DAN E ARNETT
CHIEF OF STAYT

L DUKLES S5CO01rT
EXECUTIVE DIRECTOR

PO, Box 11263
Codarritsia, S.00 29211

September 6, 2005

VIA HAND DELIVERY

Mr. Charles L.A. Terreni 2
Chief Clerk/Administrator LTS
South Carolina Public Service Commission o 3
101 Executive Center Dr., Suite 100 -
Columbia, SC 29210

Re:  Sprint Nextel Corporation Allowable Ex Parte Communication Briefing
on September 1, 2005

Dear Mr. Terrem:

Pursuant to the provisions of Section 58-3-260 of the S.C. Code of Laws, 1 am attaching
the certified statement of Mr. Scott’s designee, Debbie Hammond, with copies of
statements from all persons present at the September 1, 2005 briefing (see sign-in sheet
also attached).

Additionally, you will find a copy of the materials distributed by Sprint Nextel
Corporation at the meeting as well as a copy of the verbatim transcript of the briefing. It
1s my understanding that the transcript of the briefing is posted on your website, and this
transcript is incorporated by reference in all of the certified statements.

As required by law, please post all of the documents relating to this briefing on your
website.

Thank you for your assistance.

Sincerely,

’,Zr,.lan.dﬁ\{j Loatlod ge

Wendy B. Cartledge

Enclosures



COMMISSIONERS
Randy Mitchell, Third District

Chairman

The Public Service Commission ©. O'Neal Hamndon, P il
. John E. “Buteh” Howard, First Distric

State Of South Carolina David A Wright, Second Distrit

Flizabeth B, "Lib” Fleming, Fourth District
Mignon L. Clyburn, Sixth District
C. Robert Moseley, At-Large

Phone: (803) 896-5133
Charles L.A. Terreni Fax: (803) 896-5244
Chief Clerk/Administrator Charles. Terrenif@psc state.sc.us

e
2
September 6, 2005 R T | 1
Ms. Wendy Cartledge, Esquire RIS
Office of Regulatory Staff ‘ i '
Post Office Box 11263 o 5 L
Columbia, South Carolina 29211 N e

Dear Ms. Cartledge:

Please find enclosed signed Certified Statements from the participants of the Allowable Ex
Parte Communication Briefing held at the Public Service Commission on Thursday, September 1,

2005.
Please let me know if you should require any additional information.
With best wishes, I am,
Enclosures:

PO Drawer 11649, Columbia, 8C 29211, Synergy Busingss Park, 101 Executive Center Dr., Columbia, SC 29210-8411, 803-856-5100, www.psc.state.sc.us



Allowable Ex Parte Communication Briefing

Sprint Nextel Corporation (Sprint) 3
to discuss Sprint’s plans to separate its wireline incumbent local service operations into a;'t '
independent, stand-alone operation, as embodied in Sprint’s Application for approval é]‘
the transfer of control of United Telephone Company of the Carolinas, Sprint Long .
Distance, Inc. and Sprint Payphone Services, Inc. from Sprint to LTD Holding Campany:‘
Commission Docket No. 2003-246-C 5
Public Service Commission of South Carolina Hearing Room
Synergy Business Park
161 Executive Center Drive
Columbia, South Carolina 29210
Thursday, September 1, 2005
(PLLEASE PRINT)
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Allowable Ex Parte Communication Briefing
Sprint Nextel Corporation (Sprint)

to discuss Sprint’s plans to separate its wireline incumbent local service operations into an
independent, stand-alone operation, as embodied in Sprint’s Application for approval of
the transfer of control of United Telephone Company of the Carolinas, Sprint Long
Distance, Inc. and Sprint Payphone Services, Inc. from Sprint to LTD Holding Company:.
Commission Docket No. 2005-246-C

Public Service Commission of South Carolina Hearing Room
Synergy Business Park
101 Executive Center Drive
Columbia, South Carolina 29210

Thursday, September 1, 2005
(PLEASE PRINT)

NAM ADDRESS ORGANIZATION
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING

' CERTIFIED STATEMENT
(Attendee)
THIS CERTIFICATION IS TO: S 3

nd

e BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISS‘IONER%AND}'

PUBLIC SERVICE COMMISSION EMPLOYEES, AND :

Dand

« BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,

COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.
Name: Date of Meeting:
wendy 7. fa-te Adge Leitember (o 3001
Occupation: Matter:
Attorney Sprint nextel Corp. =T ransier of Cantre |
Attending on behalf offfor: Docket No.:
OFFice of Regulatory Sraf 20085 = gyl - C

Pursuant +o AHqust 23, appseties of

Seott Bl o tt, Atlownty FOr Spint |
By signing this Certification, | certify that: g sratiom 4 o Nnedted

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee’s opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or

penultimate issue. [§58-3-260(C)(6)(a)(iii)]

2. | have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [§58-3-260(C)(6)(a)(ii)]

See Ovﬁrlafuzdi ‘-}V‘ang&r}‘f_}é .
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3. | have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [§58-3-260(C)(6)(a)ii)] '

This concludes my Certified Statement.

Wlin A, i3 aatlod 400
Signature of Briefing Attendee

Date: i plembier 3, 2005

2o0f2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(ORS Executive Director or Designee) SE ~

THIS CERTIFICATION IS TO: =
« BE SIGNED BY EXECUTIVE DIRECTOR OR HIS DESIGNEE, AND =~ = |
L [ e

« BE FILED WITH THE CHIEF CLERK OF THE PUBLIC SERVICE COMMISSION
WITHIN SEVENTY-TWO HOURS OF THIS BRIEFING.

Name: Date of Meeting:

Debbie Hammond September 1, 2005

ORS Position Title: Matter:

Executive Assistant Sprint Nextel Corporation Allowable Ex Parte
Briefing

Docket No.: 2008 - Sl ~ C_

Pursuant to August 23, 2005 Notice of Scott
Elliott, Attorney for Sprint Nextel Corporation

By signing this Certification, | certify that:

1. The briefing was conducted in compliance with the provisions of S.C. Code Ann. §58-
3-260(C)(6).

2. EACH PERSON present at the briefing complied with the reporting and certification
requirements of (i), (iii), and (iv) within 48 hours after the briefing.

a. The subsection (ii) and (iii) requirements are that EACH ATTENDEE
INCLUDING EACH COMMISSIONER AND EACH COMMISSION EMPLOYEE
is to file a certification with ORS:

i. That accurately summarizes the discussions occurring during the
briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

ii. With copies attached of any written materials utilized, referenced, or
distributed during the briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

iii. That no commitment, predetermination, or prediction of any
Commissioner's action as to any ultimate or penultimate issue or any
Commission employee’s opinion or recommendation as to any ultimate
or penultimate issue in any proceeding was requested by any person or
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party nor any commitment, predetermination, or prediction was given by
any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any
ultimate or penuitimate issue. [S.C. Code Ann. §58-3-260(C)(6)(a)(iii)]

b. The subsection (iv) requirement is that EACH COMMISSIONER AND EACH
COMMISSION EMPLOYEE present at the briefing file a certification that they
will comply with State law requiring them to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar
matter that is or can reasonably be expected to become an issue in a
proceeding, similar access and a reasonable opportunity to communicate,
directly or indirectly, regarding any fact, law, or other matter that is or can
reasonably be expected to become an issue in a proceeding under the
provisions of subsection S.C. Code Ann. §58-3-260(C)(6). [S.C. Code Ann.
§58-3-260(C)(6)(a)(iv)]

3. Copies of all certified statements and all other matters filed with ORS by briefing
attendees pursuant to(C)(6)(a)(ii), (iii), and (iv) are attached to this certification.

4. Persons and matters not in compliance with S.C. Code Ann. §58-3-260(C)(6) are listed
in the lines below or on an attached sheet. If a sheet is attached, it is noted as being
attached on the lines below. [ further certify that if the lines are blank that all atiendees
or matters for this briefing are in compliance.

This concludes my Certified Statement.

Signature of Office of Regulatory Staff
Executive Director or Designee

Date: September 6, 2005

2of2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT
(Attendee)

THIS CERTIFICATION IS TO:

» BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONE

PUBLIC SERVICE COMMISSION EMPLOYEES, AND

Y
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» BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.

Name;

Debbie Hammond

Date of Meeting:

September 1, 2005

Occupation:

Executive Assistant

Matter:

Sprint Nextel Corporation Allowable Ex Parte
Briefing

Attending on behalf offfor:;

ORS

DocketNo.! xmnpx - gelte ~ O

Pursuant to August 23, 2005 Notice of Scott
Eiliott, Attorney for Sprint Nextel Corporation

By signing this Certification, | certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee’s opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [§58-3-260(C)(6)(a)(iii)]

2. | have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as

being attached on the lines below.

[§58-3-260(C)(6)(a)(ii)]

The transcript of this proceeding accurately reflects the briefing.

1o0f2



3. | have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [§58-3-260(C)(6)(a)(ii)]

This concludes my Certified Statement.

Signature of Briefing Attendee

Date: ¢ — (o -05

20f2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING

CERTIFIED STATEMENT

(Attendee)

THIS CERTIFICATION IS TO:

e }
¢ BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERSL,AND
e

PUBLIC SERVICE COMMISSION EMPLOYEES, AND

w4
EERA
SN

- s

e BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,

COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.
| Name: Date of Meeting:
[ .('1_' [ “) L’ f‘ '\-' 7 ; I‘.ij o o ,\:
Occupation: Matter:
: b
RV AL I G SR B S L
Docket No.:

Attending on behalf offfor:

By signing this Certification, | certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee’s opinion or
recommendation as to any ultimate or penuftimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [§58-3-260(C)(6)(a)(iii)]

2. | have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as

being attached on the lines below. [§58-3-260(C)(6)(a)(ii)]
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3. | have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [§58 3-260(C){(B)(a)ii)]

This concludes my Certified Statement.

— ;
; ‘\ o N L 1‘,/‘_ P AN
ngnature e of Briefing Attendee

o

Date: ' / . D
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Attendee)

THIS CERTIFICATION IS TO:

e« BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS ‘AND

PUBLIC SERVICE COMMISSION EMPLOYEES, AND

« BE FILED WITH THE OFFICE OF REGULATORY STAFF (1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.

Name: - (y _ Date of Meeting: .

&;‘9 e /'/” 27 7 _ el
Occupation: Matter:

/‘;// PR A SHFE e v ¢ S it
Attending gn behalf of/for: Docket No.:

: y L
< et oo § - C

By signing this Certification, | certify that:

1. No commitment, predetermmatlon or prediction of any Commissioner's action as to
any ultimate or penuitimate issue or any Commission employee’s opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or

penultimate issue. [§58-3-260(C)(6)(a)(iii}]

2. | have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as

being attached on the lines below. [§58-3-260(C)(6)(a)(ii)]

;\)

Juf&f V4 Pt P Tl O
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3. | have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [§58-3-260(C)(6)a)(ii)]

This concludes my Certified Statement.

Sig’néture of Briefing Attendee

i srm——r

Date: Ty 2

20f2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Attendee) 2 A
THIS CERTIFICATION IS TO: o
e« BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERSQ};}\ND M
PUBLIC SERVICE COMM!SSION EMPLOYEES, AND s
e« BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS
" BRIEFING.
TS .w/é’. Zoﬂ@c-“ Je
N : Date of Meeting:
?/ N4
5ﬂpation: Mattef: ¢
y@. Gurerase 47c4125 Szee,zvf%m/, [auwwépﬁe?a'&m/s/uz
Attending on behalf of/for: Docket No.:

(fa/eM/f-

Zoos ~2¥e - C—

By signing this Certification, | certify that:

1. No commitment, predetermination, or prediction of any Commissioners action as to
any ultimate or penultimate issue or any Commission employee’s opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any uitimate or
penultimate issue. [§58-3-260(C)(6)(a)iii)]

| have accurately summarized the discussions occurring during the briefing in full

either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the fines below. [§58-3-260(C)6)(a)(ii)]

2 _ 4 o
O GE Arrac#oD ‘2snSclrPr—
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3. | have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [§58-3-260(C)(8)(aXii)]

This concludes my Certified Statement.

Signature of Briefing Aftendee U

20f2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING

CERTIFIED STATEMENT
(Attendee) R R
THIS CERTIFICATION IS TO: St

« BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES, AND 2

« BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

Name: Date of Meeting ,
C %‘CVL l)r:a:lfi\ '/ Or
Occup tion; — k Matter: . ) .- fr“. vy —-) \
,%‘T—A":, e c-diox Sooad Mol /A e BVt
Atteﬁding on behalf offfor: Docket No.:
SoeiaTV e 5-246-C
[

By signing this Certification, | certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee's opinion or
recommendation as to any ultimate or penuitimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [§58-3-260(C)(6)(a)(iii)]

2. | have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [§58-3-260(C)(6)(a)(ii)]

-~ T ‘ Y
,ﬁ@.\o_ :’-"\‘Zﬂ‘nf_f\ T Uons ﬁﬁ
i
(‘—'__.—.—F—'__—M\w
—
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3. | have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [§58-3-260(C)(6)(a)ii)]

This concludes my Certified Statement.

(o A

Signature of Briefing Attendee

Date: ﬁ)‘)ps

2o0f2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT ks
(Attendee) L

i

IR, |
G- g woid

THIS CERTIFICATION IS TO: R
4

e BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS-AND
PUBLIC SERVICE COMMISSION EMPLOYEES, AND

e BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.

Name: . Date of Meeting:
<) W (W CDGLM.\ el Q- - 20

Qccupation: | Matter: o s o
Dog e e p=T ke vt - atien,
/\)(B l‘;\r&mMa _))e( hecnmmist M Local "Eleph onde(j pevaltens
Attengdirlg on behalf of/for: Docket No.: ) ’

@Hi{w e'g 2:1?\11@:&“ @taq: S - 2 -

J

0

By signing this Certification, 1 certify that:

1. No commitment, predetermination, or prediction of any Commissioner’s action as to
any ultimate or penultimate issue or any Commission employee’s opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [§58-3-260(C)(6)(a)(iii)]

2. | have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [§58-3-260(C)(6)(a)(ii)]

A A eched ( Toanaci p%)
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3. | have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [§58-3-260(C)(6)(a)(ii]

This concludes my Certified Statement.

Y
Sigpat ﬁdeee

Date: -/ - 2008
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT
(Attendee)

9 g Sl
.

THIS CERTIFICATION IS TO:

B s

. BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AN-ti}
PUBLIC SERVICE COMMISSION EMPLOYEES, AND R

« BE EILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA. SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

Name: Date o

Mieting:

)
]

s emd

\,\f "’\ U .]Ic’\;. 8 \‘{ p\—\“\j\ \.\i_\(-r?i. \ (:1

Occupation: | Matter: | ] ‘
. IO T SR i1
b T ALY j\(‘mﬂ VR A lr-/ A ?>,x(<‘?
Attending on behalf offfor: \ Dockét No.: -‘ ] Y t
.f; . 1 : i ;ni e f\‘ _— . ;
i J,F‘,-r L "‘l\i i\'{ 4:("-\‘,”{—"T ‘TE ! ., {\‘—/} il ‘—: - t)‘\\‘} ‘l\‘) ql(:‘

By signing this Certification, | certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [§58-3-260(C)(6)(a)(iii)]

2. | have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [§58-3-260(C)(8)(a)(ii)]

£
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e
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3. | have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [§58-3-260(C)(6)(a)(ii)]

This concludes my Certified Statement.

%i-*ix\- A s AN . ‘jﬁﬂ DOV
Signature of Briefing Attendée

Date: b es
10 |
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THIS GERTIFICATION IS TO: e

ALLOWABLE EX PARTE COMMUNICATION BRIEFING

CERTIFIED STATEMENT
(Commissioner/Commission Employee)

A
;O

- ais SWL

i

BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE

COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND 3
=

BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,

COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.

m\&x/({ (k)( Z J[ | Date of Meeting: (% /( /O(_

PSC Position Title: Matter: C(ZQQS 29 6~ -

h

" e S fo S
PP e
(u Docket No.:

& 2 ooyt

By signing this Certification, | certify that:

1.

No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee’'s opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nhor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. §58-3-260(C)(6)(a)(iii)]

| have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

A /
o e nlood
QL__(C,, LA W W B ~ v

| have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)ii)]

| will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter

1of2



that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. §58-3-
260(C)(6). [S.C. Code Ann. §58-3-260(C)(6)(a)(iv}]

This concludes my Certified Statement.

I o,

Slgnature > of South Carolina Public Sefice
Commissioner or Commission Employee

Date:

/s fer

2o0f2



THIS CERTIFICATION IS TO:

ALLOWABLE EX PARTE COMMUNICATION BRIEFING

CERTIFIED STATEMENT 2 g
(Commissioner/Commission Employee) " BB

3

BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC gtRVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

Name: ~ Date of Meeting: ..,
-~ - e ~ rs -~
Lo e ea Y B ] I - -
i !“ \ T T e )(ﬁ i—( B -
PSC P05|t|0n Title: ¢ ’ Matter:
o i Docket No.:
= _/__/-f_/[_.‘ “ N
™ ~ X ™ o
o y ] /j"‘ i

By signing this Certification, | certify that:

1.

No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee’s opinion or
recommendation as to any ultimate or penuitimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. §58-3-260(C)(6){(a)(iii)]

| have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. §58-3-260(C)(6)(a)ii)]
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| have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

| will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter
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that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. §58-3-
260(C)(6). [S.C. Code Ann. §58-3-260(C)(6)(a)(iv)]

This concludes my Certified Statement.
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“Signature of South Carolina Public Service
Commissioner or Commission Employee
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THIS CERTIFICATION IS TO:

+ BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISS!ONER;:S}” AND
PUBLIC SERVICE COMMISSION EMPLOYEES, AND N

e BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.
Name: Date of Meeting:
Cb /Q{ /{fw Do 77 7- [~ 2K
Occupation: Matter;
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Attending on behalf ofifor: Docket No.:
Wy

By signing this Certification, | certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee’s opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [§58-3-260(C)(6)Xa)iii)]

2. | have accurately summarized the discussions occurring during the briefing in fuli
either in the space below or on an attached sheet. f a sheet is attached, it is noted as
being attached on the lines below. [§58-3-260(C)(6)(aii)]
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3. | have attached copies of any written materials utilized, referenced, or dlstrlbuted
during the briefing. [§58- -3-260(C){(6)(a)(ii)}]

This concludes my Certified Statement.
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Stgnature of Briefing Attendee
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{(Commissioner/Commission Employee)
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+ BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

e BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS QOF THIS

BRIEFING.

Name:
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Date of Meeting:
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PSC Position Title;
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By signing this Certification, | certify that:

1. No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee’'s opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. §58-3-260(C)(6)(a)(iii)]

2. | have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. §58-3-260(C)(6)(a)(i)]

3. | have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

4. | will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter
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that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. §58-3-
260(C)(6). [S.C. Code Ann. §58-3-260(C)(6)(a)(iv)]

This concludes my Certified Statement.

Signature of South Carolina Public Service
Commissioner or Commission Employee

Date: q/b/t%/
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e BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS

BRIEFING.
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By signing this Certification, | certify that:

1. No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. §58-3-260(C)(6)(a)(iii}]

2. | have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines beiow. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii}]
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3. | have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]

4. | will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter
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that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. §58-3-
260(C)(6). [S.C. Code Ann. §58-3-260(C)(6)(a)(iv)]

This concludes my Certified Statement.
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Signature of South Carolina Public Service
Commissioner or Commission Employee

Date: A-1-05

20f2



THIS CERTIFICATION IS TO:

ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT
(Commissioner/Commission Employee)

Pl oS !‘;(Ihf,
N

<

BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLlC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND ' B j
BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.
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By signing this Certification, | certify that:

1.

No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee’s opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [S.C. Code Ann. §58-3-260(C)(8)(a)(iii)]

| have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. If a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. §58-3-260(C){6)(a)(ii)]
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| have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. §58-3-260(C)(6)(a)(ii)]
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4. | will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter
that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. §58-3-
260(C)(6). [S.C. Code Ann. §58-3-260(C)(6)(a)(iv)]

This concludes my Certified Statement.

Date: OIIIQ /0.,5"—
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Ex Parte Briefing

Public Service Commission of South Carolina and
Office of Regulatory Staff

September 1, 2005

By: C. Steve Parrott, Bill Atkinson, Marty Bocock and wooﬁ m___oﬁ
Sprint Nextel Corporation LN
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Sprint Nextel post merger plans for LTD

Sprint Nextel intends to spin off Sprint’s local telecom business (consumer,

business and wholesale) into a separate parent company owned by Sprint
Nextel shareholders.

New LTD will have new name, own management team and board of
directors.

7.7 million local access lines in 18 states.
Largest independent local telco in United States.
Headquarters in Kansas City.
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« Separation will serve best interests of South Carolina customers,
employees, communities and shareholders

« The vast majority of Sprint Nextel customers are wireless, and its focus is
on the national market

+ Sprint Nextel has about five times the number of wireless customers
compared to local telephone customers

- Elimination of any emerging tension between wireless and wireline
strategies is reason for separation

« Sprint’s local telephone operations wants local customers to continue
to rely on wireline and to grow revenue with new products and
services

+ Sprint Nextel wants customers to “cut the cord” and to pursue

strategies such as partnering with cable companies to compete with
the RBOCs

= Sprint

We help your business do more business™




« What customers can expect
« A new name, but no surprises
« No change in how customers do business with us
« Same contact numbers, same people
« Same rates, terms and conditions
« Same form of regulation

» Availability of a full range of quality communications products and
services

» We will contract with Sprint Nextel for long distance and wireless
services and market these services under the New LTD brand

« We will arrange to maintain the sales agency arrangement with
EchoStar to provide video in our bundles

A Sprint

We help your business do more business~
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After separation, the local telephone operations will retain their existing
assets

« Equipment, buildings, systems, software licenses

Shared assets will be fairly and logically allocated between the local
telephone operations and the merged company

» For example, the local telephone operations will assume ownership of the
SS7 platform

After separation, the local telephone operations will have all of the technicai
capabilities and access to the necessary assets for service ordering,
provisioning, billing and customer care functions.

Sprint

We help your business do more business>



« After separation, the local company will:

« Be led by recently named Daniel Hesse, Chief Executive Officer, and
Mike Fuller, Chief Operating Officer

« Be guided by a team of senior executives with 170 combined years of
Sprint experience

« Maintain an experienced and skilled workforce to meet the business
needs and expectations of our local customers

» Maintain comprehensive and competitive compensation and benefit
programs to attract and retain employees

=== Sprint

We help your business do more business~
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Separation will have minimal effect on the South Carolina local telephone
operating subsidiary’s finances

The LTD Holding Company will be a Fortune 500 company
« $6 billion annual revenues (based on 2004 revenue)
« Comparable in size to Southwest Airlines
« Proven record of financial performance

The LTD Holding Company will have a debt and equity mix consistent with an
investment grade bond rating

Cash flow will be sufficient to cover expenses, make capital additions, service
debt and pay dividends

Sprint

We help your business do more business>
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The separated local telephone operations will have:

 Clarity of Vision: Single-minded focus on its local markets

« Clarity of Purpose: Delivering a full portfolio of services that meet
the needs of local customers

« Clear Alignment of Interests: Our success is inextricably linked to the
satisfaction of our local customers

=5 Sprint
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« Our application demonstrates that an independent local telephone
operation makes sense and is being pursued in a disciplined,

reasonable manner

”«MM@%H 12
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BEFORE THE PUBLIC SERVICE COMMISSION of SOUTH CAROLINA

COLUMBIA, SOUTH CAROLINA

DOCKET NO. 2005-246-C SEPTEMBER 1, 2005 1:30 p.m..
\ ' _4'] gy

 SPRINT NEXTEL CORPORATION - Allowable Ex Parte
Communication Briefing to Discuss Application of Sprint Nextel
Corporation for Approval of the Transfer of Control of United;
Telephone Company of the Carolinas, Sprint Long Distance, -

Incorporated and Sprint Payphone Services, Incozporated;‘fram$
Sprint Nextel Corporation to LID Holding Company.

BRIEFING BEFORE: Randy Mitchell, Chairman,
Commissioners C. Robert Moseley, David A. Wright.

STAFF: Charles L.A. Terreni, Chief Clerk;.Jocelyn
G. Boyd, Deputy Clerk; James McDaniel. :

APPEARANCES: C. Dukes Scott, Wendy B. Cartledge and
Debbie Hammond, Office of Regulatory Staff; Scott Elliott,
wWwilliam R. Atkinson, Sprint Nextel Corporation; Steve Parrott,
Presenter, and Marty Bocock. :

COURT REPORTER: Janet L. LeVeque, RPR

TRANSCRIPT OF PROCEEDINGS

VOLUME 1 of 1

J. LeVeque Court Reporting
Columbia, S.C.
803-787-5825/803-787-6525 (fax)

LeVequeReporting@acl .com
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1 o | . CHAIRMAN MITCHELL: On behalf of the
2 | ‘ - .'Commission, we certainly welcome-evérybody
3 | : here. We certainly want to have many,

4 many of these; and as we go along, we hope
51 o we can make it a lot easier for everyone,
6 and we just look forward to find out as
7 much as information as we can in the

8 future, and doing it legal. And weire

9 certainly glad to have you so I won't take
10 any further time. Just proceed, Steve.

11 Glad to have you all.

12 | PRESENTATION BY MR. STEVE PARROTT:

13 Mr. Chairman, thank you. I think I've met everyone.
14 | Some I've known for quite a number of years. I've worked in
15 | the regulatory environment in South Carolina now for.quite a
16 | number of years and have always enjoyed coming here and

17 ﬁeeting and appearing before the Commission.

18 Just by way of introduction, I'm Steve Parrott. I
19 | serve as the State Executive for Sprint Nextel in North

20 | carolina and South Carolina. I have responsibility for

21 | regulatory affairs, legislative affairé, public affairs, and
22 corporate communications for all of the Sprint affiliates in
23 | those two states.
24 and with me today, I've got Marty Bocock, who -
25 | certainly is no stranger to the Commission or to the Office of

1 LeVeque Court Reporting
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P | -Regulator? staff. Marty is our Director of Extermal Affairs
in our offide here in Columbia.

I also have with me today Bill Atkinson, who I think
everyone has met. Biii is an attorney with our company and
represents us, along with écott Elliott, who is also_here,'
gcott is our South Carolina counsel, and I know he and Bill
both have appearéd before you previously.

This afterncon we want to talk to you a little bit
about the application that we filed on August the 17th. That
application was for approval of change of control that is

going to involve our local telephone operations. We have a

presentation, which I think everybody has here. This ig going
13 | to be very informal, so the fact that I'm standing behind a

14 | podium, don't let that fool yoﬁ and make you believe that it's
15 | more formal than it actually is. |

16 'The reason we asked for this ex parte meeting with
17 | the Commission and the ORS was we filed a very detailed

18 | application on the 17th, outlining how the separation was

19 | going to occur and why we believe it to be in the public

20 | interest and some of the other particulars.

21 That's a somewhat lengthy document, and what we have
22 1 found in working with other regulators, as ﬁell as the folks
23 | here in South Carolina, sometimes it's easier to take a very
24 | detailed document and pare that down to what are the most

25 | significant aspects of the transaction. And so we put this

I Leveque Court Reporting



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

—Docket No. 2005 -245-C e——smmeee—Sprink. Nextel Ex Parte Briefing — Sept‘l 2005-1

document together today, that you have in front of you,: that

we think provides you, from that application, the mpre;m'

pertinent details and a clear view, possibly, of exactliftJﬁ“
what's going to occur and again why we believe this_is;gbing;-
to be in the public interest here in South Caroclina for our:
ratepayers.

If you look at Slide 2, it says Sprint Nextel
post-merger plans for the LTD. The LTD is the local
telecommunlcatlons division of Sprint Nextel Corporatlon
We've had the local telecommunlcatlons division for well over
100 years again, serving our franchlsed areas in 18 atates .
across the country, South Carolina being one -of those 18
states.

Sprint Nextel, when it announced its merger plans
back in September 2004, also indicated at that time that
post-merger they had plans to spin off -- I know that term was
used -- or to separate its wireline local telephone operations
from the Sprint Nextel pareht, and to create a new holding
company, a new parent company, if you will, that would oversee
and be responsible for the new local telecommunications
division. So we are now following through on what we had
announced back in December of '04.

The important thing to remember here is that a new
local company, if you will, parent company, is being created

that will not be affiliated with Sprint Nextel Corporation,

L LeVeque Court Reporting
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‘othér than some transacticnal agreements that we will talk
.Eb§ut in juét a few moments. So this is a new company. It
will have a new name. Today our certifiéated name for our
local operations in South Carolina ig United Telephone Cowmpany
of the Carolinas. We also have a payphone, a subsidiary that
does business here; and we have recently filed -- I believe it
was on August the 12th -- an application for a certificate for
| sprint Long Distance, Inc., which will be a long-distance
Vreseller certificated to do business in the state.

They will, under this new separated company, now be

wholly owned by this new LTD holding company, so we will no

longer be branding our services under the Sprint name. So one
13 | change that you will see, our customers will see, will be a

14 | new brand; that brand has not yet been determined. As you can
15 | imagine, a lot of work is going into deciding the branding

16 | that we will be using in these 18 states for our services.

17 They will have their own management team. Many of
18 | those people in the senior leadership positions have already'
19 | been named. I'm going to talk about that in just a moment.

20 | Tt will also have its own board of directors.

21 ' Now, when some heard about the spin-off of local

22 | wireline opérations by Sprint Nextel back in December of last
23 | year, some said, Well, you know, how is a stand-alone local

24 | wireline company going to make it? I'm pleased to say that

25 | this new company, this new holding company in the 18 states

1L LeVeque Court Reporting
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'that it w11l be dolng business ln, will be the fifth largest
local wireline company in the country; it will be the largest
independent non-Bell company in the country, will be providing
service to 7.7 million access lines in those 18 states. And
_aé I séy here, it is the lafgest independent local telephone
company in the United States. Our headquarters will continue
to be in Kansas City, as it is today.

Now, again in the application we filed, we'll get
into some detail about what the company looks like today
pre-spin, what it looks like after the separation of the LTD,

and we think these visual charts will do a better job of

explaining tb you, visually, how all of this is going to
13 | occur, and will also show why we believe that the creation of
14 | this new holding company will not impact our subsidiary
| 15 | companies that do business in South Carolina today;
16 You see on Slide 3, this is what Sprint and Nextel
17 | look like pre-merger. You have Sprint Corporation, and under
18 Sprint Corporation you can see to the far left in that bubble
19 | United Telephone Company of the Carolinas. You can see in the
20 | next bubble all the other Sprint ILECs that will be in the
21 | other 17 states in addition to South Carolina. You'll see,
22 | also under Sprint Corpeoration, the Sprint wireless entities,
23 | Sprint Communicatiohs Company, LP, which is the Sprint
24 1ong—distance entity, and also it has today a competitive LEC

26 | certificate in the State of South Carolina. SPSI is our

1L LeVeque Court Reporting
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‘payphone provider, and then LTD Long Distance is the |
application that currently is pending before the Commigéiqﬁ.-'
But again, all of those, as well as the LTD Holding Comﬁany””il
and the LTD Management Company today, are solely owned b;'the
Sprint Corporation. To the right you see Nextel h
Communications and its Nextel subsidiaries. This again is a
pre-merger slide. |

So let's look at Sprint Nextel in the next siide,
and this is post-merger. The Sprint Nextel werger receiﬁed
final approvals and was closed on August the 12th,'so{fﬁi§%i§
how we look today. You'll notice that it is now called §pfint
Nextel Corporation, but again you'll see in the bubbleé beiow
that United Telephone Company of the Carolinas continues tb_be
certificated in South Carolina today. You have the other
Sprint ILECs, you have fhese other entities that we mentioned
before. Again nothing has changed, nothing has affectéd these
subsidiaries as a result of the Sprint Nextel merger. all
that's happened is there is a transaction that occurred that
affected the parent company. Then you see Nextel
Communications and its subsidiaries now folded into Sprint
Nextel Corporation.

The next slide shows the creation of new LTD Holding
Company separate from Sprint Nextel. And again the important
thing to note here is you'll see the new LTD Holding Company,

and you'll see that it wholly owns, underneath that, the LTD
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o 1 1ong;disténce subsidiary. Again that's the application that's
.'2. pending befdre you today. You have United Telephone Company

3| of the Carolinas. Again no change to that name or its

4 | certificate here in South Caroclina. You have LTD Management

5 | company, and all that is is an entity much like we had today

| in the'Sprint.environment that provides management services to
the subsidiary companies. That includes everything from human
regources to taxation to financial services, legal
repregentation, et cetera, those normal corporate center type
pervices. You see the other Sprint ILECs and then you see the

payphone subsidiary.

So when we create this new holding company and

13 | separate it from the Sprint Nextel, you can see that there is
14 | not an impact on the subsidiaries. All it is is a transfer of
is ~control from Sprint Nextel to the new holding company.

16 Okay, moving on to the next slide, you may ask,

17 | well, why a separation is critical? Why didn't you move

18 | forward with Sprint Nextel Corporation, your subsidiaries and
19 | involvement in local wireline as well as wireless and some

20 | other areas? and we believe that the separation actually will
21 | serve the best interests of South Caroclina customers, our

22 | employees, our communities, and our shareholders. And that's
23 | true not just in South Carolina, but that's true in the other
24 | 17 states, again where we will be doing the same thing with

25 | the separation.
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The vast majority of Sprint Nextel customerg;a :
wifeless customers. If you look today, there are fivei m@s;:~'
more wireless customers served by Sprint Nextel, the new -
merged entity, than there are local wireline customeré'_
Before the merger with Nextel, that relationship was tﬁieé

times more wireless customers than local wireline.

There's been phenomenal growth in the wireléﬁ&fi .
industry, as you well know. And I can still rememberfﬁaqk;”, '
years.ago when we wondered, Well, I wonder if the.wirélé;s;;;
subsidiaries, Sprint will ever have as many wireline customers
as we have, and you can see that they have far surpassed that.
So their focus as the number three wireless company in. the’
country is going to be on larger metropolitan markets-aﬁd"
larger customers; that will be pretty much their strategic
focus. |

If you look at our local wireline companies, what I
call kind of the bread and butter of our operations for,
again, the last hundred years, has been serving the small
rural to intermediate size market. If you look at our local
wireline markets in South Carolina, and you say, Well, what
are some of the urban, large urban areés you serve? Urban to
us, on the wireline side in South Carolina, would be Beaufort
and Greenwood. That gives you some perspective on where our
history has been in the state. So we view the separation,

frankly, as kind of getting back to our roots and serving
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I:thpée mafkéts._ That will be the niche of these spun-off local
.fwireline enﬁities.
I indicate here that the Sprint Nextel strategy will
| be to have customers cut the cord, and that is that you don't
need wifeline connectivity;"We want to provide you everything
on a wireless basis. Well, if you have a very large segment
of your corporation -- as I mentioned, five times the
;_ éustomers base -- and your strategy is to cut the cord, it's
kind of difficult to meld that with the strategy of a smaller
local wireline subsidiary whose strategy is keep them
connected but still provide a full complement of services.
You have some conflicting interests there that you can imagine
creates some interesting times in the boardroom and in the
policy centers.of the corporation.

The next slide talks about why we believé the
separation will be transparent to our customers, and the

question obviously when you see an approach such as this is

what can our customers expect. I'm pleased to say that they
19 | will see a new brand name for marketing purposes, but they

20 | won't experience any surprises.

21 What do I mean by that? There won't be any change’
22 | in how our customers do business with us. Today if they have
23 | any questions, we have some retail stores in the state. We
24 | algo have toll-free numbers where they can access our call

25 | centers. Whether it's a business office kind of function or
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_whether it's a repair transaction, they will still callt
those same numbers, they'll still go into .those samé!ﬁ
Nothing has changed related to that. The people on-th und |
who are d01ng installation, repair and construction today,fall_'

of those functional aspecte of our bu31ness today w111 remazn .

unchanged.

I indicate here same contact numbers, same‘peapla;¢ |

same rates, terms and conditions. This separation doésﬂﬁbﬁlkf“
cause us to have to come in and file tariff changes wi't:li"'it'-,l'ni.j'"'=

Commission. It doesn't cause us to seek a different f&rm'o

regqulation. We're price regulated in South Carolina today
and after the separation we'll continue to operate under;thai'
same price regulation.plan. o
This is important. We will continue to makeﬁ;a
available to our customers the availability of full, the full
range of quality communications, products and services; Those
people that said, Well, how are you going to survive as a
local wireline business, we don't view ourselves as a local
wireline business. We view curselves as a large company
serving primarily small rural, intermediate size markets.
That's going to be our niche. But we're going to provide our
customers with a full complement of services, from your basic
voice services to ISP data to video, all those types of
components, feature rich services as we do today. As you

know, we provide bundled services to our customers today. We
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will continue to do that after the separation.

Néﬁ, even though we will not own any wireless or
long-distance assets, we have worked on contracts with Sprint
Nextel to continue providing us wireless and long-distance
service and infrastructure'éccess. And I'm pleased to say
that these_agreements are commercial type agreements. If you
look at long-distance, the agreement that we will have between
our long-distance resale company and Sprint Nextel and their
long-distance provider, that actually owns and maintains the
network, is a commercially available agreement. It's no
different than any other long-distance reseller that would go
to Sprint Nextel and ask to do a similar type transaction with
them. | |

The same is true on the wireless side. Again today
that wireless network is supported by Sprint Nextel. After
sepa:ation it will be supported by Sprint Nextel. But the
important thing is that it will be branded under our new local
division or LTD brand name. So even though we will be a
reseller of someone else's services, which many competitors do
today, we will be branding this under the new brand, because
we want our customers, under the new brand, to get a single
bill with a full bundle and complement of services.

| Today we contract with EchoStar for the video
component, the dish network, if you will, for the video

component of our bundle. We will continue that sales agency
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agreement with EchoStar, but I'm pleased to say also tha we;ﬁz

are looking forward to d01ng a trial, to offer a competi

video package, competing cable video package to our customersl
That's in the works and we're moving forward to fleld tr__l
that and have that available in addition to those that,mayu

want to access to the dish network alternative.

After separation -- going to the next sllde
you'll have continuity and technical capabilities. The Iocalh

telephone operations will retain their existing aséets. So

bagically any buildings we own today oOr any other asseﬂﬁt_aii
the local wireline air exchange network today that's owned bf
the local telephone division subsidiary of Sprint Nexte;,,
after separation, those assets will be retained by the f.
separated company.

We do have some shared assets, and we're geing
through a very diligent process of looking at those shared
agssets and determining who the predominant user is. Is.it
going to be Sprint Nextel or is it going to be this new LTD
holding company? I use the example here of the Signaling
System 7 network. It was determined that it will be used
primarily by the separated company, and the decision has
already been made that the local telephone operations will own
that entity. And that's just an example of how we are

approaching each one of these shared assets.

We'll have all the technical capabilities and access
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1 -ﬁo the neeessarylassets for, as I mentioned before, service
ordering, p£§ViSioning, billing, and customer care functions.
it's‘business as usual for our customers, and they will not
see a change in that as a result of the separation.

Looking at the nekt slide, I mentioned before that
many if not most of the senior leaders have already been
determined for this new local company, this new holding
company. It's going to be led by Daniel Hesse, who is the
chief executive officer. He brings a wealth of wireless
experience to our company. And Mike Fuller, who has served

for a number of years as the president of the local telephone

division of Sprint, will be serving as the chief operating

13 | officer. So between Mr. Hesse and Mr. Fuller, we have a

14 | wealth of industry experience both in the wireless and

15 | wireline arena.

16 It will be guided by a team of senior executives

17 | with 170 combined years of Sprint experience. In the

18 | application we talk about who some of those individuals are
19 | and the experience that they bring to our team.

20 We plan to centinue maintaining an experienced and
51 | skilled workforce to meet the business needs and expectations
22- of our local customers. In total, the new LTD will have over
23 | 20,000 employees, so we are not looking for significant

24 | workforce changes in the field. Again this should be a

25 | transparent transaction for our customers, and basically
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should involve only the creation of a new holding compan: andﬁ@‘-

the determination of those people who today are in Kansa"clty B

providing (coughlng) functlons We will have to make sure
that we have the same corporate center functions avallable to |
the new company, and we're well on our way to maklnguthat,

happen.

We're going to maintain comprehensive and-

competitive compensation and benefit programs to attraet and;w'

retain employees. The first questlons you get from employees

when we announced the spin- off back in December of 1ash

What happens to my pension plan, what happens to my 401K, what
happens to all the other things I have today? And we_rgf
pleased to step up to tell our employees you will not be.
experiencing changes in your compensation and benefits,_ﬁe
intend to move forward to a very competitive salary and :
benefit structure as well as providing comprehensgive héalth
care and all the other things that we provide today.

CHAIRMAN MITCHELL: Could I ask you a
question?

_MR. PARROTT: Yes.

CHAIRMAN MITCHELL: What about the
number of the employees? 1Is that going to
shift at all?

MR. PARROTT: As far as the employees

that we have on the ground teday in South
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| Carclina, we're not anticipating any
change.
CHAIRMAN MITCHELL: It will be the
same number?
MR. PARROTT: Uh-huh. Uh-huh.
CHAIRMAN MITCHELL: Okay.

MR. PARROTT: The next slide -- another question
that you might have would be, Well, how financially secure
will this new entity be? We believe it will be financially
capable as it is today of providing quality services to our
customers here in South Carolina. Whether again it's in that
long-distance area, wireless area, the payphone subsgidiary,
whether it's United Telephone Company of the Carclinas, there
will be a very minimal effect, if any, on South Carolina local
telephone operating subsidiary's finances.

I mentioned before that this holding company is
going to be a large company. 1It's going to be a Fortune 500
. company. Based on 2004 revenues, the annual revenues of that
new company will be $6 billion. If you try to get a reference
point for it, it's comparable in size to Southwest Airlines.
It has a proven record of finmancial performance, and we want
to keep it that way.

| It will have a debt and equity mix consistent with
an investment grade bond rating. That's extremely important.

We have an investment grade bond rating today, and it's
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_1mportant that after the separation that we have accessft"

competitively prlced debt, and we can do that as an 1nvestment

grade company.

Our cash flow will be sufficient to not onifl¢6vef1
our operating expense, as we do today, and make capita1ﬁ5'
additions, but we will be able to service our debt and also to
be able to continue paying dividends to our shareholders,_

Wthh is very important.

Looking at the next slide, the heightened level of
clarity. I mentiocned before why we believe the separatlon is
critical, why it's in the publlc interest. But thls,‘really,
I think, gets to the heart of the matter. I described before
what T view as kind of the bread and butter, if you ﬁili; of
United Telephone Company of the Carolinas,'where we've been in
our long history in the state, and this is going to allow us,
we believe, to get back to a clearer vision for serving these
local communities. We will have a single-minded focus on our
local markets. Again we won't be distracted by discussion
about, Well, we've got this wireless subsidiary, we've got
this long-distance, we've got this wireline subsidiary; our
focus is going to be on those traditional local markets, the
intermediate and small markets that we've served historically.

And we're going to have a renewed focus. We believe
we have a focus on those communities today. In Mr. Bocock's

organization, we have public affairs managers in Greenwood and
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Beaufort ﬁhat serve their surrounding communities. We invest
today in thése communities. We are involved with charities,
with charitable contributions, with sponsorships. We work
with local economic developers. We do all that today, but we
believe after the separatidﬁ we will be able to do that in a
more éingle-minded focused way since that is going to be our
primary market. The clarity of purpose, we're going to
deliver a full portfolio of services that meet the needs of
local customers in these unique markets.

I heard it described recently, by Mike Fuller, that
when you have a very large corporation, sometimes in your
offering of services to customers you kind of take the
spreading-of -the-peanut-butter approach: Everything is
gtandardized, one size fits all, and so you have customized
packages, but your bundles tend to look the same in every
state. The beauty of the separated company operating in 18
states with a single-minded focus on these local markets is we
éan now customize to the market.

For example, in the wireless area, where maybe the
wireless companies are focusing on much larger urban type
markets, we have a number of customers who would like to come:
to us and subscribe to a wireless phone for purposes of just
emergeﬁcy access, for example. Or, they are a very low user
of minutes of use, and they look at thé‘packages available

today they say, Well, that would be great if I was using lots
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of minutes and I could just subscribe to one of those plané.
What we wili now be'able to do, and we can do this through our
contract with Sprint Nextel, is we can offer customized
wireless sérvices to customers in thege wvery rurél, remote
exchanges who may not be ydur larger high-end users today. So
we think that's going to certainly be of benefit.

and clear alignment of interest: Our success is
linked to the satisfaction of our local customers, pure and
gimple. And the way we intend to compete and succeed in these -
markets is that in essence we want to out-local the
competition.

If you look at it over time, the gervices that are
offered by carriers, the gquality of service offered by
carriers, the price of those services tend to be pretty much
the same across the board, so you loock for ways to.
differentiate yourself. And the way that we intend to
differentiate ourselves, which we believe we're doing today as
well but especially in this new environment, is we want to
out-local the competition. We're going to have peopie in our
communities involved. We're going to be having employee
volunteers working in our communities, and we're going to have
a focus on communities that we don't think our competitors can
match, and that's where our success is going to come from.
We've proven that over time. If you lock at scme of the Qork

that we've done previously in the state, we want to continue
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doiné that same type of thing.

Iniconclusion, we believe our application
demonstrates that an independent local telephone operatibn
makes sense and is being pursued in a disciplined, reasdnable
manner. In a competitive market, it would not be advantageous
to us to create a lot of upheaval or negative impact for our
customers. We don't want to do that. And as I said, we'll
bring a brand name and, hopefully, a renewed focus on being
more local. Other than those two things, our customers should
not see any changes ag a result of this separation.

So with that, that completes the prepared remarks
that I have. I'll be glad to address any questions that you.
might have about materials or anything else.

| CHAIRMAN MITCHELL: Is this more or
less giving the customer an advantage just
to be able to come out and, like you said,
pay one bill and get it all?

MR. PARROTT: It's advantageous to
have a single bill, but I think it's going
to also be advantageous that you will see
us, and we're already beginning to move in
that direction, of opening new retail
stores and having more of a local presence
as far as the way that our customers

tranzact their business.
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1] | | ' It's amazing in (coughing) the time
2 | | in the industry tends to go in a circle,
3 - and, you know, things that may have been
4 : done 40, 50 years ago, and it made sense
5 then aﬂd'then companies got away from it.
6 o It's interesting now to see g0 many
- | companies getting back to having that
8 : retail presence and having a closer
9 relationship between the people that are
10 in our sales organization and our
11 - customers.
12, - | I think that contact arrangement and
13 focus on local communities is going to be
14 the major ﬁhing you gee from this.
15 _ CHAIRMAN MITCHELL: Any kind of
16 population guidelines as to where those
17 different stores might be located, or have
18 you gotten that far on the drawing board?
19 MR. PARROTT: I don't know that we've
20 ' gotten that far, but it will be driven in
21 part, obviously, by population, but it
22 also is being driven by competition. And
23 ' there are a number of our markets where
24 competitors have come in and in some cases
25 they've established a retail store
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presence which we did not have. Ané?Igml;
pleased to say today we have that;zfﬁ_
certainly down in the Low Countrywagégjﬁ
but we're also looking in the.upstaté ﬁart
of the state as well to do the same thing.
Buf we're pleased about that;ﬁndagg
we're pleased about our ability to 6ffer
the full complement of services.-.Thatig
probably the most important soundfbité i““
could leave with you, and would leave w:.th.
our customers if we were talking ﬁgiﬁhem.
today, is don't get hung up on thisﬁlocai
wireline description because it makel it

sound like we're going to be deficient in

some aspect of the services we provide.

And I'm here to tell you we've got-a
commitment to the video market, to the DSL
high-speed data market. That's where our
growth is going to come from.

We're doing okay in the voice
business, but, as you know, we're losing
access lines to areas, things whether it's
wireless substitution or competition or
some other form; but we believe our

customers want tc get their services from
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1 | | a single provider. We would hope that
| 2 | they would want to get those from people
.3 who they view as kind of their local
-4 ' : telephone company. And that's what we
5 want td get back to, is having aicOmpany
6 , that is portrayed and perceived that way
:_7 in their community, that it really is back
8 to the days of it being their local
9 | telephone company and they can get all
A;  10 their services, including video, from that
S11 company .
12 COMMISSIONER MOSELEY: On the bott-orﬁ
13 _ of 6, you might have just answered part of
- 14 : that. |
15 MR. PARROTT: The bottom of 67
i6 CCMMISSIONER .MOSELEY: Sprint Nextel
17 _ wants customers to cut the cord and
18 .~ pursue?
19 ' MR. PARROTT: Such as partnering with
20 cable companies.
21 Yeah, some have asked, Well, Sprint
22 Nextel, you say they are going to just be
23| - totally wireless. Well, that's partially
24 true, and they are going to try to get
25 customers to cut the cord.
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be competing head to head w1th_Spp;nt

The interesting thlng here 13

be competing. The separated company w111 _41

Nextel Corporation within its serving

territofy. But again, we believé there;;
are going to be advantages that p031t10n
the separated company to succeed 1n(that |

competitive arrangement.

But the Sprint Nextel Corporatlon has;_

already in place some contracts W1th'cable :

companies, Time Warner, for exampig,fto;: 
provide back office support for ﬁheiﬁf_  
digital phone gervices and some ofgﬁhekii
things they are offering today, andni
think what you'll see is Sprint QExtel
goes forward, there will be agreements
with cable companies whereby Sprint'NExtel
is providing them wireless services to put

in their bundle. And that just happens to

‘be the strategy for a company that's going

to be serving about 35 million, I believe,
it is today, 35 million wireless
customers.

If you look at a company that's.that

large in that particular segment,'that

i LeVeque Court Reporting




25

—Docket NO. 2005-246-C s asmmmmemer—S Prifit Ne;tel Ex Parte Briefing Saf.t 1, 2005 T
| strategy makes sense for them. But then
over here you have a 7.7 million access
line local segment, and we believe our
strategy towards the, if you will, the .
lower énd, the smaller markets, the
intermediate size markets is what's gbing
to uniquely position us. And we think
both companies, frankly, both companies
are going to be successful, but they just
have different strategies.

CHAIRMAN MITCHELL: You're saying

improvement as far as the consumer calling

more local people for complaints, or is

14 that going.to be affected whatsoever? As
15| far as a consumer with a problém; would
16 they be able to talk more to an area

17 | located facility or will that still be

18 | basically the same?

19 | | MR. PARROTT: With this we'll

20 continue to have shared call centers, so
21 whether it's a repair issue or whether
22 it's some type of service ordering

23 | installation, billing issue, we'll still -
24 use the shared call center approach.

25 The reason we do that primarily is we
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have areas that are prone to everyth}ngw';

- from hurricanes, flooding, ice.stéiﬁéiggﬁ_
cetera, and it has helped us haviﬁggﬁh%;éd _
call centers where we can offloadltﬂélif
traffic. E

But back to your question: Wesli@f
continue to have our community fbéﬁﬁfﬁe,
have today. We'll continue ;o.ha#eippblié
affairs managers active in our R
communities. But we'll also haveééifdéﬁS'
through what we're looking at ag’
‘management council, in other wordéﬁzﬁhefe
you will bring together.somebody out of
your network services area, somebody out
of your marketing and sales area, your
public affairs manager, et cetefa.' And
what you will tell them, if they happen to
be in the Low Country, this group of
people own the Low Country. So there are
issues about sgervice, deployment_of
services, complaiﬁt igsue, whatever it
might be, that council of people,
phyeically located in the Low Country or
this group of people we may have in our

exchanges around the Greenwood area, will
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be able to focus and own their markgt,

which we think is going to be a

ébmpetitive strength for us.

But as far as the technical lines of
cdmmuniéation, I think we will continue to
have what we have today.

COMMISSIONER WRIGHT: That doesn't
alter your E911 stuff or anything?

MR. PARROTT: No, it does not. It
does not.

Again, for UTTC, the certificated
company today, we're not even changing thé
name of that company, the certificate;
We're not asking for any changes for the
certificate, the network asseté..
Everything remains.the same. All you've
got is basically a new holding company,
day one, rather than Sprint Nextel.

I'1l also say this, just so you
understand from an ownership perspective,
the reagson we believe that this is being
handled in a very careful, very diligent
manner is that today Sprint Nextel is
owned by Sprint Nextel shareholders. This

separated entity, day one, will be owned
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company is created you'll own ten §haféSf“ ;
in the new company.

Now, over time both those’ companles a

will be publicly traded so ‘that mix w111
change and you'll have new 1nvestors =”"“

because you have that same-owne:shlp,basé{“ |

as far as shareholders, those_Sp;
Nextelrshareholders have the samém
expectations for the success of tﬁg;g
séparated company that they have7£of.;r;;
Sprint Nextel Corporation, and whatfthéy--
want to see is basically both coﬁpaniés
succeed. So we think that's important as
we structured the agreements as we move
forward.

CHAIRMAN MITCHELL: What do you see
in the future of fiber optic lines? 1Is
that going to be décreased as you have
more contracts with cable, or what do you
see on that?

MR. PARROTT: Well, as far as the

separated entity, if you're looking at the
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1 3 '  local wireline business, we are now_movihg-
2 | o towards deploying fiber actually to the
3] premise, especially in new developments.
4 ' - There may be some instances where we would
5 . ' actually go in and do an over-build.
6 . But the video services that I talked
.ﬁ.f7 ) about, the competing video services that
| :_e. will compete with cable and high-speed
9 data, the bandwidth requirements, the data
10 speed requirements of those new services
11 require.us to deploy fiber much, mucﬁ |
12 " further out in our network.
13 | ~ You can use, for your DSL today you
14 . can still ﬁse some of that copper network
15 that you have today, but that'é only going
16 to get you to a certain data speed. And
17 the thing we want to make sure is, we want
18 | " to make sure the cable companies, as well
19 as the wifeless companies, don‘t pass us
20 by in terms of their data, high-speed data
21 accegss and also their video services. So
22 _ we're actually looking at moving fiberxr
23 _ ~ closer to the premise and in many cases to
24 the premise.
25 | | CHAIRMAN MITCHELL: Do you have any
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the Sprlnt area, what percentage of people
can obtain DSL services? I know you mught
not have it with yoﬁ.

MR. PARROTT: I don't have the?exaét
number for Scuth Carolina. I'll §é§3 '
across our 18 states, and those aréiggf_"
comparable markets, by the end pffﬁh§,§éaf
we're probably going to be somgwh§§§ ;ﬁ f
the 70, 75 percent range in terms ofﬁ:.
capablllty |

And the reason the number is not 100
percent is when you have market areas like
ours, that are those very small femote,
the intermediate size, DSL technology,
even though we have made strides as far as
the distance limitatiom, you're still
going to have some customers that that
technology is not going to cover.

And I'm pleased to say that we are

currently concluding some trials using

fixed wireless, and also an alternmative

approach to add to DSL to get it out to

gsome of these remote areas. PBut I don't
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have that number. I'll say it's spmgwﬁéggur

in the 70 to 75 percent range.

I am pleased to say that, fbﬁ;%pog,ﬁ}
we first enteréd into DSL, we thpﬁéhﬁ"ﬁhe¢ 1
greatest penetration subscribership?fbr |
DSL would be in our larger markets, so ybu
tended to go there first. I'm pleaéed to
say what we're finding -- and that- may not
surprise you, but if you look across not

only South Carolina but the-o;herfj

states -- I mentioned I have
responsibility for North Carolina.agu
well -- the largest subscribership,:
percentage-wise, is in probably the ﬁost
rural, most economically distressed
exchange that you could find. And you can
imagine why that would be the case.
That 's why we are taking kind of a
lesson-learned approach and have been
exploring some new technologies to get
high-speed data ocut to those markets,
because we know those people will buy the
service if we can get to it to them.

If there's nothing else, again i

thank you so much for the time today and
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appreciate the opportunity to the present
this to you.

CHAIRMAN MITCHELL: Well, we
certainly once again thank you all and
thank Dukes and his staff office, the
Office of Regulatory Staff for being
present. And I appreciate you all coming
and look forward to many, many more of
these things in the future.

MR. PARROTT: Thank you.

(The ex parte briefing was concluded

‘at 2:15 p.m..)
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CERTIFICATE OF REPORTER

I, Janet L. LeVeque, Registered Professional
Reporter and Notary Public for the State of South Carolina‘at

Large, do hereby certify that the foregoing transcript:is.a

true, accurate, and complete record.
I further certify that I am neither :elated*t@?hor;

counsel for any party to the cause pending or interested: g§_ '

the evénts thereof.

September 1, 2005

Janet L. LeVeque

Notary Public,

State of South Carolina at Large.
My Commission expires

July 3, 2006.
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