .  T h e  E n e r q y  P o l i c y  A c t  c h a r g e s  F E R C  w i t h

^ a r , 6  l  ^ h i  i  - ^ a h r  i  I ' F <  r - . r  l - h e  C O n S C r U C t i O n  O f

t r : n < m i e e i a n  : c  u r o l  I  r e  r h a  j - 1 1 r n i  n d  ^ f  - . h f r ^ l  . , . h ^ r  i ^ - - lL u !  r r - - r v

contro l  o f  t ransmiss ion over  to  an RTO. The FERC has got  to

d o  r u l e m a k i n g s  t o  c o m e  u p  w i t h  h o w  t h e y  a r e  g o i n g  L o  d o  t h a t .

' ^  r t  o t h e r  t h a n  e i t h e r  s h o r t e n  t h eL r w L  ! , ( o . ' r y  w o y D  L ! ,  u ! ,  f

d F n r a ^ i  a h l  o  I  i  f a  n f  l -  h o  n l  , a n l -  : n , , 1  n i  r r a  r r a r r  \ . / / r r r r  , , - . r c f

o r  i n c r e a s e  t h e  r e t u r n  t h a t  y o u ' r e  e n t i t l , e d  t o  e a r n  o n  i t .

T i m e  w i f f  t e f l  w h e t h e r  t ' h a t  h a s  a n y  r e a l  i m p a c c ,  b e c a u s e ,  a s

r . ' n r r  k n a r ^ r  i n  f h i c  e l - A t e  t r a n s m i s s i o n  f i n e S  a r e  b u l l t  w h e n e v e r

^ T E p a  : n   q E p a  1 6 ^ , r i  r o m o n i <  < . ! r  l - h a r r  h r r r o  l - ^  h o  h r r i  I  r  r n  l z a a n

t - h a  I  i  d h t <  ^ n  l ^ t h a i h ^ -  r - h ^ ' 6  a r ^  ^ + L ^ r  r - ^ r r i  r a m F n i <  t h . fL r r c  r r g r r L r  v r r .  v L r r c !  r s Y u r r

should be factored in to when a t ransmiss j -on l ine is  bui l t ,

t h a t  w i l l  f a l l  o u t  o f  t h i s .

I ' I l  t ouch  on  the  na t i ona l  i n te res t  co r r i do r  i ssue

. c  ! " , a 1  |  r r h i l a  c , e t r a  f : l l u i n n  T h a  n n n  i <  f ^  . i ^  T  t h i n l z

i t ' s  - -
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COI.S4I  SSIONER MOSELEY :  Len,  hrhat  page

a r e  y o u  o n ?

M R .  A N T H O N Y :  I  s k i p p e d  a r o u n d  o n

y o u ,  C o m m i s s i o n e r .  F l i p  t o  p a g e  l - 1 .  T h i s

i s  t h e  F E R C ' s  n e w  b a c k s t o p  o n  s i t i n g

a u t h o r i t y  I ' m  s k i p P i n g  t o .

BY MR. ANTHONY :

T h a  D o n ^ r t m a n t  n f  F . n e r . r v  i q  r : h a r l r a . l  L r i  l - h  i . l a F l - i  f \ r i n . r

n a t i o n a l  i n t e r e s t  t r a n s m i s s i o n  c o r r i d o r s  t h a t  a r e  c o n g e s t e d .

r  t . , ^ , , 1 . 1  c ! , < ^ a - t -  < n m a  n l : n o c  I  i  L a  i  n  l { a r . '  Y n r k  i  s  r ^ r h a r o  r r n t rJ  U J I ' U !  L  J v r t ' L  y + q v e r

m i g h t  f i n d  a n  a r e a  w h e r e ,  b e c a u s e  N e w  Y o r k  C i L y  c o n s u m e s  a

who.Le lo t  o f  e fect r ic i ty  but  there is  not  a whol-e lo t  o f

h t  - ^ ^ ^  - ^  h . , i  t . l  .  ^ ^ ^ ^ f - f j ^ ^  n t  r n f  + L ^ 1 6  i h a U  i r a  h i v i h d  r ^
l J r c t L U >  d  9 s i t E ! a L r r r 9  P t a r r L  L r r c ! c ,  L r r u  j  a ! L  - r a v r r r Y  e v

I - . r i  n a  n a r r a r  i h 1 -  ̂  f  h a  r - i  r . r z  r e m a t e l  r r  . r n d  f  h e  C r a n s m i S S i O n  L i n e Sl l l r r Y Y v l y v ! . ) ' ' g l l v g l l

N a L ,  v ^ r L  t a r ' q  q : \ /  h \ / n - l - h a f  i , - A 1 -  b e C O m e  o v e r v t h e l m e dJ ! !  v  r r r Y

a n d  l i n e s  n e e d  t o  b e  b u i l t .

W h a t  t h i s  i s  d o i n q  i s  s a y i n g ,  i f  f o r  s o m e  r e a s o n  t h e

New York Publ ic  Serv ice Commission doesn' t  author ize a l ine to

b e  b u i l L  i n  o r d e r  t o  r e l . i e v e  t h a c  c o n g e s t i o n ,  w h i c h  i s

e x L r a o r d i n a r i l y  i m p o r t a n t  t o  t h e  n a t i o n  b e c a u s e  i t ' s  a f f e c t i n g

N e w  Y o r k  C i t y ,  o r  W a s h i n g t o n ,  D . C .  m a y b e ,  t h e n  i f  t h a t

c o r r i d o r  i s  i d e n t i f i e d  a s  a  n a t . i o n a l  i n t e r e s t ,  a n d  c o n g e s t e d ,

E F D r -  ^ r ^  r h a n  c r a ^  i ^  i F  t h o  < t r j - a  d ^ a q n t l .  : n d  r r r r h n r i l a  t t s ' o

c o n s t r u c t i o n  o f  t h a t  l " i n e ,  a n d  t h e  a p p l i c a n L  w o u l d  b e  g i v e n

f e d e r a f  c o n d e m n a t i o n  p o w e r s  t o  s e e  L o  i t  t h e  l i n e  i s  b u i l t .
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FERC is God in  th i -s .

MS. MORRISON: I  th ink there is

something even as far  as l ike i f  there had

been an EPA barr ler ,  maybe a permi t t ing

a s s u e  - -  I  t h i n k  i t ' s  a c t u a l l y  D O E ,  n o t

FERC --  that  DOE can step . in  and say,

W e ' I 1  h a n d l e  g r a n t i n g  t h a t  p e r m i t .  T h e y

c o u l d  g o  s o  f a r  a s  t o ,  a s  I  u n d e r s t a n d  i t '

L o  e v e n  o v e r r i d e  a n  E P A  p e r m i t t l n g  d e n i a l

or  perml t  denia l ,  so j - t  g ives some pret ty

e l . . ^ h ^  : r r t h ^ r i  t \ /

M R .  F R A Z I E R :  I f  D O E  r e c o g n i z e s

^  ^ * ^  r r ^  i  - - F i ^ ^ ^ l  i - F ^ - ^ ^ t s  - - , 1
D U I L E  L r r a r r V

f i r s t  EERC }eaves  i t  to  the  s ta tes  to  see

i  f  l - h ^ w  r - a n  r a q n ' r z o  t h e  i S S U e  b e L w e e n  t h e

t - ' . ' ^  c l - r t a c  n n i  n n  r a  n r n  :  n i  a r a  n f  u , i  r a

1 - h i  c  n i  a - a  ^ F  l - r a h c h i  ^ - i  ^ h  , . , i  - ^  - ^ . ]  i  tr v r r  w f  ! e /

t h e  s t a t e s  c a n ' t  r e s o l v e  i t ,  t h e n  F E R C  c a n

q r a n  i n  A q  a  l - J i . k c t . J n  a n d  d o  c o n d e m n a t i o n

A n . i  a \ z e r \ / t h i  n n  e l q e  a n d  f o r c e  t h e  _ l i n e  t o

d ^  t  h Y ^ r r ^ h

F . r r r  : f  :  n ^ i n f  t h ^ e a  r h r a o  q l : f  F <

r ' h ^ r - r c  c ^ h 6 - r -  i r ^  f h . t  d e a f s  w h e r e  t h e

l - h  r a a  e f  a l - a <  t ^ l ] a f h o r  : r . l  h r r : n

- ^ F  ^ t  ^ ^ n - e ^ ^ ^  + r - ^ , ,  - r n  n n  l - . a f n r au u r r 9 !  E J . s ,  v v  v s r  v !  s
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Congress and t 'hey can stop the whole th ing

a g a i n ,  s o  t h e  s t a t e s  c a n  g e t  b a c k

invo.Lved.

BY MR. ANTHONY:

T , e f  m e  f ] i n  b a c k  t o  s f i d e  1 0  w h e r e  w e  t a L k  a b o u t

F E R C ' s  n e w  a u t h o r i L y  o v e - r  m e r g e r s .  A s  w e  s p o k e  e a r l i e r ,  P U H C A

h i e  l - \ 6 a r  r a n a : l p r l  : n r i  i n  i r s  n l : r - e  F F R C  h ^ <  h a p n  r l i  r r e n  n p w! r P r u t L u

i h  c a \ r a r :  I  r r a - -  -  - . \  : n n r . \ \ 7 4  t h c
I J v w r r J  u l e c t : , r  i J l r s  t D  L v  q P v l v v s  L r ' !

: f  f a . l - i  n . '  : n  o l  o r - r r i  r -  r r t i  I  i  f  v  A n . l  1 - h c r FA L L T ! , e ! ,  q r r J  r r r ! !  Y ! !

i s  n o  d o f l a r  t h r e s h o . l d  t o  t h a t  p a r t i c u L a r  p i e c e  o f  i t .  A n y

t h r t  i n r / ^ l \ / a e  r  E F p a - i r r r i e d i c l - i - n  r r t i l i f l /  i c  c r r l - r i a . f  I  r - \
' U U  !  Y ! !

The Energy Po.L icy AcL grants FERC some new author i ty

r r i  l - h  r o a r r d  l - ^  r h a  d i  c n n s  i t  i n n  c . e l  e  I  c , a s a  a f  - a f p r :  n f

d i d  n n t -  h a \ / c  A n \ /  i r r r i  s d i c i t o n  O V e r  t h e  S a f e  o r  f e a s e  o r  o t h e r

r i i  c n a c i r - i ^ r  ^ f  i r r < r  a  d a n a r a f  i n ^  f : - i  l  i l -  \ . /  A e  l a n c  : <  l - h a r a

w e r e  n o  t r a n s m i s s i o n  o r  t r a n s f o r m a t l o n  f a c i l i t i e s  a s s o c i a t e d

i n  t h e  s a . I e ,  F E R C  h a d  n o  j u r i s d i c c i o n ,  I L  w a s  p u r e l y  a  s l a t e

issue as to whether  the cer t i f icate of  the Robinson Coal

c o u . I d  b e  S o I d  t o  3  ! h i  - c l  n : r - r rP l d r r  L ,  d r l l t r  L r r s  P r a r r L  r  y o !  - y  .

t ^ i a I I  l - h a  F n o r . r \ /  p n l  i r - r r  A . t  n ^ L '  . 1  i v a <  I ' F p a  . a r r f  h . \ r i l - r r

o v e r  t h e  s a l e  o f  t h o s e  a s s e t s  i f  t h e  a s s e t  h a s  a  m a r k e t  v a ] u e

o f  $ 1 0  m i l l i o n  o r  m o r e .  A  b r a n d  n e w  a u t h o r . i c y  f o r  L h e  F E R C .

The same th ing ls  t rue wi th regard to the sa.Le of
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u t i l i t i es  secu r i t i es  as  we l ]  as  the  sa le  o f  who fesa le

con t rac ts .  So  i f  P rog ress  Enerqy ,  CP&L ,  has  a  who fesa fe

/ - ^ r r l -  ' : / - r  * n  e o l  I  n n r " r o r  - ^  n , , l / 6  i ^ . 1  i  t -  h r c  a  V a I U e  O f
P v v Y ! !  e v

9 1 0  m i l f i o n  o r  m o r e  - -  a n d  t h e  w a y  F E R C  i s  g o i n g  t o  e v a f u a t e

t -  h .e f  i  e  . r r r r  qq  ra \ / an r rFq  t r . o  r cm: i  n i  - \ . r  . r - . l cS  I . evenues  w i I l  be
9 ! v r J  r ! v L r r u

d e r i v e d  f r o m  t h a t  w h o f e s a l e  c o n t r a c t  o r  9 1 0  m i l l i o n  o r  m o r e  - -

ihcn FRRC hAq j - . )  Anr) rove the safe of  that  wholesal -e contract

r ^  ^  + 1 ,  l  - . l  ^ - - + , ,
P o !  L y .

' f h F  F . n e - . r v  P n l  i r - r r  A / - f  i s  f : i r l v  c o n s i S t e n t  i n

- - - - r - n  i n  a l l  n .  f h p q a  q i f u a t i o n s  w h e n  t h eF , r  d ( - c r  r  r a y  t r r y

F - F p a  i e  6 \ / : l i , : l - i n n  r r h o t h o r  t ^  : n n r ^ \ r o  ^  t r : n e : / - r  i / 1 n  i n 1 r ^ l \ r i n d

a  u t i I i L y ,  i t  h a s  t o  c o n s i d e r  w h e t h e r  t h e r e  i s  a n y

i n a p p . r o p r i a t e  c r o s s - s u b s - i d i z a L i o n  o f  t h e  u t i l i t y ' s  a f f i l i a t e s

r e s u - L t i n g  f r o m  L h e  L r a n s a c t i o n ;  a n d  t h e  F E R C  i s  d o i n g  a

f l , l a n . l , i . d  h ^ r - h  . l a . - i n a  ' . ' i + r - 1  F - r d ^ - d  r -  L ' e I I  a S  t h e  P U H C A

r a n F e l  r " r h i n h  i s  : s k i r n  f n -  n n ' n m p n r c  ^ n  h n w  d O  w e  k n O w  W h e n  a

t ransact ion is  causing inappropr . ia te cross-subsid izat ion of

L e t  m e  c l r c l e  b a c k  b e c a u s e  I  t h i n k  I  s k i p p e d  P U H C A .

D i d  I  s k i p  P U H C A ?  W h i f e  I ' m  o n  t h a t  t . o p i c ,  t h e  t w o  m o s l

i m n / - \ r l - : n  j -  n i  a r - o <  r  t - h i n k  ^ f  t h F  r o n o a l  n f  P U H C A  a n d  L h e  n e w

nnr " rp r  ha i  n . r  / - r r nn l -a . l  l -  ̂  - ha  t r t rD / -  : r d  access  t o  books  and

r o . ^ r d c  T h a \ r  L ' . n r a . ]  |  / ' \  l -  h a  E n a r d \ /  D ^ l  i  / - \ r  A - i -  L r r n t o d  i ^

ensure that  s tate commlss ions and the FERC cont inued to have

^ ! ^ r a . t  h n . d i  - 1 n  h o o k s  a n d  r e c o - r d s .! c a f  r  L c ! s u  r l v f  q r r r 9  u v l L y o r r y  !

I- LEVEOIIE COURT REPORTINC
803.787.5825 /803.787.6525 rFAX)
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But two other things pop out of  that.  one is i f  a

I ^ -  * ^  r ^ - ^ r .  1 1 ^  T n  r  r l i i  I i t - r r - h n l d i5 L . t L c  - -  L c L  r L l e  l J a L ^  u y .  . ' L  q  u L r 4 ! L J

structure there are of ten serv ice comPanies.  The serv ice

n n m n : r i  f a r  - -  f n r  i n s l - e n r - e  T r m  a m r l l . r \ l e . ]  h v  p r ^ r ' r r F q q
u v r L P o r r f  s o

F h 6 ' ^ r ,  q a r v i ^ a  a ^ m h > n r /  w h i n h  i <  L r h a r a  l  a . t ^ l  f a r z  H R! r r e !  v y  v v r " y s u J

F i n : n n i r ' l  < h : r o h a l r i a r  r o l : r - i a n e  I ' f  : l  I  n f  j - h c l q c  . a n t r ^ l

those funct ions that are needed to support  the whole

^ r ^ i h i 7 : i i ^ n  r r a ' r a  i n  ^ n a  n l : / ^ F

W e  h a v e  t o  d e c i d e  h o w  y o u  a l l o c a t e  t h o s e  c o s t s  o u t

b e t w e e n  a l f  o f  t h e  o t h e r  s i s t e r  c o m p a n i e s  a n d  t h e  h o l d i n g

< t r r r . l -  r r r a  H i  c f  n r i . e l  I  r /  l - h a \ . /  h ^ \ / -  l a 6 ^ h  a  l  l  ^ ^ . + ^ . l  . ru  u r " I r q  r  r l ,  t - J .  L r r a l /

c o s t .  T h a t r s  t h e  S E C r s  s t a n d a r d s  f o r  h o w  t h o s e  c o s t s  a r e

a l I o c a t e d ,

' l ' ha  Fha r^u  p^  l  i  - ! r  A - l -  u r i  t -  h  r aae  rd  f  . - \  p I l L r r -A  r ] nc<

r - ' , ' ^  r h i h d e .  ^ h a  i i  I  F A \ / a e  i i  r n  t ^  F F . R a  t o  d e C i d e  a r e  t h o s e

r -ns1 -  <  c^ i  nn  f  . ,  ] - rF  . ^n t i nued  ! o  be  a l - I oca ted  a t  cos t  o r  Some

^ l - h a r  m a i h ^ . ]  r h . l  E F p a  i e  : e l t i n n  i n  i t - <  r o . - r r r a e t  f . - \ r  - - m m a n t - a

o n  t h a t  r u l e ,  w h e t h e r  i t  s h o u l d  m o v e  t o  t h e  l o w e r  o f  c o s t ,  o r

m a r k F l -  f ^ r  l . n r ^ r  i h n q F  c o s t S  a r e  a f  l - o c a t e d .

I n  o t h e r  w o r d s .  a s  a  f a w y e r .  t h e  l e g a l  c o s t s .  w j l l

L h e  c o s t s  a f l o c a t e d  b y  t h e  s e r v i c e  c o m p a n y  t o  L h e  u t i l i t y  b e

- . i n n r , ,  r ^ { - ! , . r  ^ ^ - { - -  m r r  < > l : r r r  h a n o F i r c  ^ n , , . i  L r h : t - o v o rr t I L P f y  ! - u r u D ,  r " J  J q r s '  J

n r a n o r ' t  \ '  : t  t  ^ - r F a . t  : l  l  t - h o  < i < j - a r  ^ ^ - ^ - ^ i ^ -  - - i
I J l v u u !  r l ,  u u r L L P a r r r c D  d L r L - r

D r ^ d r o < <  F  n F r d r ,  ' - h r t  |  < r r n n . - \ 1 1 -  ^ r  u , i  l  l  t - h F r /  L F  A l  l . r - : f  F . l  r - ^

t h a  r r f  i  l i j - w  h e s c d  n n  t h e  l o w e r  O f  a c t u a l -  c o s t s  o r  t h e  m a r k e t

L LEVEqIE C,OTIRT RFPORI]NC
803.7 87.5825/403.7 87.6525 aFAX)
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v a f u e  o f  m y  s e r v i c e s .

N o w ,  s i n c e  I  a m  s o  h i g h l y  t r a i n e d  a n d  s o  f o r L h ,  i t ' s

n h r r i n r r e l \ /  . h p ^ n a r  t o  r l n  i 1 -  ^ 1 -  - ^ c r  f o r  m e .  b u L  t h a t  w i l l  b e  a nv !  v  r v u J r l  u l r v q y r  !

issue that  the FERC is  going to debate as to whether  i t  should

m o v e  t o  l o w e r  c o s t ,  o r  m a r k e t .

T h a t .  i s  a n  i s s u e  t h a t ,  I  t h i n k ,  a t  l e a s t  l o o k i n g  a t

N A R U C '  S  c o n r m e n t s  a n d  P r o g r e s s  E n e r g y ' s ,  w e  a r e  a t  o d d s .  T h e y

p r o p o s e  m o v i n g  t o  f o w e r  c o s t ,  o r  m a r k e t ;  w e  p r o p o s e  t o  f e a v e

i - t  a t  cost  for  the reasons that  are ar t icufated in  our

€ i  r ' i n ^ c  f ^ r  ? a r e ^ n <  N A R U C  a r t i c u l a t e d  i n  t h e j - r s .

A n o l h e r  i s s u e  i s  t h e  E n e r g y  P o l i c y  A c t  g r a n t s  t o

F F D a  1 - l - \ 6  r r ^ ^ h  i h a  r a d r r o c f  / \ F  l . h o  < i . r a  ^ r  r r n ^ n  i h a
!  ! r \ v  u r ' !  y v r Y r  r

1 6 ^ , r a c t  ^ f  i - h .  r r t i l i t r /  F E P a  : n n ^ r a n l -  l  r . /  i e  d i r r a n  l - h a  : r i l - h . \ ] . i  l -  \ /

t o  d e c i d e  h o w  c o s t s  s h o u l d  b e  a l - ] - o c a t e d  b e t w e e n  j u r i s d i c t i o n s .

q. \  i  f  \ ' . - \ r r  h .er l  l -he N.r th  Carof  ina Conmiss ion decide that

s e r v i c e  c o m p a n y  c o s t s  s h o u l d  b e  a l .  l o w e d  M e t h o d o l o g y  A .  S o u t h

C a r o . I l n a  d e c j d e d  M e t h o d o l o q y  B ,  a n d  t h e y  w e r e  s i g n i f i c a n t l y

. l i  F f a r a n j -  l - h e n  l - h a  F F p a . : n  e t a n  i n  i n  i h :  I  h n l d i n n

s i t u a t i o n  a n d  s a y ,  I  d e c l a r e  t h a t  t h e  m e L h o d  s h o u f d  b e  ' D , '

- - . 1  , ' ^  - l l  - l - . - l  l  n n m n 1 , ,  , , i + l a  j f  T  ' . ' ^ r r l  . ]  e r r a n a - t  r h a t  L r ^ \ l 1 . 1d r L u  y E  L U r " P r y  J u r y e !  u

n r n r l r r n a  r  I i l - F l a  I i 1 - i ^ r l - i / i n  r <  L , a l  I  : <  t - i h a  n n o <  h r r

N , , - 1 6 : r  o r r o  r  r r h n r ] r r  I  c  f : r r a r i  l -  .  t - ^ h i n  n f  t h a  . l : r r  ' l " h a

F . n F r . f v  P o l  i r - r '  A . l  . ' l . 1 e q  n r i \ \ r i . l c  < i n n i f i . a n i  i n C e n t i V e S  t O

- ^ n < i r , r - f  n , r r ' l  o . : r  n l r n r - <  T h a  f i r < t  6  n n n  - -

n r r n l o : r  n l ^ n t <  . . r n c r r r r . f  a . l  \ ^ r i  I  I  ^ a j .  ^  1  R - . a n l -  r - r o r l i t  n o rv !  e s +  u  y r !

L.LEVEaUECOU&L&eABINC
a03.7 B7 5 825 / 803.7 87.6525 aFAX)
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ki fowat t  hour  produced.

The Pr ice Anderson Act  was extended for  another

, n  ' a : r c  T h . j -  i s  r h e  f e d e r a . I  l a w  C h a t  b a s i c a l l y  p r o v i d e s

l i a b i l i t y  i n s u r a n c e  t o  t h e  n u c ] e a r  i n d u s t r y  i n  c a s e  o f  a n

a c c i d e n t .

T h e r e  a r e  . I o a n  g u a r a n l e e s  f o r  " e a r l y  a f t e r s "  i n  t h e

n r r / -  l a : r  i  n d r r s l -  r V  B : s  i r - :  l  
' \ /  

t h a  f p d e r a  l  . t O V e f n m e n t  w i f  l

^ , 1 : r : n f 6 a  , r n  t n  a A  n a r - F r 1 -  n f  r h o  n r ^ i F - i  . n e i s  < .  l - h : l -
Y u a ! a r l L c s  u y  L v  u w

l o w e r s  t h e  c o s t  o f  f i n a n c i n g  t h e  p f a n t  i f  y o u ' v e  g o t  a  f e d e r a l

a n t  i  f  r '  . f l ' :  r . a n f  t r a i  n . r  t h e  l o a n ,

And  then  f i na l l y  t he re  a re  i ndemn i f i ca t i on

n r n r r i  s i 6 n q  i n  j . h a  a . : f  1 n  t h e  e v e n t  t h a t  f e d e r a f  o r  s t a t e

h 6 r m i  j - l -  i  n a  a : r r e a e  r . l o l : r r <  i n  r h o  - ^ n < f  r r r - l -  i - h  ^ f  f  l - ,  ̂ ^ l  - ^ r  T
} J c r r L L t  L  L r r r g  v v r q y r  y f  a r r L ,

+ h i  h L  * h i  c  ^ h ^ r  i  a <  r ^  f h c  f i  r s i  r h r F e  n r  a n C S .  I t  I  S  I 0 0

pelcent reimbursement for costs incurred due to pe.rm.i t t . ing

, - l ^ r - , , -  - - ^  r , r ^ ^  F ^ -  t - h a  h a v l -  t - h r a a  ^ t : n l - <  T  F r o l  i  o r r o  n l I  i o ?u s f o y - ,  L , f a r r  L r  .

M R .  F R A Z I E R :  I t ' s  t h e  f i r s t  t w o

n l : n j - <  r h . l  t -  h .  n a v i -  f ^ r , r  n l  r n l -  q  r r o

5 n  n a  r / - F n  t

M R ,  A N T H O N Y :  A r e  y o u  s u r e  i L r s  t w o

and four  ?

M R .  F R A Z I E R :  B u t  i t r s  a  t o t a f  o f

s i x .

M R .  A N T H O N Y :  T o t a l  o f  s l x ,  w e r ] ]  g o

w i t h  O l f i e  - -
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M R .  F R A Z ] E R :

BY MR, ANTHONY:

W h e L h e r  L h a t . ' s  e n o u g h  t ' o  c a u s e  n u c J " e a r  p l a n l s  t o  b e

c o n s L r u c t e d ,  a l o n g  w i t h  t h e  h i g h  p r i c e  o f  g a s .  l  t h i n k  w e ' . r e

: t I  / . r n i  n . r  f r r  q p p  - h ^ t  - . r - r r  ^ , r +  ^  r ^ +  ^ €  u t i l i L i e s  i n  t h ea t f  Y  U r r r Y

Southeast  have not i f ied the NRC that  we are look ing at  new

h , , ^ l a . r  ' I h a  ^ a r m i f  l - i n n  n r ^ - F < <  i - : L a e  a 1 -  l a . e c f  a  c n r r n l  c  n f.  r  r r u  y v ! r ' r t

y e a r s  t o  c o m p l e t e ,  s o  t h e  g r o u n d  w i l l  n o t  b e  b r o k e n  u n t i l f

s a y ,  2 0 0 9 ,  2 0 1 0 ,  a s s u m i n g  t h e y  w e r e  a c c u a f l y  g o i n g  t o  b e

- ^ h c t - v , r ^ t - 6 . i  P i ^ h i  n ^ L ,  u r e r r e  n n i r d  f . r  r h a  n a r m i l - l -  i n ^  A n . ]

. l ^ <  i  d h

I  h a v e  t o u c h e d  u p o n  a l r e a d y ,  f a l r l y  L h o r o u g h l y ,

c 1 i z l o  1 ?  u r h i  r h  r l o : l  c  u r i t h  f h a  F F p a  O r d a r  n / a l - i . F  n f  i n r  , i r v

o n  F E R C  O r d e r  8 8 8 .

F o u r t e e n  i s  g i v i n g  y o u  s o m e  d e a d l i n e s ,  a s  w e f f  a s

1 5 .

I ' rn  look ing at  the nuf i f ,ers  I  have not  addressed.

L e t  m e  t a f k  a b o u t  t h r e e  m o r e  r u f e m a k i n g s  a n d  w e ' l f  b e  f i n i s h e d

a v . A n i  f n r  n r r o e t i  n n c

Aq  \ / . r r  k . r rw  F -F .ea  d t r  l  F . i ^  FF . l  - . '  r . he  S ta teS  the

^ l ^ l  i ^ : l - i n n  t n  l - r : < i  a r ' l  l r r  r p a r r ' l : l -  o  ^ , , r ' l  i f r r i n a  f r - i l i t - \ /  r i t a e  : n . l

terms and condi t ions of  in terconnect ion.  cogenerat . ion

F : n i  I  i  l -  i  :  r r / n .  ^ f  n F  a . - \ ^ o n a r , l l - . \ r e  r ] . \ n r l -  n a . a < < : r i  I  \ ,

u s e  a n y  t y p e  o f  r e n e w a b f e  r e s o u r c e .  T h e y  b u r n  c o a . I  o r  g a s  t o

m a k e  e l e c t r i c i t y ,  a n d  t h e y  a l s o  m a k e  a n o t h e r  f o r m  o f  e n e r g y f

I t ' s  S e c t i o n  6 3 8 .
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o f t e n  s t e a m .  A n d  t h e  i d e a  w a s ,  i n  1 9 ? 8 ,  w h e n  P U R P A  w a s

n a q s e c l -  t h e r e  i s  a  l o t  o f  i n d u s t r i e s  t h a t  n e e d  s t e a m ,  m e a n s

t h e y ' v e  g o t  t o  h a v e  a  b o i l e r .

I t ' s  e f f l c l e n t  t h e n  t o  a l l o w  t h a t  s t e a m  t o  a . I s o  b e

1 r q c . l  j - o  . r e n e r a t e  e l e C f  . i a i l - r r  : n A  n r n . l r r a a  t - W O  U S e f U l  f O f m S  O fv t v v e ! f v f e . t

t he rma l  ene . rgy .  Concern  has  a r i sen  ove r  t he  yea rs  thaL  peop le

Here  abus ing  tha t  p r i v i l ege ,  t ha t  i s ,  t hey  we . re  j usL  f l a t  ou t

h , r i  l / . l i n ^  a l o - r r i n  f > n i  l  i r i a q  . a  n . l  f  h a n  n r . \ . ' l r r . - i  n n  :  l  i r j -  l e  h i f! u r f u t r r ! ,

of  s team and then c la in i t  on the QF.

r r ' r ^  I  1  r l - r a  t r n o r a r r  D n l  i  r - r r  A / - f  l -  i  l r h r a n c  r r n  a n . l  f  h pL r . e ! ! j t '  !  v - ! u l /  n u L  L r 9 r r L s r r J  u y ,  u r r v  L L i e

t r t r D a  I . 1 i c  n r a n a < a d  r  r r r ' l  e m : L  i n . l  f  . \  r i . r h l - a n  r r n  l -  h a  r F . t r r i  r F m F , n f  q
u  !  s r  e r r r q  J l + r r y

a f  l - , a  i  n n  ^  / - . r l r a n a r : l -  . \ r  A l  c n  l - h o  F  n e r . r v  P n l  i  r ^ r r  A . f  n 1 6 \ / i . i e sv r  v s  L t r 9

+ L - +  . . r . r r . l + l ^ ^  - - ^  ^ ^ i h ^  r ^  l - \ a  r o l  i o r r o r i  n f  l - h o i r  ^ h l  i . r : l -  i ^ n  f . lL i L d L  U L r l ! L f  9 v f  r r v  L v

buy power. Remem.lcer we tafked about we have to buy power from

QFs,  and then the state conuniss lon decides whac we pay.  The

t r h 6 r n u  D ^ t i . r '  A / - l -  a . a \ / -  h ^  r ^ l  i - r ? ^ . l  ^ f -  f h a f  . \ f r l  i . r : r  i . nL r r c l g y  L v r r e j  n L L  e q l J  w c  v , r r y q - l u r r

' i  f  l - ha  r r l -  i  I  i  t r z  . - ^ .  q l - ^ \ ,  f  ha r  r ha  Ocs  ha . l  ^  ma- f  ke t  tO  Se l I

t - ha i  r  ^ ^ , , ' a r  i  n t ^  F . : ^ r  ^ -  r  r  r r  P l ' . ]  l -  ho r r  wn r r ' l  dL r r s t  !  P U w c r  ! , L v t  l s r r L a t f y

p r o b a b f y  b e  a b l e  L o  p a s s  t h a t  r e q u i r e m e n t ,  a l L h o u g h  i c ' s  n o l ,

t h e  a c t  d o e s n ' t  s a y  y o u  h a v e  t o  h a v e  a n  R T o ,  b u L  i c  s a y s  y o u

h a v e  t o  h a v e  a  m a r k e t  a v a i . L a b l e  c o  t h e  Q F  t h a t  i s  b a s i c a - l l y

" ^  ' ' '  s e e  i n  a n  R T O ,- L  - r  , \ . C  w r l d L  u r r E y  w v u r u

q .  \ / - r  |  \ r e  A l  r ^ : . l u  , r + i 1 i t i e s  C O m e  f o f w a f d

a n d  a s k  t o  b e  r e f i e v e d  o f  t h a t  r e s p o n s i b i l i t y .  T h e  F E R C

, - l a h  i  6 / . i  i  t  a n  n r n n o ^ r r r r ' l  c r n r r n d <  h ^ t -  h a - . r r < a  ^ f  l -  h A  c r r h c t  A n - a

IEYAUE-COIiB,TREPA&]NS
803t87.585/803.7876525 (F,{'\)
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and we' lL  wai t  to  see what  comes of  that .  A lso,  the FERC is

^ ^ i n d  l - ^  t . a  r a n r r i  r o d  - -  l . \ r r l -  f  h F \ , ,  h e v p n | |  c J n n o  i t  \ , ' a f  - -  l - .
v u r l l 9  L v  ! c  l c Y u t l v s  l u u  L r r L J

h . r ' a  i  r , ' 1 6  ^ n  a , r r r r n f e c i n r r  r r f  i l i f i p q  f  h e  . , n n . \ r f  r r n i f  \ /  f . \
Y u q + q r r L c E r r L Y

r a . . \ \ z a r  t h e i  r  O F -  c . l c f  S .

Two more recent rulemakings have come out.  one is

- - - r ^ , . 1 - + i ^ ^  - ^ ^  t - h 6  E F P a  : d ^ h r a / j  c i v
l l l d I K e L  l t t d l l - l P U - L c t L - L ( J l l  '  l - u r | . J u L  L w \ J  y c a ! r  a V U  L  c

m a r k e t  b e h a v i o r a l  r u f e s .  W e l l ,  n o w ,  a s  a  r e s u f t  o f  t h e  E n e r g y

Pol icy Act  I  they a. re going Lo adopt  a new market  manipu-LaLion

r r r l a  r ^ r h i n h  i s  h ^ q i c a l  l r /  n a r f  F r n p d  , e f  t c r  f . h e  S E C ' S  R u f e

1  O lh )  I5  )  \ , rh  i  .h  qa \ /s :  Thou Sha l t  no t  de f raud;  thou shaf  t  no t

, , < A  . l a - a i l - -  l - h ^ r r  < h A l f  n . r r  m : k e  r n r r  m A t c r i n l  m i  c r a n r F c F n r a l -  i . . | n

o - r  o m i t  a n y  m a t e r i a . l  i n f o r m a t i o n  w h e n  y o u  a r e  n e g o l i a t i n g

e l e c t r i c  d e a ] s .

T h a t  r u l e m a k i n g  i s  o u t  t h e r e ,  T h e y ' v e  i s s u e d  a

n n l  i  n r r  < t i i a m a n l -  d c e r - r i h i  n r r  h o w  t h F \ /  e r A  a r ^ i  n . 1  f  n  r r q F  l -  h a i  ry v r r u j  u L r v !  4 v + r r Y

h A L '  n a n :  l  t i r  ^ r 1 t -  h ^ r i  i \ /  F F R a  h ^ e  n , . w  n c n : l  f  \ /  : r r l -  h ^ r ' i  l - r r  , r n r ' 1 e r
s u L t r v ! r u l

l -  h a  F n a r d \ r  p ^ l  i . ! ,  A . t  T h a \ . /  . - : n  f  i  n F  6 F F F n . l c r q  r r n  f  . \  :

m i  l l i n n  r i ^ l  l : r c  a  d . r ,  > n . l  l - h a  F F R a  h : c i r - : l l r r  < : i r i  l , r i p r r aq  s q i  t  
q r r v

g o i n g  L o  l o o k  a t  L h e  c h a r a c t e r  - -  L h e s e  a r e  m y  w o r d s .  T h e

FERC is  going to . Iook at  the character  of  the company and your

b e h a v i o r  a s s o c i a t e d  w i t h  t h e  v i o f a t i o n .  I f  i t  l - o o k s  l - i k e  t h e

r . - ^  -  ^ ^ ^ . r  - ^ - 6 r  ' i  - h ^ ^  i -  - l : - o  t h : i  c a ^ i  ^ rL U r ' r P d r r y  1 l d ' . . r  d  9 w \ r \ r  u e r L , P f  t o r r L E  P r v v r q r "

management  was commit ted to compf iance,  you sef f -d iscovered

i j -  r ' ^ r ,  < a l  f - r o n n r l - e d  i |  \ . / . \ r  r  1 -  ̂. - \ k  n r | i r - k  r e m e d i e l  : n r i n n e! e ,  _ t v u  r r f r  r e P v !  j v q  v v v J i

t h i s  i s  t h e  f i . r s t  v i o l a r i o n ,  t h o s e  a r e  a I l -  t h i n g s  t h e y  a r e

LIEYEAUECQII&L&EPO&IING
803.7 A7 5 825 / 803.7 87.6525 rF,{\)
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J. LEV-EO-UE COURT RFPORTINC
8O3.7 87.5825 / 803.7 87.6515 (F,tX)

^ ^ i  h ^  l - ^  n n r e i  i o r

I f  you are a repeat  of fender ,  you dont t  have a

compl iance program, your  senior  management  doesn' t  seem to be

c o m m i t t e d  t o  c o m p l i a n c e r  t h e y  a r e  g o i n g  t o  w h a c k  y o u .  T h a t ' s

t h 6  ^ i c t -  ^ f  i h a  n n l  i c v  q r a f a m F n F
L ' r u  Y + v  e

A n d  t h e  f i n a l  o n e  t . h a t  t h e y r v e  c o m e  o u t  w i t h f  u n f e s s

i h a \ / r r / a  . l ^ n a  a n m e f  h i n n  i n  f h a  I  ^ e l -  r r - : r r n l c  n f  , ' { a r r q  i q  n . t  c \ / c nL I u I  v u

w o r t h  r a l k l n q  a b o u t .  I L  d e a l s  w i t h  t h e  d u e  p r o c e s s  r . i g h t s

t h a f  t a r o e l - s  o f  F E R C  ' - ' o r e  a  f i n a l  o r d e r  i sw t f t  Y " J v y  ! c !

i s s u e d .  T h a t ' s  r e a - L l y  n o t  o f  g r e a t  i m p a c t  t o  y o u  a I I ,  s o  w i t ' h

t h a t  a n d  P a t r i c i a  a n d  O f f i e  a n d  J a m e s ,  o t h e r  t h o u g h L s  o r

a r r o c f  i  a n c "

CHAIRMAN MITCHELL:  Conrmiss i -oner

F l e m i n q .

COMMISSIONER FLEMING:

quest ion on PUI]CA repeal and the market

vafue. I f  an industry is bought at  market

d  ! c a u - L o L c u

t h e  m a r k e t  v a l u e  i s  m u c h  h i g h e r  t h a n  t h e

o r i n i n a l  . . s j - .  t h a t  t h e  c u s t o m e r s  h a v e

- r - ^ - , J , ,  ^ ^ l r  a ^ -  + r . ^ r  , . . r 1 I  t s L - ^ r
d f l Y a u y  y o r u  ! w !  r  L ' r o L  L u r ' r P q r r y

h : r r e  f h e  - i . r h i  r ^  n n n s  b ) s 6 k  t o  a s k  f o r  t h e

dif ference in the two costs f rom the

customer?

MR. ANTHONY: At  the r isk of  be inq
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f i r a d  . n -  m A r ^ m .  T h i S  S c a t e  w o u l d

c o n t i n u e  t o  h a v e  t h e  a u t h o r i t y  t o

determine what  the rate base i -s  for

f  h : l -  - -  I  a r r <  < . \ r  < a m a h a r ' l r r  h . r r r d h l -  a p t T .  : f

.  q n n  n F r . a n l -  n r a r n i  r r m  a n m n : r F d  f  . J  f  h pu  J v v  t / e r e e r

book vafue of our assets,  no, our rates

would st i f l  cont inue to be calcufated

u n d e r  t h e  s t a t e ' s  l a w s ,  w h i c h  s a y  w e  a r e

al- lowed to recover our lnvestment

i a n r a n i : l - i a n

We spend  $100  on  p ]an t ,  pu t  i t  i n  t he

r r J - 6  l - \ i c 6  . l 6 h r o ^ i : r a  i  r  ^ \ r a r  l - - n  \ / a r r <

t h a r r s  t e n  d o ] l a r s  a  y e a r ,  a n d  w e  g e L  t o

earn a return on that  . investment .  That

w o u l d  b e  t h e  m e t h o d o f o g y  t h a t  t h i s

conuniss ion would cont lnue to use.

T h a t  1 0 O - d o l l a r . i n v e s t m e n t  w i . L  f  n o t

-  " ^ c t  c u s t o m e r s  r  r a t e s .g u  u P  L e

N t ^ L '  i t  r <  n ^ l -  f ^  ^ - . ,  | - 1 - - F  + r - ^r a y  L r r a L  L r r c

a c q u i r e r  m i g h t  s a y ,  W e l f ,  t h e r e ' s  g o i n g  t o

h c  a l  l  - h e s p  q r r n c - r r i  a s  a n d  e f f i c i e n c i e s

and these other  wonderfu l  benef i ts  and so

\ / ^ r  c h ^ r 1 l . l  I a f  r a  r a . O V e I .  S O m e  O f  L h a t

n r a m i " m  T  ^ 5 i r ]  t l r r a r r n Ly !  c r L L t  u r "  r  P o , u  L ' r ! u u y r L

. r r < t - f r a r <  > r o  n n i n d  t - ^  d o t  t - h a < a  e : r z i n d c

I'LEYEOULCIU&L&ETOLINq
803.7875825/803.787.6525 (FAX)
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:  n . ]  a f . i . i  a n . i  a c .  A  n . l .  I  t h i n k  m O S t .  S t a L e S

h : ' r a  c : i r t  T h . i -  r c  l r r a : f  : s  l - h e

e f f i c i e n c i e s  s h o w  u p ,  w e r l f  I e t  y o u

recover  some of  that  premium that  you

C O M M I S S I O N E R  F L E M I N G :  T h a t  g u e s t l o n

i r r q t  . F " r F  r n  i n  - r r r  . l i s c u S S l o n .

CHAIRMAN MITCHELL:  I f  we don' t  have

a n y  o t h e r  q u e s t i o n s ,  I  w a n t  t o  c e r t a . i n l y

{ - r . - r L  -  I  I  ^ -  . , ^ , ,  € ^ r  - - m i  h ^  h a r 6  r n u ] > r r  r n . . lu !  y u u  ! v !  v v , " t , r Y  r r L ! L  L v s u l  q r , v

6 h l  i ^ h r - a ^ i  n n  r r c  : n r l  L a A ^  i n d  r r c  i  n f a r m o r i

l ^ r a  I  r a  ^ ^ i h ^  r ^  h i \ z a  1 - ^  i , , < t -  a r n u  t h r a r r a h

: n d  r r a  ^ a r l - r i n l r rL i l r , J  L r r ] . r r g  L ( J g c L l l Y r  u c !  L a J  r r f  y

r n n r o e  i  : r 6  i  r -  . h ^  h ^ h -  + ^  r - - , , ^  , . ^ , ,  l - - - r .  - -
o P y - e e r q L E  r r u P s  L U  r r d v E  y u u

^  n . l  i , r < r -  r h r  n  l t  r r n , r  < nL r r ! v u \ J t r  l q J L  - r r e r r r !  l | v u  J v

much,

A. \ / ona  a l  qa  h ,a \ / p  Co fnmen tS?

/ N ^  r a e h ^ n e a  l

CHAIRMAN MITCHELL:  Thank you very

much.

M R .  A N T H O N Y :  T h a n k  y o u .

/ T h o  o w  h r  r l - a  l - \ r i  a f  i  n n  u r : c  - ^ n - l  r r d a . l

a t  1 1 : 4 7  a . m .  )
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Allowable Ex Parte Communication Briefing
Carolina Power & Light Company, d/b/a Progress Energy

Carolinas, Inc., Duke Power Company, and South Carolina
Electric & Gas ComPanY

Briefing regarding the portions ofthe Federal Energt Policy Act of 2005 that appear to be

of the greatest interest to the Commission

Public Service Commission of South Carolina Hearing Room
Synergr Business Park

101 Executive Center Drive
Columbia, South Carolina 29210

Tuesday, November 1, 2005
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Attendee)

THIS CERTIFICATION IS TO:

BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES. AND

BE F|LED W|TH THE OFFTCE OF REGULATORY STAFF [1441 MA|N STREET,
coLUMBrA, SOUTH CAROLTNA 292011 W|THIN FORry-EtcHT HOURS OF THtS
BRIEFING.

N?nqq:.

(lll., Fa+t-t it
Date of Meeting:

{7ot r 'r:5
Occ'uPation:

Mar [?t.i,..Lh*t 8n'..*,L-,
Matter:

L Q A " I  o C  t t : a \
Attendng on beh'alf oflfor:

D.-i.-r- d<*',
Docket No: 

N/r1

By signing this Certification, I certiff that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or commission employee opinion or recommendation on any ultimate or
penultimate issue. [958-3-260(CX6Xa)(iii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [958-3-260(CXO)(aXii)]
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3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S58-3-260(CX6XaXii)]

This concludes my Certified Statement.

Sign

Date:
l l

t . l r  
l ' L 4 t r t
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Attendee)

THIS CERTIFICATION IS TO:

. BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT CoMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES. AND

o BE FILED WITH THE OFFICE oF REGULATORY STAFF [1,+41 MA|N STREET,
coLUMBtA, SOUTH CAROLTNA 292011 WtTHtN FORTY-EIGHT HOURS OF TH|S
BRIEFING.

By signing this Certification, I certifu that:

1. No commitment, predetermination, or prediction of any Commissioner,s action as to
any ultimate or penultimate issue or any Commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [$58-3-260(CXOXaXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the spaee below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [958-3-260(C)(6)(a)(ii)]

jto,tizt,Al 't 
Wtl,r,r,l, U^a ",i latr^ t) iCur/rd/

u

Name:

L- { '.' a-l-/^.,^ l ^
/ AUC

4 #u,^, t i z , t  ?u l ' , "  / 1 .  r ,  /  ) c , t : ;

i.ra, 
". 

Er r-.,, ,, 1t'.,,/' r..'
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3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S58-3-260(CXoXa)(ii)l

This concludes my Certified Statement.

re of Briefing Attendee

oate: ,t4/t,/t,<'

z o r z



THIS

t

ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Attendee)

CERTIFICATION IS TO:

BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES. AND

BE FTLED WITH THE OFFICE OF REGULATORY STAFF [1441 MA|N STREET,
coLUMBtA, SOUTH CAROLTNA 292011 WtTHtN FORry-E|GHT HOURS OF TH|S
BRIEFING.

Name:

F /; 1,4),., ,\! | / n-: .=

Date of Meeting:

r ) 1 - . - -

Occupation: /

Crsa t t , < / tA , r - ,  /

Mafrer:

t rE f  r t -J
Attending on behalf oflfor:

p E <
Docket No.:

By signing this Certification, I certifo that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [$58-3-260(C)(6)(a)(iii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [958-3-260(C)(6)(a)(ii)]

, ' '  I
..>? ( 1v eAlX t4 /, 1 q A iI, ^A rclZViT

I  o f2



3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S58-3-260(CX6)(a)(ii)]

This concludes mv Certified Statement.

r y ';y' AkrW +) L/ a:; 5
Signature of Briefing Attendee

Date /  t -  / '5

2 of2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Attendee)

THIS CERTIFICATION IS TO:

BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES, AND

BE F|LED W|TH THE OFFTCE OF REGULATORY STAFF [.t441 MAIN STREET,
coLUMBtA, SOUTH CAROLTNA 292011 W|THIN FORTY-EIGHT HOURS OF TH|S
BRIEFING.

By signing this Certification, I certify that:

't. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee's opinion or
recommendation as to any ultimale or penultimate issue in any proceeding was
requesled by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [958-3-260(CX6XaXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is altached, it is noted as
being attached on the lines below. [$58-3-260(C)(6)(a)(ii)]

G4 F ilrlr:n //- l-o
Occupation:

--)
cb/zrDLJ4D .

Maiter:

/pe ,7 fo.tt,
Aftending on behalf oflfor:

flpon*z F.a'^e ,/ln

,r^- r>py')
) -e-,-4- l*t-Q
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3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. IS58-3-260(CX6XaXii)l

This concludes my Certified Statement.

//-/- c5

2 o f2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Gommissioner/Gommission Employee)

THIS CERTIFICATION IS TO:

. BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

. BE FTLED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

Name:

Jqnn t t  [  . 5  r t e * t " ] r t aq

Date of Meeting:

l /d t ,enbc t  i ,  lao t
PSC PositionTifle: '

L t  t tuJ,u c A ls,  s- l  on {  !  J '  (h,o,
I  r ,

/ ( t h h t ( " t  l a d v r 5 u i '

Matter:

Bi,"{^, ,n {a7t7"1 /" 1r,, /c7
Docket N6.:

-fr e ,,J'/,.,, \ tno^

3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. $58-3-260(C)(6)(a)(ii)]

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
reCommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [S.C. Code Ann. $58-3-260(C)(6)(aXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. lS.C. Code Ann. S5B-3-260(CXGXaXiIX

I  of2



4. I will comply with State law requiring me to grant io every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter
that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. $58-3-
260(cxo). [S.C. Code Ann. $58-3-260(cXoXaXiv)'

This concludes my Certified Statement.

Commissioner or Commission Employee

Date: t7/t /a{

2 of2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING

THIS CERTIFICATION IS TO:

BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES, AND

BE F|LED W|TH THE OFFTCE OF REGULATORY STAFF [1441 MA|N STREET,
coLUMBtA, SOUTH CAROLINA 292011 W|THIN FORTY-E|GHT HOURS OF TH|S
BRIEFING.

Name:

Wendy B. Cartledge
Date of Meeting:

Novernber l2 L)os
Occupation:

Hlforney
Matter:

?urgg Policy Ao't oF zoos
Attending on behalf oflfor:

1f{tce oF Requl a*o ry Sta{F
Docket No.:

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [$58-3-260(CX6XaXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is aftached, it is noted as
being attached on the Iines below. [g58-3-260(C)(6)(a)(ii)J

See a#n-&rtd- tra,aseilal" and, r1a-dt-rraLt

(Attendee)
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3. I have attached copies of any wriften materials utilized, referenced, or distributed
during the briefing. [S58-3-260(CXO)(a)(ii)]

This concludes my Certified Statement.

?/tl/rd4/ fr, Colftz)&l
Signature of Briefing Attendee

Date: -lA4$r!-rnhb | ?-aa 2
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ALLOWABLE EX PARTE COMMUNICATTON BRIEFING
CERTIFIED STATEMENT

(Attendee)

THIS CERTIFICATION IS TO:

BE SIGNED BY EACH. BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES. AND

BE FTLED WITH THE OFFTCE OF REGULATORY STAFF [1441 MA|N STREET,
coLUMBtA, SOUTH CAROLTNA 292011 WtTHtN FORTY-E|GHT HOURS OF TH|S
BRIEFING.

By signing this Certification, I certifu that:

"1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or parly nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [$58-3-260(C)(6)(a)(iii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [958-3-260(C)(6)(a)(ii)]

Name:

ai

r o t z



3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S58-3-260(CX6)(a)(ii)]

This concludes my Certified Statement.

o^t", lrl{of,

2 of2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Attendee)

THIS CERTIFICATION IS TO:

BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEE$, AND

BE FTLED WITH THE OFFICE OF REGULATORY STAFF [1441 MA|N STREET,
coLUMBtA, SOUTH CAROLTNA 292011 WtTHtN FORTY-E|GHT HOURS OF TH|S
BRIEFING.

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any Commissioneis action as to
any ultimate or penultimate issue or any Commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [$58-3-260(CX6XaXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [958-3-260(CXOXaXii)]

-'x j rt- ffi"-rl.p-{-/

JI.-vv 3t,fl f't '->
tt'

Matter:

FF,
Attending on behalf

1 0 r l



3. I have attached copies of any wriften materials utilized, referenced, or distributed
during the briefing. [S58-3-260(C)(6XaXii)]

This concludes my Certified Statement.

gnature of Briefing Attendee

,  /  / ^
D a t e :  l \ / l / L t

2 of2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING

(Gomm issioner/Gommission Employee)

THIS CERTIFICATION IS TO:

. BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

. BE FTLED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
coLUMBtA, SOUTH CAROLINA 292011 WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

3. l have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann- $58-3-260(CXOXa)(ii)]

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [S.C. Code Ann. S58-3-260(C)(6XaXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann' S58-3-260(CX6Xa)(ii)]

Date of Meeting:

A),, i ' .  I\' 1 rt i,,t

fz:rl;rr.r [ [,-r.it.rri,,1 ff;,/ 'y, A':
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4. I will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter
that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. 958-3-
260(cXG). [S.C. Code Ann. $58-3-260(cX6)(aXiv)]

This concludes my Certified Statement.

Date: r l  l . c 5

.  \  o / l
,.0,.f /r= 'Fi, r\(i "*'f South Carolina PublidServiceSignatur

CommisEior or Commission Employee

2 of2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Commissioner/Commission Employee)

THIS CERTIFICATION IS TO:

e BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

. BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN
coLUMBlA, SOUTH CAROLINA 292011WlrHlN FORTY'EIGHT HOURS
BRIEFING.

SERVICE

STREET,
OF THIS

f ' l t  i  I  
- i l ( - , -D'Ni.

' l l " . l r

r:iii {riti I lt r'
1t 1'\ i I

" 
y, 1l y' y-;t \ [-,;, i . t1i l l1 | t I i :  )") l\(.

( .  i l  l r t

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediciion of any Commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
reCommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given oy any commissioner or commission employee as to any commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [S.G. Code Ann' S58-3-260(CXOXaXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the spaie below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. S58-3-260(CX6XaXii)l

, t t

3. I have atiached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. $58-3-260(C)(6XaXii)]

1 of2



4. I will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter
that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other malter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. 958-3-
260(CX6). [S.C. Code Ann. $58-3-260(CX6XaXiv)]

This concludes my Certified Statement.

Date: l1- t-a:S

Commissioner or Commission Employee

2 of2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Commissioner/Commission Employee)

THIS CERTIFICATION IS TO:

. BE SIGNED AND COMPLETED BY @ COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

. BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET'
COLUMBIA, SOUTH CAROLINA 29201I WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

Name:

?t,,,Itl rt'l"r Ittr t { 1
Date of Meeting:

l \ , J  :  \  t . ( ) - s
\  r  I ,

PSC Position T'rtle:

1f rLrt nt}^\Lt l/l

Mafter:
a ,  I

I  /  L .  V - , t  .  ; \ 1 1
,  - i . I  J  ;  r r l  f - ' 1 u l  ' L ' , r  c l i l

Docket No.:

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or reCommendation on any ultimate or
penultimate issue. [S.C. Code Ann. 558-3-260(CX6)(a)(iii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. S58-3-260(CXOXaXii)]

i 1  g .  V Z t f  l J ( , ' r r ! - ( h t { O i t a '  i i ' r r r ,  ] . 1 . = . .

3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. $58-3-260(C)(6XaXii)1

I  of2



4. I will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter
that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirecfly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. $58-3-
260(cxo). [S.C. Code Ann. 958-3-260(CX6XaXiv)]

This concludes my Certified Statement.

Date :  Nt , i  \  i r lC i

SiglaturQ of So\rth Carolina Public Service
Coinmissioner or Commission Employee

2 of2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Comm issioner/Commission Employee)

THIS CERTIFICATION IS TO:

. BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

o BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN
coLUMBlA, SOUTH CAROLINA 292011 WTHIN FORTY-EIGHT HOURS
BRIEFING.

Date of Meeting: 
, I L^ (

i ' '  l . - u  )
l !  l

PSC Position titte: \
..t

i  "  r  , r i  
"  

i - 1 '

' l -  
-  l

i l l  i  " ,  
- \ , . . \ . -

WiwA,f
Docket No.:' ti

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penuliimate issue or any commission employee's opinion or
reiommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [S.C. Code Ann. 558-3-260(CX6XaXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [S'C. Code Ann' S58-3-260(CX6Xa)(ii)]

)i/ t v r i  ; I l r L r  r f t '  r { - l \ r rr tia i'r .rr,1r,-/\ t-s

3. l have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. $58-3-260(CXOXaXii)]

SERVICE

STREET,
OF THIS

1 of2



4. I will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter
that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. 958-3-
260(cxo). [S.C. Code Ann. $58-3-260(cX6)(a)(iv)]

This concludes my Certified Statement.

I t  I

: l  ! ; . ,  { ^ ;
D a t e :  / ' , U -

..............7.
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Commissioner/Commission Em ployee)

THIS CERTIFICATION IS TO:

. BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

. BE FTLED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
coLUMBlA, souTH CAROLINA 292011 WTHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

Name!.a

, .)[. iJ c,\ in t-r.rr'{
Date of Meeting:

l , , l r  r ,  i  ;1 i i r ' l
PSC Position Title 

j -r

/1 ,
- . \  |  i  I  t  l ,l Y / \ , + - r . \  t  l t ' T L
l 1 / l / , \ , r t , i  \ - r

- - t J

Docket No.:

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
reCommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [S.C. Code Ann. 558-3-260(CX6XaXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. S58-3-260(C)(6XaXii)]
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3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. 558-3-260(CX6XaXii)1
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4. I will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter
that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. 958-3-
260(cxo). [S.C. Code Ann. $58-3-260(C)(6)(a)(iv)]

This concludes my Certified Statement.
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1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or commission employee opinion or recommendation on any ultimate or
penultimate issue. [$58-3-260(C)(6)(a)(iii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [958-3-260(C)(6)(a)(ii)]
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3. Ihave attached copies of any written materials utilized, referenced, or distributed
during ihe briefing. [S58-3-260(CX6)(a)(ii)]

This concludes my Certified Statement.
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The time is now to build new S. C. nuclear plants
August  31,2005,  The Index Journal ,  Greenwood,  SC
It has been years since anyone even thought about buiiding a new piant to produce nuclear energy for consumers.
However, now that oil prices are so high and are sure to make hearing bi11s go up this winter, nuclear energy is getting
much more attention.
It's encouraging that state-owned Santee-Cooper and enorgy company SCANA, the company thar owns S. C. Electric &
Gas, want to jointly build a new nuclear plant to sewe their South Carolina customers. Earfier Duke Power aiso
announced it is interested in building another nuclear energy plant to sewe its growing market.
It would take about 10 yeals to get a new plant on line, so time should not be wasted in approwing the plans.
There's another factor, too. European nations - France in particular - have had great success wi*r comrnercial nuclear
power- Come to lhink ofit, so has the U. S. With oil prices high and crude oi1 supplies berng subject to a variety of
negative influences, nuciear energy offers considerable relief. We'd be foolish not io exploit the opportunities we have.



Posted  on  Sun,  Aug.  14 ,  2005
Columbia ,  SC

flx?-qttrtc

Time to revisit opportunities of nuclear power

AIIERICA'S ENERGY FUTURE is built on unsteady ground.

Petroleum and natural gas are both getting rnore expensive, as worldwide demand rises quickly. They also
must increasingly be imported, often from unstable or unfriendly countries. These fuels, along with coal,
release the gases that are believed to increase global warming and other environmental problems. With
economic growth pushjng America's demand ior energy higher, the nation must ensure that it can meet
future needs. To do that, we must end the logjam that has prevented the opening of any new nuclear power
plants for more than two decades. south carolina ls well-positjoned to be at the head of new nuclear
expans ion .

The rising price oF a barrel of oil has been the headline-maker, but all major fuel costs are headed upward.
Booming, industrializing economies such as China and India are straining energy supplles worldwide l4dny
of these fuels come from regimes that foster anti-American attitudes, or even attacks. Others are simply too
polit ically unstable to be reliable, especially when tight supplies magnify any pfoblems. America's energy
future should not be totallv dependent on calm in the N4iddle East or Central Asia

Our energy solution also cannot depend on sending eveT more carbon emissions into the atmosphere" Ii our
dependence on fossii fuels for transportation and electricity continues to increase, cl;rnate change is l ikely to
be demonstrated as much more than a theory. Nuclear power's abii ity to generate without worsening the
greenhouse effect has caused sorne in the environmental movement to reverse their opposition recently

. CONTAINING THE RISKS

Nuclear DoweT uses uTanium. which the LJnited States can produce in abundance. It also, of course, requires
abundant caution. Reactor designs must make a meltdown as uniikely as possible and, as a fail-safe,
contain radiation in the worst case. While U.S. reactor production has been stalled, reactor designs have sti l l
been improving. New planS include gravity as a safety measuTe - in CaSe of a major problem, water Would
flow down into the reaction chamber, cooling off the core. ln short, new reactors wil l be better and safer
than what has come before.

Sti l l , the Droblem of nuclear Teactor waste wil l continue. It must be contained safely for thousands of years.
we sti l l  believe the best option is the repository at Yucca Mountain in Nevada, which seems certain to
remain stable for millennia. Certainly, storage there is preferable to the current answer: keeping contalneTs
of waste next to hundreds of active reactors, many near populated areas. The environmental thfeat of
carbon emissions far outweighs the smaller risks of a rational nuclear waste disposal policy.

Central storage of waste would address another risk of nuclear power: terrorism. New reactors and facil i ty
security would have to be designed to withstand attack. Reactors are reinforced structures by nature. Sti l l ,
adequate planning is necessary to make nuclear plants, new and old, uninviting targets.

. SOUTH CAROLINA's OPPORTUNITY

lvlany of these concerns also highlight why South Carolina offers a prime locale for a new nucleaT power
plant. The proposal is to build one inside the Savannah River Site. That location would provide intrinsically
excellent security and community safety. SRS is one of six sites being considered for the firgt two new
nuclear plants, which would be built by a consortium of power companies'

South Carolina should have an edge in this competit ion; the state already has seven active power reactors,
supplying more than half of its electricity. Our congressional delegation is unanimous in support of the
project. The project a{so vvould tie in niceiy with the state's potential to take a lead in developing hydrogen
as a power source of the future. The proposal includes a small research and teaching facil i ty. Nuclear power



could offer a way, free of fossil fuels, to produce the needed hydrogen.

Nuclear Dower Drovides about one-fifth of America's eiectricity. Even with a crop of new reactors, it won't
soive our energy problems alone. America needs a broad effort to Find cleaner, moTe se€uTe sources and to
waste less of what we have, lvleeting Future challenges wil l require ambitious efforts and tough actions.
Some, such as nuclear power, this White House favors; others, such as considerably higher vehicle
efficiency standards, it opposes. But America needs a whole slate of better answers on energy. On balance,
nuclear power's benefits make it one part of the solution.



Posted on Thu, Aug. 25, 2005

Two S.C. util it ies may go nuclear
The State Newspaper, Columbia, SC

Sarit i :e CiLri , i€a i :C,. i l .a ini l i l  cL; in: iana i : .cee! iul l i re ene.gy i)sm;n,: i
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SCANA Corp. and Santee Cooper said Wednesday they may build a new nuclear power plant to meel future

energy needs while i lghting rising fuel costs.

The uti l i t ies, which together run the V.C. Summer nuclear plant in Fairfield County, said they can produce

enough electricity to power their regions for years to come. But anticipated population groMh means that

may not true in a decade, roughly the time it takes to bring a new plant online.

S.C. Electric & Gas, SCANA's chief subsidiary that services the Midlands and beyond, is operating with a

reserve capacity ofbetween 12 percent and 14 percent, said Robin Montgomery, a SCANA spokesman.

That means the uti l i ty's abil ity to give customers the power they need has not been maxed out.

"We don't have to rush anlhing," he said.

Santee Cooper has a similar cushion, but the coastal population served by the state-run uti l i ty is growing

very fast, said Laura Varn Santee Cooper spokeswoman. The utility services Berkeley, Georgetown and

Horry counties, as well as electric cooperative statewide.

"We are not sitting around with buckets and buckets of extra electricity," she saad.

lvleanwhile" rising fuel costs are taking larger and larger bites out of the bottom lines of both utilities.

Six months into 2005, publicly traded SCANA reported spending more than $265.5 mill ion on fuel- nearly

a 25 percent jump from the $215.5 mill ion spent during the same time last year.

Fuel is half of Santee Cooper expenses and those costs have soared lately, Varn said.

"Oil costs are up about 300 percent in the last three years, and coal is up about 100 percent (during that

t ime) , '  she  sa id .

A statement issued Wednesday announced the two uti l i t ies are partnering to study building a new power

plant. Nuciear was singled out in the announcement as one of the options being considered.

With seven existing nuclear reactors at four plants, South Carolina is the largest producer of such power in

the Southeast. lt ranks third among 31 states with nuclear capacity. [.4ore than halfthe power used in this

state is from nuclear plants.

Offlcially, however, the uti l i t ies said they have agreed at this point only to study the potential of increasing

capacity from various options, lncluding plants flred by natural gas and coal.



Thejoint study wil l help fi l l  in such details as a new plant's cost, funding and location. V.C Summer, among

the nation's youngest nuclear facil i t ies, could be a site of new construction

"summer was built with the possibil i ty of expansion in mind," l\,4ontgomery said.

Construction on the Summer plant started in 1971 and was completed in November 1982. By the time the

first kilowatt was produced, more than $1.2 bil l ion had been spent

Wednesday's announcement echoed comments made by SCANA chief executive Wiil iam Timmerman at the

company's annual meeting in l\4ay.

In response to an investo.s question, Timmerman said given the current energy environment, nuclear

energy has to be considered.

"lf you asked me that two years ago, I 'd say not on my watch," Timmerman told the gathering.

Stil l , while SCANA officials have been open about the potentjal of building another nuclear plant for months,

Santee Cooper officials sounded a bit more hesitant.

Santee Cooper spokeswoman Varn emphasized that the companies also are studying other ways io add

power. The company recently f inished a study of wind power and it is looking at burning wood chips.

Santee Cooper is possibly being polit ically cautious, after state iegislators held recent hearings on

controversial decisions by the company, said state Sen. Bil l Mescher, R-Berkeley, a former president of

Santee Cooper. But lVescher, who has previously criticized several Santee Cooper board members, said the

caution may be unnecessarY.

Mescher favors expanding nuclear-power capabil it ies in the state because it can help decrease America's

dependence on expensive foreign oil. l t can also reduce emissions of so-called "greenhouse gases" that

may harm climates.

He said he also understands why Santee Cooper was interested in partnering with SCANA

'santee Cooper is too small to go nuclear by itself," N4escher said. "So, it has to go with someone else."

The Office of Regulatory Staff - the state agency that investigates utility rssues - responded warmly to the

rdea.

"l think the nuclear option is one we can address now," said Dukes Scott, executive director of the agency

"lt costs a lot less than coal and natural gas. lt 's an option we need to study."

SCE&G provides electricity to more than 529,000 customers in 24 counties in central, southern and

southwestern parts of South Carolina. SCANA shares closed Wednesday at $41 .16, down 57 cents.Santee

Cooper serves 146,000 in the three counties plus another 650,000 through power provided to 20 electric

cooperatives statewide.

Reach Werner at (803) 771-8509 or blverner@thestate.com. Reach Mcwill iams at (803) 771-8308 or at

in'rcwil l iams@thestate.com.



Duke to file application to build nuclear plant
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CHARLOTTE, N.C. (AP) - Duke Power Co. plans to ask federal regulators for a license to build and operate a
new nuclear plant in the Carolinas, the company said Wednesday

Duke Power, a unit of Charlotte-based Duke Energ-v Corp., hasn't made a finai decision on where it will locate
the plant, which wiil feature two Westinghouse Advanced Passive 1000 reactors. The compaay is conducting a
study to help with the decision, Duke Power spokeswoman futa Sipes sard.

An application to burid the piant is expected to be submitted to the U.S. Nuclear Regulatory Commissron rvithin
the next 24-30 months, the company said.

A final decision on the location may not be made until the end of the year, officials said. If the utility wins
approval and decides to go ahead with its plans, the nuciear plant v-ouid not go online before 2015, Duke said.

"Our empioyees have proven that nuciear generation can pronde safe. reliable and cost-effective electricity for
our custome$," Brew Barron, Duke Power chief nuclear oItrcer, said in a statement. "Prepanng this application
provides us the option to continue using a diverse fuel mix in the future. "

A nuclear power plant hasn't opened in North Carolina since 1987, when what is now Progress Energ"v began
operations at its Shearon Harris plant about 25 miles southwest ofRaleigh, according to Progless Energy
spokesman Rick Kimble.

ln August. Progress Energy also notified the Nuclear Regulatory Commission it plaas to apply for a license to
build a nuclear plant at an undetermined site. Construction could begin within five years and the reactor couid
operate by 2015, officials of the Raleigh-based company said.

President Bush signed an energy bill this month offering millions of dollars in incentives for building nuclear
reactors. Progress Energy operates four nuclear reacton in the Carolinas.

Duke Power, which serv'es 2 miliion customers in North Carolina and Sourh Carolina,.operates tlree nuclear
generating stations, eight coal-fired stations, 31 hydroeiectric stations and several combustion turbine unirs.



Charlotte Obsemer

lpuke's nuclear plans advance
Utilify ready to apply for conskuction license; no site confirmed yet

STAN CHOE AND BRUCE I{NNDERSON
Staff Writers

Duke Power stepped closer to building the Carolinas' first nuclear power planr in decades on Wednesday,
saying it's preparing to apply for a construction and operating license.

Duke emphasized rt hasn't yet decided to burld a nuclear plant. It wants to keep its ophons open arnong building
nuclear, coal- or narural gas-fired planrs.

But the $30 million license application process represents a significant step, industry analysts say. Duke says it
could fiie an application with the Nuciear Regulatory Commission withrn 30 months. If the NRC approves, the
two-reactor plant could go online by 2015.

Duke said it won't decide until year's end where a nuclear plant would go. The utility has targeted 14
undisclosed sites, said Brew Barron, the utrlity's chief nuclear officer. He would name only three where Duke
aiready has nuclear plants: Lake Norman. Lake Wylie, S.C., and upstate South Carolina. although those aren't
top candidates, a spokeswoman said.

If Duke follows through, it would be in the forefront of a nuclear resurgence.

Trying to break from past memories of Three Nlile Island and Chemobyl, the industry touts safer, emission-free
plant designs. Trade groups boast suweys that show improving public support. And the recently passed Energy
Policy Act is packed with loan guarantees and insurance programs to spur more nuclear invesfinent.

Some areas are dangling incentjves to athact the plant, which would cost $4 billion to $6 billion and employ
800 to 1,000 people. Environmental groups strll question plants'safety and how to dispose ofnuclear wastes.

Duke says anew plant would need access to water, roads, transmission lines and raihoads. Its territory stetches
from Durham to the S.C.-Georgia border.

Two sites where Duke had previousiy considered building plants could be candidates again.

One is 2,000 acres of Duke-owned land on the Yadkin River, mostly in Davie County near Mocksville, about
45 miles northeast of Charlotte. Duke did geological work there but scrapped plans for a plant in the early
1980s. Duke won't say whether the site is on its 1ist, but the county economic development chiefbelieves it is.

"They've certainly kept it for some reason,'' said Terry Bralley, chairman of Davie's Economic Development
Council. "Where we stand on that list, I don't know. ''

The other site is in Cherokee County, S.C., where county council members this month agreed to offer Duke ta-r
breaks if it built the plant. Duke started but never fnished a nuciear plant there in the early 1980s, later selling
the site.

With the texhle industry dying, ''we've got a lot of people out of a job and some working out of *re
commirnity.'' said cormty council Chainnan Hoke Parris. "We hope they look at us very senously."

The last U.S. reactor to be granted a construction license was Progress Energy's Harris plant near Raleigh, in



' 
1978. The accident at Pennsylvania's Three Mile Isiand, the most serious in U.S. history, occurred. the tbllowrne
year and gaivanized public opposihon to more plarts.

Nlemories have faded, but anti-nucleir groups say rime hasn't softened their opposition. "We're already working
on it," said Lou Zeller of the Blue Ridge Environmental Defense League.

Environmentalists argue the new proposals wouldn't be economically viable if not for incendves included in
this year's energy bill.

Most advocates fuvor development of altemattve energies such as solar and wind power.

''We have a lot more ophons out there than pulverized coal aad nuclear plaats," said Sara Barczak of the
Southern Alliance for Clean Enersv.

A Lengthy Process

. Preparing the application for a construction and operating license: 24-30 months.

. Picking a sire: Expected tlis year.

' Applicatton review by the Nuciear Regulatory Commrssion: Could take anottrer 33 monttrs.

. Construction: About 5 years.



How Nuclear Power Plant Impacts Upstate

Ji l l  Schroder
WSPA News Channei 7
Wednesday, August 3, 2005

Duke Power says it wil l consider the shores of Lake Keowee as a potential site for a second nuciear
power plant in the Upstate. It could bring hundreds of jobs to an area that needs the work. But
what could that mean for the people $/ho l ive near it?

Living so close to Lake Keowee gives Barbara Blakely a iot of options in keeping her family
entertained.

"I bring my grandkids for a day out. We picnic and they get in the water and have a fun day," says
Barbara,

She thinks about the Oconee Nuclear Station being nearby but she never worries about it.

"I think they keep pretty good safety checks and security around it," says Barbara.

Without any major safety or environmental mishaps since it opened more than three decades ago,
Barbara thinks the benefits outweiqh the drawbacks.

"It put a lot of money into this community with good paying jobs. If i t wasn't here, I think we'd be
in bad shape as far as the economy goes," explains Barbara.

Dorian Mclntire used to work in the nuclear power program for the Navy. He sees no harm in being
so clcse to the nuclear plant and believes it 's safe enough for his kids. In iact, he even welcomes
the possibil i ty of having a second one nearby.

"I think it would be great. I think it would lower our costs even further," says Dorian as he watches
his children Dlav in the lake.

There are about 300 miles of shoreline around Lake Keowee. The Oconee Nuclear Station takes up
about 300 acres but there's sti l l  a lot of property left over the company owns. According to Duke
Power representatives, to even consider building a new nuclear facil i ty, at least 1500 acres of land
are needed as well as adequate water supply.

The Oconee Nuclear Station is the reason Lake Keowee was created giving Barbara's family and
^+har<  r  n l : .a  t ^  n lA \ /

A study done by the Nuclear Energy Institute shows that the Oconee Nuclear Station's economic
impact in 2002 for Oconee, Anderson, Pickens and Greenvil le counties was almost $800 mill ion.
That includes all the money made from sell ing electricity. Right now there are currently 1300
employees at the energy plant. Duke Power representatives have not yet determined how many
jobs could be created iF a new facil i ty is built.



FYI -- This Bob lulcGehee op-ed ran in the Sunday, June 19, edition of the Morning News (Florence, S.C.)

The real nuclear option is safe, clean source of energy
Thrs nation is on the brink of an enonnous opportunilv for affordabie energy and an economic boosr - by
taking a new look at nuclear power. The nuclear power industry has been buiiding momentum over the pasr
few years, thanks to superb plant perfbrmance, enlightened regulatory changes and a growing awareness of
nuclear energy's role m improving the environment and energ.v security. Today, nuclear energ,v has
captured the attention of leading policyrnakers, the investment community - and some of the world's top
environmental leaders.

Our decision-makers in Washington clearly recognize that the United States needs policy guidance to
develop a properly balanced energy portfolio. The volatility of gas, oil and coal pnces and the need for
greater energy securiry make this more important now than ever. The continued role nuclear energy must
piay in providing predictable, stable electricity costs is essential, and so is its roie in keeping our air clean.

Progress Energy's nuclear power plants have consistently been ranked among the top nuclear plants in the
counuy in terms ofsafefy, performance and cost. The Robinson Nuclear Plant near Hartsviile and the
company's Brunswick Nuclear Plant in SouLhpon. N.C.. and the Hams Nuclear Plant near New llill. N.C,,
combined to generate more than 44.6 percent ofProgress Energy's electricity in the Carolinas in 2004. kr
Apnl 2004, the Robinson Plant received approval by the Nuclear Regulatory Commission ofa 20-year
license renewal, which positions the Robinson Nuclear Plant to continue providing safe, reiiable eiectricity
for Progress Energy customers and economic benefits to the locai communit_v through July 2030.

One of the industry's biggest challenges, however, is licensing and building new nuclear power piants.
When we built the present generation of nuclear power plants, we found too often ihat the rules shifted in
the rniddle ofthe construction process, causing delays and sigmficant cost overruns. Today, no company, or
group ofcompanies, can invest $1.5 biilion and end up spending twice that amount because the licensing
process didn't vi,ork. Nor cal we spend $ 1.5 biilion to complete a plant, only to find that it will never
operate commercially. We're now testing the Nuciear Regulatory Commission's new licensing process to
see if it will work as intended. Although we've encountered a couple of rough spots, we know that - this
time - *e are on the rieht road.

Though the industry is facing this and many other challenges, there is some encouragemert. First, nuclear
plants are proven performers with high levels of safetv and reliabiiity - and major financial firms have
identified nuclear plants as good investments. Second, Amencans are more concerned about environmental
and energy matters than they were a few years ago, and a strong majority believes nuclear energy is "the
fuel of the future. " And third, there is bipanisan support for nuclear energy in Congress - and a growxrg
recognition among environmental leadershro ofthe role nuciear power can play in keeping our air clean and
reducing emissions of greenhouse gases.

The industry has achieved outstanding levels of safety and reliabiiity while keeping operadng costs 1ow.
There is growrng recognitron ofnuclear energy's environmental benefits and its role in providing new
baseload generating capacity needed over the next half-cenp,n? onn he'n-rl

The timlng is right to make the most of our opporhrnities.

Bob McGehee is Chairman and CEO of Progress Energy and vice chairman of the Nuclear Energy Institute
(NEI)" Tkis article ts taken from his recent keynote speech at NEI's Nuciear Energt Assembly.
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Progress Energy takes first steps on license application for new nuclear plant

Progress Fnergy has informed the Nuclear Regulatory Commission (NRC) that the company
potentjaily plans to submit a combined construcrion and operating license (COL) for a new
nuctear  DoweT Dran[ ,

The notification to the NRC, made tast week, aiso indicated that the comoanv expects io seiec: a

potential site and reactor vendor by the end of this year'

The letter does not bind the ccmDany to iake any action. Plans to build a new nuclear piant are

still subject to change based on demand, fuel prices, security issues or many other iactors'

The apDlication for the combined construction and operatinq license could be fiied iri eaiy
, 2008. If aoproveo by the NRC, construction could begin as early as 2010 for a new piant to go'

on i ine around 20 15.

Proqress Energy is currently e\/aiuating the best way to meet the growing ene!'gy needs of our

customers. Based on projections, the company wiil need new baseload generation capacity in

Florida by 2015 and in the Carolinas bY 2A77. Sending ihe notification to the NRC is a major

. step in the process necessary to obtain a license, if the company decjdes that a new nuclear unit

is the besr option.

"Planning for new baseioad power is a lengthy process that we take seriously," said 'C. S.
"Scotty" Hinnant, senior vice president and chief nuciear olficer ior Progress Energy. "We have

made it clear that we will keep the option open to build new nuclear generation. Keeping a

balanced generatjon mix ensures reiiability and price stabiiity for our customers, and afflrms our

commitment to the environment."
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Utility eyes new nuclear reactor
By Jahn Murawski - The News & Observer
Published 08-30-05

Progress Energy said Monday that it expects to apply for a license to build a nuclear power plant, placing North
Carolina at the forefront of the nation's nuclear revival.

The Raleigh-based utili iy notitted the Nuclear Regulatory Commission lasi week that the company plans to pick
a site ior a new reactor this year. Progress Energy's top executive has said that a likeiy option wouid be to add
a reactor at the Shearon Harris nuclear plant south of Raleigh.

On Aug. 8, President Bush signed a federal energy bill that offers hundreds of millions of dollars in incentives to
the jirsl util ities that build nuclear plants. Bush said the bill gave utilities motivation to start building nuclear
plants again.

lf the NRC grants the license, and if Progress Energy decides to build a reactor, constructjon could begin in five
years, and the reactor could be operating by 2015. The company is among several util ities vying to commission
the country's first new nuclear reactor in more than a quarter century.

"Nuclear is an option we need to give serious consideration," said Joe Donahue, Progress Energy's vice
president for nuclear engineering and services. "We're a couple of years away from saying, 'Yes, we'll spend
g1 bill ion or more to build a nuclear power plant.' But we've reached the point where we need to take certain
steps so we can maintain the nuclear option.' '

Progress Energy officials won't decide whether to build a nuclear plant for about two years. But the company is
nowthe latest of eight util ities, primarily in the fasfgrowing Southeast, that have disclosed plans to seek
approval for a new reactor. Progress Energy and Duke Power in Charlotte are the only two that expect to name
a site this year, acccrding to the NRC.

"lt is a validation of the optimism that ihe nuclear industry has of the economic viability of nuclear power," said
Marilyn Kray, president of Nustart Energy, a group of 11 utilities and nuciear-plant manufacturers that plan to
seek NRC licenses for two sites. Nustart members include Progress Energy and Duke.

Driven by bill
Environmental activists seized on the timing of the Progress Energy announcement as evidence ol their beiief

that nuclear power is not economically feasible without govemment aid.

The energy biil includes $2 bill ion in risk insurance for regulatory and legal delays experienced by the flrst six
new nuclear plants.

'what,s going on here is being driven by Bush's energy bill," said Jim warren, director of the N.c. waste
Awarenels and Reduction Network, an organization opposed to nuciear power. "There's no way they couid
make nuclear pay without these subsidies-"

lf progress Energy ancj Duke decidecj to buiid nuclear plants, Warren predicted, massive opposition would

erupt"when the uiitities iOentified the sites. Duke serves 2.1 million customers, some in Durham and Chapel Hill.



Progrcss Energy's Shearon Harris site in Wake County is one of ihe nation's youngest nuclear plants. The site.
20 miles souihwest oi Raieigh, began generating electricity in '1987 and was the nation's last operating reactor
to receive a construction permit from the NRC.

This year Progress Energy Chief Execuiive Robert B. Mccehee cited this region's population growth and
ene€y demands as strong arguments in favor of adding a reactor there.

'Here's where our load is, and here's where our growth is," lVlcGehee said in an Aprii interview. "Here's where
we need electricjty. We need ii in the Triangle area."

Progress Energy could build a reactor anywhere in ils service area in the Cafoiinas, where it serves 1 .4 million
customers, or in Florida, where it serves 1.5 million, Donahue said. Company officials will also consider coal
and naturar gas power plants.

Projects paralyzed .
Building new reactors has not been politically feasible in this country since the partiai meltdown at Three Miie
lsland in Pennsylvania in 1979 and the explosion at the Chernobyl piant in Ukraine in 1986.

The 1979 accident didn't result in any deaths of radioactive ccntamjnation, but ii paralyzed the industry. In
years after the accident, 44 utiiities canceled plans to buiid reactors alrcady approved by the NRC, many
aiready under construction and backed by subsiantiai investrnent.

But this year, nuclear energy has become more attractive for utiliiies amid soaring costs of Jossil fuel and
concems about global warming. Uranium is seen as a cheap fuel that creates no air pollutanis, by contrast with
coal and natural gas.

Besides safety and environmental concerns, another big drawback io nuclear power is this country's lack of a
permanent deposiiory for radioactive waste.

Three factors influenced Progress Energy's timing in notif,/ing the NRC last week, Donahue said:

- The need for new power plants to meet energy demand.

- A desire to gei an early start on the approvai process in case the company decides to build a nuciear piant.

- And the energy biil's generous loan guarantees, risk insurance and production credits.

' 'Obviously, you don't want to miss out on that,' Donahue said. "lt helps manage the financial risk."
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STATE OF NORTH CAROLINA
UTILITIES COMMISSION

RALEIGH

DOCKET NQ. E-100, SUB 83

BEFORE THE NORTFI CAROLINA UTILITIES COMMISSION

ln the Matter of
lnvestigation of Proposed
Net Metering Rule

) ORDERADOPTING
) NET METERING

BYTHE COMIVIISSION: On May 18,2005, the North Carolina Sustainable Energy
Association (NCSEA) filed a letter in the above-captioned docket requesting that the
Utiliiies Comrnission resume this proceeding which had previously been continued by joint
request of the NCSEA and other parties.

On June 2, 2005, the Commission issued an Ord6r granting the NCSEA's request,
reopening thls proceeding, and establishjng a schedule for parties to file briefs on the
remaining legal/poticy is$ues.

On August 5, 2005, briefs were filed by the NCSEA, the Public Staff, and the
Attorney General. Also on August 5, 2005, a ioint brief was filed hy Carolina Power& Light
Company dibla Progress Energy Carolinas, Inc. (Progress); Duke Power, a division of
Duke Energy Corporation (Duke); and Vlrginja Electric and Power Gompany d/b/a
Dominion North Carolina Power (Dominion; jointly, Utilities),

PosrroN$ oF THE PARTIES

The commenter$ nole that many of the issues raised at the beginning of this
proceeding have now boen addressed. Specifically, the recent adoption of small generator
interconnection standards has resolved a number of technical issues. In addirion,
decisions by the Federal Energy Regulaiory Commission (FERC) have dismissed lhe
afgument thal net metering is preempted under the Public Ulility ReguJatory Policies Act of
1e78 (PURPA).

The remaining issue, as succinctly stated by the Utilities, is: whether or not certain
customers who own small generators behind the billing meter are entitled io a credjt above
the utility's energy credit. The Ulilities argue that allowing a net metering customer to run
the meter backwards during times of excess generation effectively compensates that
customer at full retail prices for the excess electricity generated. This full retail rate
"includes not only generation-related operating snd fuel costs, but ihe fixed costs of poles,
wires, generation assets, etc. and even operating costs slrch as billing and customer
service." Allowing net metering, the Utiliiies 6rgue, provides a subsidy to those customers
at the expense of a utjlity's other c stomers.

The Public Staff identifies the issue similarly in its commenis, siating that the still-
outstanding concerns against n€t meiering 'include concerns about discrimination and

L / 5



N o v - O 3 - 2 0 0 5  t ? : 2 5  P l (  P r o g r e s s  E n e r g y  L e q o  9 1 9 5 4 6 2 6 9 4

cross-subsidies because a net metering customef could impose demand and consume
energy during on-peak periods, while generating during off+eak periods, would pay a
utility nothing for slandby service and transmission and distribution facilities, and could
imooso additional administfative co$ts and burdons." The Public Staff cites studies,
however, that have found numerous benefits from net metering, including: a reduction in
peak demand; lessening the consumption offossilfuels; reducing pollution and avoiding
environmental damage; reducing line losses and impfoving efficiency of the g.id; and
avoidjng upgfades to tfansmission and distrlbution facilities. The Public Staff notes lhat a
study conducted in Maryland conoluded that the impact on both the utility and its
customers is minimal when the nei-metered syslems are limited to a small percentage of
utility peak load. The Public Staff believes that any program should be limited in tefm$ of
the types of generation included, the size of individual facilities, and the overall megawalts
on a per utility basis. The Public Staff recommends size limlts per generator of 10 kW for
residential customets and 100 kWfor non-residential customers, The Public Staff further
recommends a per utility limit of 25 customers, or 0.2o/o ol peak load, whichevef is less.
Lastly, the Public Stafl recofirmends that any excess generation over summer and winter
billing periods be granted to the utility as compensation for standby or other services, thus
offsefting the costs being borne by other ratepayers.

The Atiorney General in his brief also supports the adoption of 'true" net metering.
The Attorney General analogizes self-generation lo oiher forms of conservation and
argues that the Commission should not disoourage such efforts by attaching additional
charges to these customers' bills. The Attorney General further argues that the utility is
fully compensated because the energy delivered to the grid by lhe net meiering customer
is sold by the utility at the full retail rate to a neighboring customer. The Attorney General
acknowledges that some net metering customers may replace energy consumed on-peak
with off-peak generation, but also argues that solar photovoltaic (PV) facilities, which
generally provide on-peak generation, actually benefit the utility by reducing peak demand.
Lastty, the Attorney General cities a number of environmental benefits that would be
gained by the generation of additional eleciricity using renewable resouTces.

The NCSEA in its comments notes that 39 states and lhe District of Columbia have
all adcpted some form of net metering. While acknowledging that any excess generation
placed on lhe utility grid results ln a 'credit" for the generator, the NCSEA analogizes net
mete ng to adding a cup of water to a bucket for later use - "you may nol get the exact
water yoLl pul ln, bui you can measure out the same amount of water you put in." The
NCSEA also notes that net meiering allows a small generator to utilize all the electricity
produced without having to bear the expense of jnstaliing and maintaining a batlery
system. The NCSEA further acknowledges lhat nei metering customers may be thus
subsidized by the utility's other cuslomers, but argues that any such subsldy'would be
extremely small." The NCSEA argues, however, thal net metering provides a nu rber of
benefits to the utitiiy, including simplified accounting for customer generator$, reduction in
transmission and distribution line losses, reduction in reactive power tosses, reduction in
the demand for spinning reserve capacity, increase in reliability, voltage support, and
deferral of system upgrades. The NCSEA offered a revised model net metering rule for
adoption by the Commission. The NCSEA recommends sizo limits per generator of 20 kW
for residential customers and 100 kW for non-residential customers corresponding to the
limits currently approved in the small generator interconnection docket. The NCSEAfurther

2 / 5
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fecommends a per utility limit of 1% of peak load and that excess generation credits be
rolled over from monih-to-month for 12 months, with payment at avoided cost raies at ihe
end of the 12-monlh period.

DISCUSSIQN AND CONCLUSIONS

The Commission previously adopted small generator interconnection standards
whlch allow a utility customer to interconneci and operate a renewable energy faoility in
parallel with an electric utility. Net metering refers to the biiling anangement wh€reby the
customer$eneratof is billed according to the difference overa billing period between the
amount of energy consumed by the customer at its premises and the amount of energy
generated by the renewable energy facility. "True" n€t metering allows the customer-
generator to feceive a billing credit for excess generalion delivered to the utility grid. Net
metering proponents advocate the use of a single meter allowed to spin forward and
backward to autornatic€lly credit the customer-generator for this excess generation,

The Commjssion notes that all parti€s concede that allowing net metering will resuli
in the potentidl for subsidies for those custornets. A number of other benefits, however,
have been advanced that could potentially offset any such subsidies. On balance,
recognjzing ihe benefit of additional renewable electric generation in this slate, the
Gommission concludes that this represenls an appropriate next step foMard and that
Duke, Frogress, and Dominion, theretore, should be required to allow "true" net metering
with q single meter on a limited basis.

Net metering, therefore, shall be made available to a utility customer that owns and
operates a solar PV, Wind-powered, or biomass-fueled renewable energy facility wiihout
battery storage. The renewable energy facility may have a capacity of up to Z0 kilowatts
(kW) for 6 resideniial customer-generator and 100 kW for a non-residential customer-
generator.

The renewable energy facility shall be interconnected and operated in parallel with
an electric utility's distribution system. Each utility shall offer to make net metering
availalrle to customer-generaiors on a first-come, first-gerved basis in conjunction with its
approved small generEtor interconnection standards up to an aggregate limit of 0.2% of
the utility's North Caro/ina jurisdictional retail peal< Ioad for the previous year.

A customer-generatof that desifes to net meter shall be on, or switch to. a time-of-
use demand rate schedule. lf the electricity supptied by the utility exceeds the electricity
delivered to the grid by the customer-generator during a monthly billing pefiod, the
custofter-generator shall be billed for the net electricity suppt)ed by the utility, including
any demand or other chafges under lhe applicable iime-ot-use demand rate schedule. lf
the eleotricity delivered to the gfid by the customer-generato. exceeds the electricity
$upplied by the utility during a monthly biliing period, the cusromei--generator shall be
billed for the applicable demand and other charges for that bllling period and sha be
credited fof the excess kilowatt-hours generated during that billing perjod. The Lrtility shall
noi charge the customer-generator any standby, capacity, metering, or other fees or
charges other than those approved fof all customers under the applicable time-of-use
demand rate schedule. The kilowatt-hour credit, if any, shall be applied io the fotlowing
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monthly billing period, but shall be reset to zero ai the beginning of each summer and
winter biliing season as defined in the utilily's tariff. Similarly, any renewable errergy credits
(RECi, or green tags, associated with this excess generation shall also tre granted to the
utility when lhe excess generatjon ctedit balance is zeroed out.

The Commission's approval of net metering in this docket reasonably balances
numeroLrs factors while attempting to lirnit the potential for abuse. Net metering is
specifically designed for owners of small-scale fenewable generation installed for the
cu$tomer's own use, not for sale to the utilily. As such, a nei metering customer-generator
wili not typically applV for a certificate of public convenience and necessity and cannot
participate in NC GreenPower, The requirement that excess seasonal generation (and
associated RECs) be granted to the utility will appropriately limit the sjze of individual
facilities, yet ailow a customer-genefator to utilize the full output of its renewable energy
facility.

Contrary to the NCSEA s water analogy, all eleotricity is not valued equally - on-
peak generalion is valued more highly than off-peak generation. Therefore, excess off-
peak generation should be available only during other off-peak hours, not during on-peak
heurs, Limiting eligibility to renewable energy facilities that do not have battery stofage and
requiring that a customer be on, or switch to, a time-of-use demand rate schedule address
these concerns raised about the potential mismatch of ofi-peak generation and on-peak
consumption. In addition, a time-of-use demand rate $chedule more appropriately
compensales the utility for any standby capacity th6n does a time-of-use energy rate
schedule. Lastly, by limiiing the amount of generation per utility and the size ot each
eligible renewable energy facility, lhe commission concludes lhat no limit is necessary on
the number of net metering customers.

The Comrnission intends to continue to review the implementation and use of nel
metering. The utilities, therefore, will be required to file wiih ihe commission annual
reports indicating the numbers of net metering applicants and customer-generators, the
aggfegate capacity of net metefed genetaiion, the slze and types of renewable energy
facilities, the amounts of on-peak and off-peak generation credited and ultimately grantei
to the utiljty, and the reasons for any rejections or removals of customer-genBrators from
net metering.

lT lS, THEREFORE, ORDERED as fottows:

1. That Progress, Duke, and Dominion shall flle in this docket no latef than
December 1, 2005, tariffs or riders to allow net meiering as ordered herein to be effective
on or before January 1, 2006;

2. That Progress, Duke, and Dominion shall iile on or before December.l of
each year, beginning December 1, 2006, in Docket No. E-100, Sub B3A an annual report
indicating the numbers of net metering applicants and customer-generators, the aggregate
capacity of net metered generation, the size and types of renewable energy facilities, the
amounts of on-peak and off-peak gefleration credited and ultimately granted to the uiility,
and the reasons fof any rejections or romovals of cusiomer-generators from net metering;
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3. That the PV riders allowed to become effeclive for Progress and Duke by
Ot"der dated August 4, 2000, shall be closBd etfective January 1, 2006, andtimely notice of
this decision provided to existing customers: and

4. That existing customers on the PV riders shall be transfeffed to a time-of-use
demand rate schedule with net metering efisctive January 1 , 2006, unless they notify their
utility no later than December 15, 2005, of their desire to opt out,

ISSUED BY ORDER OF THE COMMISSION.

This the 201h day of October, 2005.

NORTH CAROLINA UTILITIES COMMISSION

Patricia Swen$on, Deputy Cterk

Commissioner Howard N. Lee did not psrticipate in this decision.

Alt l 01 306.00



U.S. Department of Energy
Washington DC 20585

Thursday, September 01, 2005
Mr. David Owens
Executive Vice Presidsnt Edison Electric Institute
701 Pennsylvania Avenue N.W
Washington DC 20004-269 6

Dear Mr. Owens:

Section 1234 ofthe Energy Policy Act of2005 requires the Deparfinent ofEnergy to
conduct a study on the benefits ofeconomic dispatch in the electricity industry. In
particular, the law directs the Department to study:

(1) the procedures currently used by electric utilities to perform economic
dispatch;
(2) possible revisions to those procedures to improve the ability ofnonutility
generation resources to offer their output for sale for the purpose ofinclusion in
economic dispatch; and
(3) the potential benefits to residential, commercial and industrial electricity
consumers nationally and in each state if economic dispatch procedures were
revised to improve the ability ofnonutility generation resources to offer their
output for inclusion in economic dispatch.

The Act provides a definition of economic dispatch, and directs the Department to offer
recommendations to Congress and the States for legislative or regulatory changes. This
study must be completed in time for the Department to submit its report, with appropriate
recommendations, to Congress and the states by November 7, 2005.

DOE's Office of Electricity Delivery and Energy Reliability has tasked Joe Eto (at the
Lawrence Berkeley National Laboratory) and Alison Silverstein to perform this study.
Because the tight schedule will not permit us to conduct fresh analysis ofthe topic, I have
directed them to collect existing information and analysis about economic dispatch, and
to draft a report drawing on that material. To that end, I understand that Alison
Silverstein has spoken with you and that you have agreed to support this research by
sharing this request with the members ofyour stakeholder organization and inviting them
to share their views a:rd information directly with us. The Department appreciates your
support of this effort very much.



Attached is a short list ofquestions on how economic dispatch is now practiced, and how
it might be changed in the future. We invite interested parties to prepare answers to these
questions and send them no later than September 21 to
Economic.Dispatch@hq.doe.gov, including such studies, testimony from regulatory
proceedings, or other materials that can help Joe and Alison understand the issues and the
submitter's views a:rd concems.

We realize that this schedule allows little time for gathering and submitting this material,
so we thank you and your members in advance for your understanding and timely
assistance. The statute requires DOE to update this study every year, so it is likely that
issues not fully addressed in this initial study will get more attention in the future.

Ifyou have any questions about the study, please contact me at
David.Meyer@hq.doe.gov or Alison Silverstein at alisonsilverstein@mac.com.

Sincerelv.

David H. Meyer Acting Deputy Director
Offrce of Electricity Delivery and

Energy Reliability
U.S. Department of Energy



Energy Policy Act of 2005, Section 1234 Economic Dispatch Study

Questions for Stakeholders

Section 1234 ofthe Energy Policy Act defines economic dispatch as "the operation of
generation facilities to produce energy at the lowest cost to reliably serve customers,
recognizing any operational limits of generation and transmission facilities." With that
definition in mind, please answer as many of the following questions as you wish,
attaching supporting materials such as studies or testimony that was filed in state or
federal regulatory proceedings to support your answer.

Please send your response by e-mail to Economic.Dispatch@hq.doe.gov no later than
September 21r 2005. Be sure to include the name and phone number ofan individual
who can answer any questions that may arise about your comments. Thanks in advance
for your assistance with this study.

Alison Silverstein
Joe Eto

alisonsilverstein@mac.com
iheto@lb1. eov

Questions

1) What are the procedures now used in your region for economic dispatch? Who is
performing the dispatch (a utility, an ISO or RTO, or other) and over how large an
area (geographic scope, MW load, MW generation resources, number of retail
customers within the dispatch area)?

2) Is the Act's definition ofeconomic dispatch (see above) appropriate? Over what
geographic scale or area should economic dispatch be practiced? Besides cost a:rd
reliability, are there any other factors or considerations that should be considered in
economic dispatch, and why?

3) How do economic dispatch procedures differ for different classes of generation,
including utility-owned versus non-utility generation? Do actual operational
practices differ from the formal procedures required under tariff or federal or state
rules, or fiom the economic dispatch definition above? If there is a difference, please
indicate what the difference is, how often this occurs, and its impacts upon non-utility
generation and upon retail electricity users. Ifyou have specific analyses or studies
that document your position, please provide them.



4)

6)

What changes in economic dispatch procedures would lead to more non-utility
generator dispatch? Ifyou think that changes are needed to current economic dispatch
procedures in your area to better enable economic dispatch participation by non-
utility generators, please explain the changes you recommend.

If economic dispatch causes greater dispatch a:rd use ofnon-utility generation, what
effects might this have - on the grid, on the mix ofenergy and capacity available to
retail customers, to energy prices and costs, to environmental emissions, or other
impacts? How would this affect retail customers in particular states or nationwide? If
you have specific analyses to support your position, please provide then to us.

Could there be any implications for grid reliability - positive or negative - from
greater use of economic dispatch? If so, how should economic dispatch be modified
or enhanced to protect reliability?



September 20, 2005

Mr. David H. Meyer
Acting Deputy Director
Office of Electricity Delivery and Energy Reliability
United States Department of Energy
Washington, DC 20585

Dear Mr. Meyer:

Carolina Power & Light Company d,/b/a Progress Energy Carolinas, Inc, ("PEC")
and Florida Power Corporation d/b/a Progress Energy Florida C"EF') submit their
response to your letter of September 1, 2005 requesting responses to six questions
concerning economic dispatch procedures to be used by the Department of Energy in
developing its study on the benefits of economic dispatch in the electricity industry.
Progress Energy appreciates the opportunity to provide these comments and looks
forward to participating in the performance ofthe study.

Yours very truly,

/s/

Len S. Anthony
Deputy General Counsel-Regulatory Affairs

LSA:mhm
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1 )

Responses to the DOE questions on economic dispatch

What are the prooedures now used in your region for economic dispatch? Who is
performing the dispatch (a utility, an ISO or RTO, or other) and over how large an
area (geographic scope, MW load, MW generation resources, number of retail
customers within the dispatch area)?

RESPONSE: Generation dispatch consists of two main activities 1) Unit
commitment and 2) economic dispatch. Progtess Energy utilizes a sophisticated
rurit commitment progam to schedule the generation resources, including power
purchases, that will be needed to meet its daily load obligation. ln addition,
Progress uses sophisticated energy management systems to perfom the economic
dispatch of generation in real time. The unit commitment program models
operating characteristics of each purchase and plant. (Included in the modeling of
each plant are the heat rates, fuel costs, start-up costs, minimum run times,
emission limits and costs, etc.) The model then produces a merit order schedule
for starting up and shutting down the plants and purchases that minimizes total
operating costs over the period being considered. The economic dispatch energy
management systems use incremental heat rates, incremental fuel prices and
emission costs to dispatch all available onJine generating resources and power
purchases to achieve the lowest possible production cost. This method of
Economic Dispatch is described in the definitive textbook for power system
operations "Economics of Electric Utility Power Generation by W. D. Marsh" and
results in the lowest possible cost of energy for customers. AIter this 'pure"

economic dispatch is developed, reliability and other constraints are incorporated
into the dispatch. If reliability or any other constraints are violated, the economic
dispatch is modifred such that all constraints are satisfied at the minimum increase
in cost. This modified economic dispatch process is tlpically referred to as
"constrained economic dispatch" or "security constrained economic dispatch" and
is what is used in the actual dispatch ofthe Progress systems.

In addition, both PEC and PEF are subject to annual fuel cost recovery
proceedings during which the North Carolina Utilities Commission, the Public
Service Commission of South Carolina and the Florida Public Service
Commission determine whether the utilities have taken all reasonable steps to
minimize their fuel costs. One issue considered by the State Commissions in
making this determination is whether the utilities dispatched their systems in the
most economical manner reasonably possible giving due regard to reliability
(including making power purchases to displace utility-owned generation) during
the period rmder review.

Key statistics for our service terdtories include the following:

Progress Energy Carolinas performs economic dispatch from a central control
center in Raleigh, North Carolina for its control areas which comprise nuch of the
eastem half of the state of North Carolina, several counties around the city of
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Asheville. NC. much of the northeast comer of South Carolina.

Progress Energy Florida performs economic dispatch from a central control area
in St. Petersburg, Florida for its control area which comprises portions of westem,
central and northem Florida including the cities ofSt. Petersburg and Clearwater,
as well as the area surounding Orlando.

Geographic scope

- 20, 000+ square miles in Florida
- 34,000+ square miles in the Carolinas
- 54,000+ square miles

MW load

12,500 MW in the Carolinas

10,13 i MW in Florida

o MW generation

13,407 MW in the Carolinas

8,864 Mw in Florida

o Number of retail customers

- 1.4 million in the Carolinas

1.5 million in Florida

Is the Act's definition of economic dispatch (see above) appropriate? Over what
geographic scale or area should economic dispatch be practiced? Besides cost and
reliability, are there any other factors or considerations that shouid be considered
in economic dispatch, and why?

RESPONSE: The definition of economic dispatch is appropriate for indicating
the desired outcome. However, as written it more accurately describes what is
tlpically referred to as security constrained economic dispatch. The control area
is the appropriate geographic area over which economic dispatch should be
conducted. Costs and reliability are the primary considerations for economic
dispatch: however "eoonomic dispatch" must also consider environmental
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constraints, fuel inventory or delivery constraints, purchase and sales
opportunities, low load stability risk, ramp requirements, weather conditions (such
as approaching hurricanes or tomado threats) and conditions at a plant that might
increase the risk of a unit trip (such as a recent retum fiom a major overhaul or a
boiler tube leak). These and other factors must be accounted for by the System
Operator and can affect the economic dispatch.

Do procedures differ for different classes of generation, including utility-owned
versus non-utility generation? Do actual operational practices differ from the
formal procedures required under tariff or federal or state tules, or from the
economic dispatch definition above? If there is a difference, please indicate what
the difference is, how often this occurs, and its impacts upon non-utility
generation and upon retail electricity users. If you have specific analyses or
studies that document your position, please provide them.

RESPONSE: There are no basic differences in classes of generation for either
utility or non-utility owned generation with the exception of PLIRPA required
"must purchase" generation. These PURPA units are included in the economic
dispatch in accordance with their PIIRPA requirements and contract conditions
rather than on economic merit order. With some limited exceptions, utilities are
obligated to purchase all of the energy delivered by these units rather than
according to economic dispatch. These administratively developed costs often
differ significantly from the real time energy costs used in the economic dispatch
of other generation. With the exception of these PIIRPA generaton, all utility-
owned generators, non-utility generation under contract with the utility, and all
resources purchased by the utility are dispatched to minimize the total system
production cost within contractual and operational limitations that exist.

What changes in economic dispatch procedures would lead to more non-utility
generator dispatch? If you think that changes are needed to current economic
dispatch procedures in your area to better enable economic dispatch participation
by non-utility generators, please explain the changes you recommend.

RESPONSE: No changes in current economic dispatch procedures by Progress
are needed or appropriate. As discussed in response to question 3, all generation
resources are economically dispatched to minimize the total system production
cost. Purchase and sales opportunities are continually evaluated (in accordance
with the provisions of each rrtility's OATT and wholesale rates as approved by
FERC) for potential savings and any lower cost resources available are included
in the economic dispatch. As a result, the Progress systems are already dispatched
in the most economical mamer consistent with maintaining reliability and other
constraints (such as emissions limitations). Any mandated change in the current
method of economic dispatch procedures would lead to higher customer energy
costs, consumption of more expensive fuels, and potentially reduced reliability
and ereater emissions.

4)
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If economic dispatch causes greater dispatch and use of non-utility generation,
what effects might this have - on the grid, on the mix of energy and capacity
available to retail customers, to energy prices and costs, to environmental
emissions, or other impacts? How would this affect retail customers in particular
states or nationwide? If you have specific analyses to suppod your position,
please provide them to us.

RESPONSE: In addition to the information provided in response to Item 3 and
4, it is important to emphasize that Progress considers al1 resources over which it
has dispatch control when performing security constrained economic dispatch.
Any IPP can be included in performing the economic dispatch function, provided
the IPP: grants Progress the authority to dispatch the IPP's resource; and provides
suffrcient price/cost data to run the models and determine the least cost dispatch
order. In addition Progress wishes to emphasize that it has hourly traders
reviewing the market 24 hours a d,ay 7 days a week for purchases to displace
higher cost utility resources. The end result of this process is no different ftom
that employed in Regional Transmission Orgalizations.

Could there be a:ry implications for grid reliability - positive or negative - ftom
greater use of economic dispatch? If so, how should economic dispatch be
modified or enhanced to protect reliability?

RESPONSE: Progress already uses security constrained economic dispatch as
discussed in response to the previous questions. It is therefore difficult to
understand how there could be "greater use of economic dispatch". If "must take"
PURPA purchases could instead be economically dispatched based on their actual
costs, this might constitute greater use of economic dispatch but as it is PIIRPA
"must take" requirements result in dispatch out of merit order.

Use of 'pure" economic dispatch without recognition of constraints such as
reliability, environmental cost and emission limitations, could result in higher
customer energy costs, consumption of more expensive fuels, reduced reliability
or greater emissions. As explained above, in order to protect reliability, after a
"pure" economic dispatch is developed, reliability and other constraints must be
incorporated in the actual dispatch such that all criteria are satisfied at the
minimum increase in cost.

o ,
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September 21, 2005

Mr. David H. Meyer
Acting Deputy Director
Office of Elecfiicity Delivery and Energy Reliability
United States Depadment of Energy
Washington, DC 20585

Dear Mr. Meyer:

Duke Power, a Division of Duke Energy Corporation ("Duke") submit this
response to your letter of September 1, 2005 requesting responses to six questions
concenring economic dispatch procedures to be used by the Department of Energy in
developing its study on the benehts of economic dispatch in the electricity industry.
Duke Power appreciates the opportunity to provide these comments and looks forward to
participating in the performance of the study.

Yours very truly,

/s/

Lara Simmons Nichols
Assistant General Counsel
Duke Energy



1 )

Responses to the DOE questions on economic dispatch

What are the procedures now used in your region for economic dispatch? Who is
performing the dispatch (a utility, an ISO or RTO, or other) and over how large an
area (geographic scope, MW load, MW generation resources, number of retail
customers within the dispatch area)?

RESPONSE: Generation dispatch consists of two main activities 1) Unit
commitment and 2) economic dispatch. Duke Power utilizes a sophisticated unit
commitment program to schedule the generation resources, including power
purchases, that will be needed to meet its daily load obligation. In addition, Duke
uses sophisticated energy management systems to perform the economic dispatch
of generation in real time. The unit commitment program models operating
characteristics of each putchase and plant. (Included in the modeling of each
plant are the heat rates, fuel costs, start-up costs, minimum run times, emission
limits ald costs, etc.) The model then produces a merit order schedule for starting
up and shutting down the plants and purchases that minimizes total operating
costs over the period being considered. The economic dispatch energy
management systems use incremental heat rates, incremental fuel prices and
emission costs to dispatch all available on-line generating resources and power
purchases to achieve the lowest possible production cost. This method of
Economic Dispatch is described in the definitive textbook for power system
operations "Economics of Electric Utility Power Generation by W. D. Marsh" and
results in the lowest possible cost of energy for customers. After this "pure"
economic dispatch is developed, reliability and other constraints are incorporated
into the dispatch. If reliability or any other constraints are violated, the economic
dispatch is modified such that all constraints me satisfied at the minimum increase
in cost. This modified economic dispatch process is typically referred to as
"constrained economic dispatch" or "security constrained economic dispatch" and
is what is used in the actual dispatch of the Duke Power systems.

In addition, Duke is subject to annual fuel cost recovery proceedings during
which the North Carolina Utilities Commission and the Public Service
Commission of South Carolina determine whether the utilities have taken all
reasonable steps to minimize their fuel costs. One issue considered by the State
Commissions in making this determination is whether the utilities dispatched their
systems in the most economical manner reasonably possible giving due regard to
reliability (including making power purchases to displace utility-owned
generation) during the period under review.

Key statistics for our service territories include the following:

Duke Power performs economic dispatch for its control area which comprises
much of central and westem North Carolina and western South Carolina. As
the balancing authority for these areas, all generation owned, operated, and
contracted by Duke Power are scheduled and dispatched fiom a central control
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center in Charlotte, NC.

Geographic scope 22,000+ square miles

MW load- 18,687 MW

MW generation - 19,900 MW

Number of retail customers - 2.2 million

Is the Act's definition of economic dispatch (see above) appropriate? Over what
geographic scale or area should economic dispatch be practiced? Besides cost and
reliability, are there any other factors or considerations that should be considered
in economic dispatch, and why?

RESPONSE: The definition of economic dispatch is appropriate for indicating
the desired outcome. However, as wr:itten it more accurately describes what is
tlpically referred to as security constrained economic dispatch. The control area
is the appropriate geographic area over which economic dispatch should be
conducted. Costs and reliability are the primary considerations for economic
dispatch; however 'oeconomic dispatch" must also consider environmental
constraints, fuel inventory or delivery constraints, purchase and sales
opportunities, low load stability risk, ramp requirements, weather conditions (such
as approaching hurricanes or tomado threats) and conditions at a plant that might
increase the risk ofa unit trip (such as a recent retum from a major overhaul or a
boiler tube leak). These and other factors must be accounted for by the System
Operator and can affect the economic dispatch.

Do procedures differ for different classes of generation, including utility-owned
versus non-utility generation? Do actual operational practices differ from the
formal procedures required under tariff or federal or state rules, or 1lom the
economic dispatch definition above? Ifthere is a difference, please indicate what
the difference is, how often this occurs, and its impacts upon non-utility
generation and upon retail electricity users. If you have specific analyses or
studies that document your position, please provide them.

RESPONSE: There are no basic differences in classes of generation for either
utility or non-utility owned generation with the exception of PURPA required
"must purchase" generation. These PURPA units are included in the economic
dispatch in accordance with their PURPA requirements and contract conditions

1 )
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rather than on economic merit order. With some limited exceptions, utilities are
obligated to purchase all of the energy delivered by these units rather than
according to economic dispatch. These administratively developed costs often
differ significa:rtly fiom the real time energy costs used in the economic dispatch
of other generation. With the exception of these PURPA generators, all utility-
omed generators, non-utility generation under contract with the utility, and all
resources purchased by the utility are dispatched to minimize the total system
production cost within contractual and operational limitations that exist.

What changes in economic dispatch procedues would lead to more non-utility
generator dispatch? If you think that changes are needed to current economic
dispatch procedures in yow area to better enable economic dispatch participation
by non-utility generators, please explain the changes you recommend.

RESPONSE: No changes in current economic dispatch procedures by Duke
Power are needed or appropriate. As discussed in response to question 3, all
generation resources are economically dispatched to minimize the total system
production cost. Purchase and sales opportunities are continually evaluated (in
accordance with the provisions of each utility's OATT and wholesale rates as
approved by FERC) for potential savings and any lower cost resources available
are included in the economic dispatch. As a result, the Duke Power system is
already dispatched in the most economical manner consistent with maintaining
reliability and other constraints (such as emissions limitations). Any mandated
change in the current method of economic dispatch procedures would lead to
higher customer energy costs, consumption of more expensive fuels, and
potentially reduced reliability and greater emissions.

If economic dispatch causes greater dispatch and use of non-utility generation,
what effects might this have - on the grid, on the mix of energy and capacity
available to retail customers, to energy prices and costs, to environmental
emissions, or other impacts? How would this affect retail customers in particular
states or nationwide? If you have specific analyses to support your position,
please provide them to us.

RESPONSE: In addition to the information provided in response to Item 3 and
4, it is important to emphasize that Duke considers all resources over which it has
dispatch control when performing security constrained economic dispatch. Any
IPP can be included in performing the economic dispatch function, provided the
IPP: grants Duke the authority to dispatch the IPP's resource; and provides
sufficient price/cost data to run the models and determine the least cost dispatch
order. In addition Duke Power wishes to ernphasize that it has hourly traders
reviewing the market 24 hours a day 1 days a week for purchases to displace
higher cost utility resources. The end result of this process is no different fiom
that en-rployed in Regional Transmission Organizations.

Could there be any implications for grid reliability - positive or negative - fromo.l



greater use of economic dispatch? If so, how should economic dispatch be
modified or enhanced to protect reliability?

RESPONSE: Duke Power already uses security constrained economic dispatch
as discussed in response to the previous questions. It is therefore difficult to
understand how there could be "greater use of economic dispatch". If "must take"
PURPA purchases could instead be economically dispatched based on their actual
costs, this might constitute greater use of economic dispatch but as it is PLIRPA
"must take" requirements result in dispatch out of merit order.

Use of "pure" economic dispatch without recognition of constraints such as
reliability, environmental cost and emission limitations, could result in higher
customer energy costs, consumption of more expensive fuels, reduced reliability
or greater emissions. As explained above, in order to protect reliability, after a
"pure" economic dispatch is developed, reliability ard other constraints must be
incorporated in the actual dispatch such that all criteria are satisfied at the
minimum increase in cost.
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September 23, 2005

Mr, David H. Meyer
Acting Deputy Director
Office of Electricity Delivery and Energy Reliability
United States Department ofEnergy
Washington, D.C. 20585

Re: Study On The Benefits Of Economic Dispatch In The Electricity Industry

Dear Mr. Meyer:

South Carolina Electric & Gas Company ("SCE&G") hereby submits comments in the
form ofresponses to the economic dispatch questionnaire that you circulated to various
electricity industry stakeholders on September 1, 2005.

SCE&G appreciates the opportunity to offer its comments on this important issue and
hopes that the information presented will be useful to the Department of Energy as it prepares its
economic dispatch report to Congress and the States as provided in the Energy Policy Act of
2005.

Please let me know ifyou have any questions or require any additional information.

Sincerely yours,

Kevin J.  Mclntwe
Kevin J. Mclntlre

Attorney for
South Carolina Electric & Gas Company

Attachment
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RESPONSES OF
SOUTH CAROLINAELECTRIC & GAS COMPANY

TO ECONOMIC DISPATCH QUESTIONNAIRE
OF U.S. DEPARTMENT OF ENERGY

South Carolina Electric & Gas Company ('SCE&G" or "Company") is a
vertically integrated electric utility serving nearly 600,000 retail and requirements
wholesale customers in its electric sgrvice territory, entirely located within the state of
South Carolina. In sewing its customers, SCE&G continually strives to minimize costs,
consistent with reliability, environmental and other regulatory requirements. Toward that
end, SCE&G's practices include the performance of carcful, comprehensive economic
dispatch. In a manner consistent with applicable constraints, SCE&G dispatches the
various generating resources available to serve its customers' load in order ofeconomic
merit. This includes not only the dispatch ofvarious Company-owned generating units,
but also extensive bulk power purchasing activity -- 1.e., purchases made by the Company
fiom qualified sellers rvhen such transactions help the Company to achieve its goal of
minimizing costs without jeopardizing reliability or adherence to other requirements.
SCE&G's decision-making in considering such purchases is guided not by the identity of
the seller (e.g., another utility, a non-utility generator, etc.), but rather by the delivered
cost to SCE&G ofthe electricity, as compared to the alternative resources available to the
Company. SCE&G's use of power purchases along with its own generation in serving its
native load customers'needs is subject to the jurisdiction ofthe Public Service
Commission of South Carolina These concepts are discussed in sreater detail below.

Question 1:

What are the procedures now used in your region for economic dispatch? Who is
performrng the dispatch (a utility, an ISO or RTO, or other) and over how large an area
(geographic scope, MW load, MW generation resources, number ofretail
customers within the dispatch area)?

Response l:

SCE&G, in addition to serving approximately 600,000 retail and requirements
wholesale customers in its service territory, also serves firm wholesale load both within
and outside of the SCE&G control area, in North Carolina and South Carolina.
SCE&G's electric service area covers more than 15,000 square miles. SCE&G's recent
summer peak load was 4,820 megawatts C'MW") SCE&G's generation capability
includes nearly 6,000 MW of electric generation resources, including hydroelectric
facilities (run-of-river, storage, and pumped storage), simple-cycle and combined-cycle
combustion turbines, coal-fired steam, and nuclear units. The dispatch ofall ofthese
resources is performed by SCE&G itself; there is no applicable regional economic
dispatch system, other than the Company's own performance of economic dispatch
within its control area.
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Economic dispatch is a daily practice at SCE&G. One or more times each day,
SCE&G engineers in the Economic Resource Commitment ('ERC") group communicate
with employees in the reliability function of SCE&G Transmission's System Control
group and agree on an houdy load forecast for the coming week or more. An hourly
economic dispatch plan is then prepated, observing the necessity to provide operating
reserves as well as capacity and energy. The plan is communicated electronically to the
System Control reliability function employees who review it and then communicate it to
the Balancing/Interchange desk in System Control. Dispatchers there have the
responsibility for dispatch ofsystem resources in real time, coordinating with Power
Marketing for bulk power purchases and sales.

Question 2:

Is the Act's definition of economic dispatch appropriate? Over what geographic
scale or area should economic dispatch be practiced? Besides cost and reliability, are
there any other factors or considerations that should be considered in economic dispatch,
and why?

Response 2:

Section 1234(b) ofthe Act defines economic dispatch as "the operation of
generation facilities to produce energy at the lowest cost to reliably serve consumers,
recognizing any operational limits of generation and transmission facilities." This
definition is a useful one. but it misses some considerations.

First, as to geographic scope, the fact that an economic dispatch area is smal1 in
scale generally presents no obstacle to effective economic dispatch. The benefits derived
from economic dispatch are not determined by geographic area; rather, they are
determined by the abilify to select among different resources on the basis ofcost without
compromising system reliability or violating other requirements. Ifa bulk poi,ver system
has even as few as two different resources available to it, then it has the ability to exercise
economic dispatch. As a result, even municipal utilities often are large enough to make
beneficial use of economic dispatch planning to minimize their variable costs.

On the other hand, an efforl to perform economic dispatch throughout an
exceedingly large geographic region would be more likely to cause problems. Such an
area would be more likely to contain restricted transmission flowgates that necessitate
different economic solutions (and outcomes) in different sub-areas. An appropriate
geographic scale permits proper economic dispatch to take place, minimizing costs to a
utility's retail native load customers overall, while impeding neither efficient
transmission flows nor adherence to all reliability requirements.

"Cost" is the central operative concept of the Act's definition ofeconomic
dispatch. True economic dispatch seeks to minimize total short-run variable costs of
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supplying projected load over some near horizon, subject to various constraints. These
costs do include "the operation ofgeneration facilities," as reflected in the Act's
definitron, but they also include startup and shutdolvn costs for fhose facilities. They
further include the delivered costs ofpower purchased onto the bulk power system in
question. Thus, the relevant costs, flom the standpoint of economic dispatch decision-
making, must include any acquisition costs and, where transmission is separately
acquired, wheeling charges.

For a bulk power system ofany complexity, economic dispatch planning is an
exacting computational process involving chiefly the methods ofcalculus and linear or
nonlinear programming. Cost data are required for each resource subject to dispatch.
The data may consist of elaborate cost functions such as may be derived from individual
unit starlup cost, fuel cost, heat rate curves, and emissions and other variable operations
and maintenance cost, or the data may consist ofsingle values, such as the delivered price
ofan available power purchase or the daily dispatch cost of energy-limited storage hydro.
Cost minimization must be accomplished over a horizon, not over an hour, in order to
take into account such costs as startups or the costs to replenish pumped-storage hydro,
One point that is essential to proper economic dispatch is that "cost" must mean the cost
seen by the decision-maker. Thus, with regard to power that is available for purchase by
the economic dispatch decision-maker, "cost" must mean the price offered by the seller.
That seller ofcourse has its own underlying cost ofproduction or acquisition, but those
data generally are unknown to the decision-maker. Economic dispatch cannot work
properly if decision-makers were required to make dispatch decisions on the basis ofcost
data unknovrn to them. If, for example, an economic dispatch decision-maker were to
purchase power fiom a seller's generation unit on the basis ofthat unit's cost of
production, only to have to pay for that power on the basis ofa different figure
(prevailing market price or any other figure that did not serve as the basis for the
decision-maker's purchase), then the result would be economic inefficiency and, in all
likelihood, a shift of excessive costs to ratepayers.

As to the actual performance of economic dispatch decision-making, the
computational methods and the data considered are fairly similar for all practitioners,
regardless of size or location. (SCE&G is aware of several software vendors serving this
market, and similar mathematics appear to underlie all of their products.) Where matters
differ from one bulk power system to another is in the constraints that the economic
dispatch processes must observe. Equipment condition constraints -- e.g., unit outages or
planned or emergency maintenance procedures -- are very similar from system to system.
However, the timing of such temporary conditions is specific to the particular system.
But other classes ofconstraints may be very different from system to system.

One such class of constraints is environmental. Any means of electric generation
is subject to occasional or continuing environmental limitations -- nuclear, hydro, fossil-
fueled, wind. But the environmental problems and solutions vary so widely and the
jurisdictions differ so much that the nature and extent of environmental constraints for
any system is likely to be different from the nature and extent ofany other system's
constlalnts.
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Another class of constraints that differs from system to system is provision for
operating reserves. Operating reserves are resources that are not providing energy at
present but are standing ready to provide energy quickly to replace other resources that
may be lost to some contingency. Operating resewe requirements are continual and must
be planned for, but any bulk power system's operating reserve requirement is influenced
by and may be determined by the system's own policy and by the policies of its state
commission, NERC region or subregion, RTO, ISO, power pool, or reserve-sharing
agreement. Thus, although the requirement to plan for and maintain reserves is
ubiquitous, the amount ofcapacity held in reserve and the types and conditions of
resources that may be counted as reserves are likely to vary considerably ftom system to
system. Note that while some sources of reserves do not present operating costs while in
resewe status (storage hydro, for instance), other sources ofreserves can be counted only
if they are on line and incurring operating costs (undispatched "headroom" on a fossil-
fueled unit deliberately held below its output capability). Economic dispatch planning
necessarily involves planning to provide economically not only capacity and energy for
the projected load in each time period but also to provide required operating reserves in
each time period, a requirement not expressly recognized in the Act's definition of
economic disDatch.

Question 3:

How do economic dispatch procedures differ for different classes of generation,
including utility-owned versus non-utility generation: Do actual operational practices
differ from the formal procedures required under tariffor federal or state rules, or from
the economic dispatch definition above? If there is a difference, please indicate what the
difference is, how often this occurs, and its impacts upon non-utility generation and upon
retail electricity users.

Response 3:

SCE&G regards economic dispatch as something that must be performed in a
manner that is fully consistent with all applicable statutory and tariff and other regulatory
requirements. Economic dispatch planning is a comprehensive system-wide process, not
a series of discrete procedures for different classes of generation, whether based on
ownership or otherwise. However, not all dispatch is economic dispatch. The bulk
power systems in many control areas have certain resources designated as "must-run."
This determination is usually based on a system need that supersedes economics. It may
be that voltage in an area is subject to detenoration in the absence oflocal generation, or
that a resource is located on the constrained side of a transmission bottleneck. Whatever
the reason for such a dispatch out ofeconomic merit order, the qualifoing condition is the
resource's location on ths transmission system, not the identity of its owner.
Additionally, some non-utility generation ("NUG") resources will be dispatched
regardless of economic merit order because of contract or regulatory requirements.

wAr,2l8??48v2
858430  ,010011



"PURPA machines," too, ate found on many systems. In such cases economic dispatch
planning accomplishes its objectives by planning the dispatch of the n on -must-run

resources to meet the portion of load still unmet after the dispatch of the must-run
resources.

There is nothing in the theory ofeconomic dispatch planning that disfavors the
use ofNUG resources or favors the use of utility-owned generation. When economic
dispatch is performed properly, porver available for purchase is evaluated by its delivered
price, and the offering seller may be another utility or it may be a NUG. Either seller
may be a perfectly legitimate and qualified resource; if so, the economic distinction is a
simple matter of offered price. This model of economic dispatch is the one practiced by
SCE&G throughout the procedures described in Response 1, above.

The ttpe ofdispatch most favorable to the interests of customers is economic
dispatch layered over reliability-must-run dispatch in a way that is the least intrusive
means of accomplishing system reliability requirements. Units that are dispatched out of
economic merit order but which are truly needed for system reliability benefit customers
by assuring reliability, but beyond that, dispatch best benefits customers by
accomplishing cost minimization.

Question 4:

What changes in economic dispatch procedures would lead to more non-utility
generator dispatch? Ifyou think that changes are needed to current economic dispatch
procedures in your area to better enable economic dispatch participation by non-utility
generators, please explain the changes you recommend.

Response 4:

SCE&G is uncertain as to what changes in economic dispatch procedures would
result in increased usage ofNUG resources. Obviously a mandated preference for NUG
power would increase NUG usage, but such a mandate would be contrary to cost
minimization and, in any event, is unnecessary. Non-utility generators currently are not
precluded from being dispatched either as reliability-must-run resources (where their
location on a transmission system allows them to serve that role) or as economic
resources, based on the pricing they offer to the economic dispatch decision-maker.

Any effor1 to force an increase in dispatch ofNUG resources, assuming no other
changes, would work counter to economic dispatch. Such a policy would promote the
rnterests ofNUGs, but it would be accomplished by creating a new class ofoul-of-
economic-merit-order dispatch (similar to required dispatch ofPURPA QFs) regardless
of the economics of the resources in question. Given the way electric generation and
purchase costs are passed on to utility customers in most jurisdictions, benefits to NUGs
from such a policy would be achieved at the expense ofcustomers' best economic
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interests. Moreover, SCE&G, in carrying out its economic dispatch procedures, already
has hourly energy trading personnel that monitor the market in real time, every hour of
every day. These personnel make it possible for SCE&G to take advantage of extensive
power purchase opportunities whenever a power purchase makes better economic sense
than incurring (or continuing to incur) the cost of another resource. Thus, in SCE&G's
view, any policy that has as its objective "more non-utility generator dispatch," as
opposed to a goal such as more efficient economic dispatch, would be misguided and
contrary to the public interest. Such a directive would simply get in the way of
procedures that already are working and are sewing customers' interests.

Question 5:

If economic dispatch causes greater dispatch and use ofnon-utility generation,
what effects might this have -- on the grid, on the mix ofenergy and capacity available to
retail customers, to energy prices and costs, to environmental emissions, or other
impacts? How would this affect retail customers in particular states or nationwide?

Response 5:

To the extent that properly performed economic dispatch during a given period
results in a greater dispatch ofNUGs than during a previous period, there should be no
adverse effects on grid reliability. Howevet, as suggested above in Response 2, if
economic dispatch procedures were mandated throughout a region of excessive
geographic scope, such a requirement could well have negative effects on reliability. An
other things held equal, the more "local" a generation resoutce is, the less likely it is to be
affected by transmission constraints and corresponding concems regarding reliability.
Such constraints and concems are exacerbated to the extent that one moves farther awav
ftom a given utility's control area.

It is important to note that a mechanisrn other than economic dispatch is what
pnmarily protects the reliability of the transmission grid; that mechanism is known as
security-constrained dispatch, or simply "constrained dispatch." Under constrained
dispatch procedures, the control area operator serves as the balancing authority
responsible for analyzing the reliability effects of any economic dispatch order. If a
problem or issue is identified, then the control area operator takes remedial action,
including the dispatch of various generating units as necessary, irrespective of economic
merit, to resolve the problem. Utilities including SCE&G already use constrained
dispatch procedures simultaneously with their economic dispatch practices, and, as noted,
those economic dispatch practices already include bulk purchases from NUGs. Thus, any
increased usage ofNUG generation, in and ofitself, would not be likely to affect
reliability.

The absence ofnegative effects resulting ftom an increased usage ofNUG
resources ofcourse presumes that NUGs will satisfy the obligations that they offer to
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meet. This latter condition has not always been fulfilled, in SCE&G's recent experience.
To the extent that an increase in NUG resource usage results from propedy performed
economic dispatch -- as opposed to an out-of-economic-merit-order preferential treatment
-- retail customers would not be disadyantaged by such a trend. It would not be possible
to predict effects on changes in environmental emissions, because a range of mitigation
strategies exists for several kinds ofpollutants. However, because operating costs
resulting from environmental requirements are included among the operating costs
known to the economic dispatch decision-maker or are embedded in the prices offered to
that decision-maker, significant environmental consequences fiom any trend of increased
NUG usage would be unlikely.

Ifhigher NUG usage resulted not from economic dispatchers' decisions based on
costs but rather on a statutory or regulatory directive to use NUGS, then customers'
interests would be harmed. Such a directive would be inconsistent with economic
dispatch and would be antithetical to the concept of cost minimization. Moreover, if such
a directive were to cause simultaneously both an increase in customer costs and a
reduction in the use ofutility-owned generating units, the negative effects could include
societal or political pressures unjustly jeopardizing utilities' ability to recover the capital
costs associated with their generating units -- units that were constructed to enable the
utilities to satisfy their service obligation to their customers.

As to the mix of energy and capacif available to retail customers, customers
certainly benefit flom the energy and capacity made available to them via economic
dispatch, but they do not experience different components ofthe supply mix differently.
From the retail customer's perspective generally, a kilowatt is a kilowatt, inespective of
its source. Customers in retail access jurisdictions may make choices from different
vendors of capacity and energy, but to the ext€nt that they choose to do so, that is not
economic dispatch as defined in the Act or as practiced by utilities. Economic dispatch
decision-makers, in their constant effort to minimize costs, must be able to make their
best selections as among all available resources, taking into account reliability concems
and the other constraints described above.

Question 6:

Could there be any implications for grid reliability -- positive or negative - flom
greater use of economic dispatch? If so, how should economic dispatch be modified or
enhanced to protect reliability?

Response 6:

On most bulk power systemsr economic dispatch decision-makers attempt to
achieve the continuous provision of capacity and energy at the least cost, subject to
necessary constraints. Those constraints, as noted above, include such obvious
conshaints as equipment limitations and environmental requirements, but they also
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include reliability requirements. Thus, the "economic" part of economic dispatch is --

and must be -- secondary to and conditional upon reliability. The question posits "greater
use ofeconomic dispatch," r'hich could be construed as suggesting that economics
should become primary over reliability. Any such policy or trend would very likely lead
to instances of reduced reliability.
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