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Harbor Island U(ilhtis, Inc. FOR TIlE YEAR INDED 2008
(Company Naiue

Schedule 100. IMPORTANT CHANGES DURING THE YEAR

Fnwitk writim responses for each oldie itctns listed bdow. Make the written statenients clear and brief:
A response must be given fir each iteni. However, if the word “none” is an accurate respons% ft may be used
as such. Similarly, if infirmation is given dsewliere in the repon which would serve as a response to an item,
refercuco that inlbrrnation in the space provided,

I. I-hive you had changes or additions to franchise rights? Ifso, describe (a) the actual payment given in
exchange for the franchise rights, and (b) from whom acquirerL Ifacquired without payment state diaL fact.

No

2. Have any of the following occurred ..- acquisition ofother companies, or reorganization, merger or
consolidation with other companies? [iso, give names ofcompanies involved, details concerning the
transactions, and reference to Ceamnission authorization, including docket nwnbess.

No

3. Have any of the following occurred -- purchase or sale ofoperating units, such as sources, treatment and
storage facilities. transmission and distribution systtins, or siinflaroccurre*ae&Ifso, specil’ items, parties,
effective dates and also reference the Commission authorization, including docket nuinbess.

No

4 Have any Icasobolds been acquireL given, assigned, or surrendered? if so, give the effective dates, lengths
olicrmns, names ofparties, rents, Commission authorization, (docker munbei-s), ifany, aJid other cutiditions.

No

5, Have there been any extensions ofservice territories? Ifso, include the Commission authorization (docket
numbers), that give the location of the new service ftxritoly covered by distribution system and the dater. of
beginning operations. Give the awahor of customers by class; fir each class, give the number of customers
estimated with regard to animal revenues for the new territories,

No

. What is the estimated increase or decrease in annual revenues due to rate changes, (cite docket numbers),
and the approximate extent to which the increase or decrease is reflected in revenues for the rqorting year?

Itis estimated that tile rate increase will Increase revenues S 14,524.041 a year. We saw
apro, 67% of this increase in 2008. Docket No. 2007-243-WS

7. Have there been any wage scale changes? Ifso, ShOW the dates ofchanges, the effect on operating expenses
for the year, and estimated annual effect of the wage scale changes on operating expenses.

No

8. Have there been any obligations incurred or asswnc*1 by you, the respondent, as guarantor fbr the
performance by another of any agreement or obligation -- excluding ordinary cxwporate bonds maturing
on demand or not later than one year after dale of issue? liso, give the Commission authorization, (docket
number), if any. No

_________ ______________________________________________

9. Havitlierchsxi any changes in articles of incorporation or amendments to charters? If so, explain the nature
and purpose of these changes or amendments. Note any filing with the Connnission.

No

10. Other changes not provided fir elsewhere. —

N/A



Harbor Island Utilitics, Inc. FOR THE YEAR ENDED 2008

(Company Nmne)

Schedule 120. EXECUTIVE SUMMARY

1. U)ENTJFICATION (legal hoe)

PSC/ORS No. (leave blank) FcdcrI if) No.: 57-0739094
Check

PuarStrwIwn & ( j Sole Proprietorship ] Pathiership I X Corporation
lr.tkele D.tc 19W)

Name of Company: Harbor Island Utilities, Inc.

Doing Business As:

Street Mdress: 12-lB Fairfield Road

City: Beau fort State: SC Zip Code: 29907

Mailing Address: P.O.Ilox 1028

City: Beaufort State: SC Zip Code 2990.1

Telephone No. (Include Area Code): - 843 982-0405

(a) State whether any change was made in the name of the respondent during the year. If so, state the changes anti the dales when they

were made. 1101W -

(1) Slate whether the respondent is a Boa or ptmnersltip. if a partnership, give the names of the partners mid the proportion of their

respective interests, Corporation —

(c) State the kinds ofbucleess, ottict than Water Utility, in which tile respondent was engaged at any time during the year. Ifnone, state

that lict. Wastewatcr Utility

(dl Give th nazIIcs and office addresses of the Board of Directors, if any, of the respondent at the close of the year, as we)] as the dates of
expiration of their respective tenus. If any person abandoned, resigned from, or was removed front a directorship during the year, give
full details in a tbotnotc. If the organization was a partnership, give the izainea of the partners and designate theni as such.

Nasnc of Director 01(1cc Address -

Term
Begins —

Robert G. Gross P 0 lbs 1028 2/1/2007 21112009
Beaufort, SC 29901-1028

Catherine C. Gross P0 Bo 1028 211/2009 2/1/2009
Beaufort, SC 29901-1028

6



Harbor Island lilihuies. Isv. FOR THE YEAR ENDED 200)1

0l79fifly Name)

Schedule 120. EXECUTIVE SUMMARY

(Continued)

(a) Gwe the bt1e OF all ficers ci lh respeedent at the close of the bear, the nenies of perscs
hdd(ng the offlcos at sser end, and the date when each ongwafty ansened the dutIes ci the offIce.
If sry perw,n abandwiI ragignl from, Cf was ousted from any offIce durIng the e fufl
detslls In a fcdnote.

Date oIEnI,y
rule nfOilicu Name ofPctsoq Holdni OTh )fljcc AMress

P013ox1028
President Robert C. Gross Bcaufer1 SC 29901-1028 211121)00

P0 Box 1028
Vicc-Preident Caiheriae C. (roas Beanfort SC 29901-1028 2111200

POBox 1028
Seeretary Catherine C. Grass Beaufori, SC 29901-1028 - 2111280!

P0 Box 1028
Treaserer Robert C. Gross Btanferf SC 29901-1028 21112008

POBox 1028
Gcn. iletaizager or Supt. Robert C. Gross Beaufort, SC 29901-1028 21112000

(t) Give tte date of nemposation of motw1cnI ad the ilarne of the aete or tcrdlozy tnzder whose laws the tseoporatiosotaiswL

2Il111981 SC

1iae 11w M word the”wtteii sed a Iywhco) il Is port f lbs neitte. Wt individual, give ti.itt ,seue.°

2. CONTACT (for purpose of this report) -

Contact Name: Robert C. Gross

Title: President Telephone: - 843 9824405

EmaH Address: Fax No.: 1143 982-0707

3. MAILING ADI)RESS (If diflereot from above)

Mailing Address:

City: Slate -_Zip Code:

7
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FOR THE YEAR ENDED OCTOBER 31, 2008

HARBOR ISLAND UTILITIES, INC. (Water Division)
Schedule 203. UTILITY PLANT ACQUISITION ADJUSTMENT

Account Nos. 114 and 115

Line — Description Amount

No. (a) (1,)

I Net Plant Book Value $

2 Lcss: Net Contributions

3 Total Net Utility Plant Acquired

4 Less: Purchase Price

5 Totnl Utility Plant Acquisition Adjustment (Account No. 114)

6 Less: Accumulated Amortization of Utility Plant Acquisition (Account No. 115)

1 TOTAL NET UTILITY PLANT ACQUISITiON ADJUSTMENT S

Notes:

17



FOR TIlE YEAR ENDED OCTOHER 31, 2008

HARBOR ISLAND UTILITIES, INC. (Water Division)
Schedule 204. STATEMENT OF RETAINED EARNINGS

Account Nos. 214 and 215

Line AccountNunaberandTitle Amount
No. — (a) (b)

L APPROPRIATED RETAINED EARNINGS
2 - BegrnningofYear8alance $
3 436 Appropriatjons of Retained Earnings
4 437 Dividends Declared - Preferred Stock
S 43$ Dividends Declared - Common Stock
6 214 TOTALS APPROPRiATED RETAiNED EARNINGS S

7
8
9
I0
II

UNAPPROPR1ATID RETAINED EARNINGS

Eii I — TOTAL RETAINED EARNIN3S I $ 23,7W1

Nntes:

Beinnin of Year Balance
435 Balance_Transferred from Income (Schedule 300)
439
215

Adjustments to Retained Eamines
TOTAL, UNAPPROPRIATED RETAiNED EARNINGS

6.759
20,765

(7?
23.739

439 Adjustments to Retained Earnings

Adjusted October 31, 2007 accumulated depreciation based on PSC useful lives
per Docket No. 2007-243 - W/S

18



I

FOR THE YEAR ENDED OCTOBER 31,200$

RARBOR ISLAND UTILITIES, INC. (Water Division)
Schedule 205. LONG-TERM DEBT - Account Nos. 221, 222, and 224

(Excluding Advances from Associated Companies)

Give below the particulars indicated f the long-term debt at end of year represented by unmatured obligations issued or assumed
by the Comeanv and rouo entries according to accounts and show the total for each account,- - -

- Principal Outsiandin Interest For Year

Class and Series of Date of Date of Amount Per Balance %

Line Obligations Issue Maturity Authorized Sheet Rate Amount

No. (a) (b) (c (d) () (t) (g)

I None £ -_-

2

3

4

5
6

7

8

9

10

‘I

12

1.3

14

15

16

17

Is

19

20

21

22

23

24

25

26

27

28

29

30

31 TOTAL LONG-TERM DEBT $

19



FOR TIlE YEAR ENDED OCTOBER31, 2808

HARBOR ISLAND UTILITIES, INC. (Water Division)
Schedule 206. CONTRIBUTIONS IN AID OF CONSTRUCTION (CIAC)

Account No. 271

Lhi - Description Amount
No. (a) (b)

j_ Beginning of Year Balance $ 273,589

2 Credits Added During the Year.

3 Contributions Received from Cjpaciy, Main Ectensions and Customer Connection Charges 4,287

4 Contributions Received from Developer or Contract Agreements in cash or property

5 Total Credits 4,287

6 Less: Debits Charged During the Year

7 TOTAL CONTRIBUTIONS IN AID OF CONSTRUCTION $ 277,876

Schedule 297. ACCUMULATED AMORTIZATiON OF CIAC
Account No. 272

Line Descripdon Amount
No. (a) (b)

S Beginning of Year Balance $ (29,517)

9 Debits Charged During the Year: Accruals Charged to Account 272

10 Other Debits Charged During the Year (specify):

II

12

13

14 Total Debits

iS Credits Added During the Year teci fy)

16 Current year depfccialion on Contributions in Aid of Construction (3,426)

17

18

19 Total Credits

20 TOTAL ACCUMULATED AMORTIZATION OFCIAC (32,943

21 ITOTAL NET CONTRIBUTIONS IN AID OF CONSTRUCTION [ $ 244,933

20
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FOR THE YEAR ENDED OCTOBER 31, 2008

HARBOR ISLAND UTILITIES, INC. - (Water Division)
Schedule 303. BASIS FOR DEPRECIATION CHARGES BY

PRIMARY ACCOUNTS
Account No. 403

Approved
Original Depreciation Annual

Line Description of Property Cost Rates * Depreciation

No. (a) (bj jc) (d)

I Buildings $ - 8 - $ -

2 Water Rights

3 Reservoirs

4 fanks and Standpipes

5 Wells

6 Filter Plant

7 Pumping Equipmcnt 31,051 7 - I? yrs 2,191

8 Purification Equipment

9 Mains 18,703 4yrs 469

10 Services 10,616 40yrs 265

II Hydrants 13,854 20 - 40yrs - 438

12 Meters -

13 Miscellaneous Equipment 15,078 3- 15 yrs 284

14 Shop Equipment

15 Gcncral Equipment

16 General Office Equipment

17 Vehicles and Other Work Equipment

IX TOTALS $ 95,302 $ 3,647

• Use Straight-line depreciation rates as approved by the Commission.

Do not use Tax Depreciation Rates.

27



FOR THE YEAR ENDEFJ OCTOBER 3I2OO5

HARBOR ISLAND UTILITIES, INC. - (Water Division)
Schedule 400. NOTES TO FINANCIAL STATEMENTS

Management has clecteeted to omit substantIally all of the disclosures and the statement of cash flows ordinai’ included in

financial statements prepwed in accordance with the theUniform System ot Accounts for Class 13 Water Utiltities issued by

the National Association of RcguIatoy Utility Commissioners. If the omitted disclosures and statement of cash flows were

included in the financial statements, they rniht influence the user’s conclusions about the Company’s liriancial position, TCSU!1S

çperations and cash flows. Accordingly, t1ese Imancial statements arc not designed for those who arc not informed of

such matters.

28
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FOR THE YEAR ENDED OCTOBER 31,2008

HARBOR ISLAND UTILiTIES, INC. - (Water Division)
Schedule 500. CERTIFICATION

I hereby certify that the enclosed Annual Report was prepared by me or under my supervision, that I have
examined it, and that the items herein reported on the basis of my knowledgc are correctly shown.

Name:
rj,6,LI G 6JZ49SS’ Title____________________

Signature..2J4.A_ ?6 ‘.(Aj._— Date: 1

29
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SCOHEC
Ruresuol Water

Water System Inventory Form

Sb erie: HARBOR ISLAND
System Number: 0750013
Fez Nuntac 1e4S)-O707

OW Mellbtg M*on:

Owne HARBOR ISLAND LITIUTIES INQ
Atti: HARBOR StAND UTILS PlC
P0 BOX 102$

BEAUFORt SC 29901402$

Owner BusIness Teleçtmne: (843)606
Owner Emergency TeIeØn (543)982-0186

0

0

100

0

Total must equal 100%

Nisuberol Surface Waler Sources... 0
Number of Ground Water Souicw.. 0

Purchased Sufoca Waler Sources .. 1
Niatber of Pern*nen( SW Souvet.. 0
Number ol Emergency SW Sources... 0
Number ci Pennerwrfl OW Sources... 0
Number of Cmerpency OW Sourest,. 0

Service Population:

Populatlort...............
Secxzhry Popdslüi..,...,

G4dd4dItr (R$mwm, Ø)fla
Aeeecn:

-

54bWe M*in:

HARBOR ISLAND
ST HELSIA. SC 299

ReIaI$on Cflct GROSS. ROBERT

OW IkA Alblut ROBERT Cl GROSS
OW Corset Ttwrer NONE

tee-l54l.e

BoesAst.

umn Boød;
07

Itnbeid$enlostaen.Ju,:
friRee

Non Aseldential 13
Mat,zri AIole 0

0

Pro*psccn (UOD)

A,mgs 0.0000

lái&min y.......... 0

Total 0

Emergency 0.0000

Sleagec

commn

- Ad&clw.gecoMecl rdnie. address swi phone daiwa.

SI’iekws:
4.d1)

Inset Code

lace ads

Bsgm Ekte (mo4v).., 03/1*70

System Type.... C

Subtype

Owner Type LQCAI.

Source us. kilnalloer

Percent 5urfeoe Water

Percent Ground We’ev

Peroriit Purchased Surface Wee..
Percent Pt%chasad Ground Water

RI Season On (nny) OWl

Season OIl (irtMay) 12/31

“34.
ipS

C

Elevated (MG

Grourd (hIG)

Presas.n (70)

0.800

10.000

adobe 27.5000 Page 1 oIl



HARBOR ISLAND
WATER SYSTEM

DREC SYSTEM NO. 0750013

SCDHEC personnel conducted a sanitary survey of your public water system on
November 14, 2008. The cooperation and information that Bob Gnss and Claudia
McKeown provided is appreciated. The Itasbor Island system is master metered from the
Beaufort Jasper Water and Sewer Authority. The water for the Harbor Island system
passes through a 4-inch pipe into the system’s 500,000-gallon ground storage tank.
Waxer is pumped from the ground storage tank to the distnbution system by a
combination of three icrvice pumps. The 180-gpin variable frequency drive service
pump handles most of the normal water consumption. When the demand is beyond the
capacny of the service pump, one of the 800-gpm fire pumps is activated. The second
800-gpm fire pump is activated if the system pressure continues to decrease. The system
currently serves 449 residential raps and 18 non-residential taps. The water is not
retreated.

The Haii,or Island water system has been given a satisfactory rating although the
following items must be addressed:

1. Fire1iw

The water lme into the system’s 500,000-gallon ground storage tank is only 4-inch. If
the ground storage tank is ever off-tine, adequate fire flow could not be provided.
Fire Chief Kline of the Fire District has acknowledged (his problem in a letter dated
November 27, 2007. The Fire District and Haibor Island Utilities need to explore
possible emergency solutions in the interim and work together on a permanent
solution of a larger supply line and potential upgrade to the current system.
There are currently 38 hydrants on the system. Bishop Hydrant Service tests them
yearly.

2. Under the Direct Influence of Surface Water

Your system is not considered to be under the direct influence of surface water, based
on current information. However, changing circumstances may change the results of
future evaluations.

3. Other

In accordance with the State Primary Drinking Wazez Regulations, R.61-58.6 D, you
must retain a copy of the sanitary survey report for a period not less than ten (10>
years and make it available for inspection by the Department and the public upon
request.



SCOHEC
Bureau of Watsi

Sfl Nwvi HAflBOR ISLAND

syi Nwnbr O7OO3

Source ID PO?1O

(R(d.:
Aaeat 5$
to)?. . _nji’r1frk

• NQ
Sc4rc. Name. P1$da3md Swlace Wii.r

flece1g PIa. . . WA
PI*ID. WA

SW,wN

AwdpIyCa. p
Lai. NONE

ScM*Ocd.. P

Put Water System Sourcelplant invmry Report

a.Mbrmdlon

Fi.Jii...J Smwci b*m,

Sylam Nimtr UaIerd Fcm.. -
-
Ol2Aooa Amo. U. (M)

Syetem Name Mebud From
. ToI CcIty (MGO)....

Naiib.refMetirs 0

I.-.-C4

—.

c

Ocb 77. ara. Peg. 1.11



SCOHEC
Bvreau 0 Water

Site flbM HARBOR ISLAND

. .
Public Water System Sammy Survey Rpoñ

Ormad Water Systems

Sirsain .nm*w 0750013

1*Mnhi(y. N

2. ProtectIon from ccnr. . - N
3.$ecurtty. N
4.WO&%ISdPIP%. N

5. Pumps. N

‘ flow MeasvrlnQ v.wc.. - -. N

WATER ThEATNT:
7. flfluon • N
S Fi4mfl hbkileiwce’ ... N

9. CIwnical Storage a tiend. N

10.CieqnlcslEeet • N

it. Ownicel Irpc*cn Pca’w.. N

12. Water QueRy.
13. Operation aoas.
14. Adequate Prenn.

—. 15.Fkeflow.
IS. Cross ConnectIon CarteL.
IT, VUvedHy*anI Malntannrws
is. RU*WçPYOQrn.
19. Leak Uakedon and RepaIr..
20. System Map.

21. SanpbSJtng Plan.
2t Obflctem ResIousi’.

STORAGE:

23. Cqadty . S
24. Sanbry Pmiectloc . S
25. SecurIty $

25. Appurtenances S

27-Maintenance S

tar tiaw

25. Caited qemmwaam. S
29.TeatbigEqulpiw& S
30.MonltSfl.om* $

m.ia o a *

N
at Facay taianoa. $
35. Sqipllaal$gare Paste Mv.... S

34.WabO%zfl N

35. Pmcethsn M.nuaL S

RWOPfl

35. StemS-by Poe $

37. Em.q,wqr Fat B

38. Dmsd Maeponae Pb”... N

COR(Yk4 N

&SyetemGeeç(I’V) H

5. ciealor Grade

A
S
C

D I
I

C. DIsLGavi(t-V) N

0. OImbdkri Opeislor Grade
A.

a.

C
a
-1

a

5. EbIdlesa

pit

S. SaTIØn Taken

Ote

F. Type (nqecWIpt... OW flOUTINE

a Avail seMcaemetW V
PsroSmad iao

a is system pmfl’ under cwdqsl

N Vie, S system ocnØyêig avoider?

I. Follow 1s idsedulsd?
Ostesctierkiat. . .

J. Orsaai $111114 $

K Operatonoariarpra.ent? V

‘Appilcable let hted systems only.
“Appikabte for peril end 2 .mIane only.
flit rain .....a. rna. albal eppe atflen.aiwrrn.aweI bepen. S. aria

S
S

N

N

October 27, 2fl Pepi at?



gIr&mpzwg‘a—qo

_______

uwidewd)s

,4I

wV

LA.uaIIw*EIOOLOJqwnQ

QNV1SI

iui4JI1lMPUIO.I
i.odeweAJnSFJmIus$w.mA$WM*‘dJaWMO’n..J118

.



I

Mr. Robert Cr. Gross, President
Harbor island Utilities, Inc..
Post Office Box 1028
Beaufort, SC 29901-1028

KEVIN (3A4, CPAjLC
certmai PuhHc-Accfaxit & Consultants

I have compiled the accompanying balance sheets of Harbor Island Utilities, Inc., a corporation,
as of October 31, 2008, and 2007, and the related statements of income (loss) and changes in
retained earnings (deficit) for the years then ended, in accordance with the Statements on
Standards for Accounting and Review Services issued by the American Institute of Certified
Public Accountants.

A compilation is limited to presenting in the form of financial statements information that is the
reprcsentatioit of management. I have not audited or reviewed the accompanying financial
statements, and accordingly, do not express an opinion or any other form of assurance on them.

Management has elected to omit substantially all of the disciosurcs and the statement of cash
flows required by generally accepted accounting principles If the omitted disclosures were
included in the financial statements, they might influence the user’s conclusions about the
Company’s financial position, results of operations, and cash flows. Accordingly, these financial
statements are not designed for those who are not informed about such matters.

1- tz.4p41
Kevi C’ain, CPA, LLC
Beaufort. South Carolina
December II, 2008

Carolina Cove Executive Center $ 2201 Boundazy Street, Suite 206 * Beaufort, South Camlina 29902
Telephone (843) 522-0222 * Facsimile (843) 470-0233 * Email lCCCPA@harray.com

A Member of the American Institute ofCertified Public Accountant, & South Camlina Msnciaiion ofCertified Public Accountants



‘1. ‘

harbor Island Utilities, inc.
Balance Sheets

As of October31, 2008 and 2007

ASSETS
October 31, October 31, Percent

2008 2007 Change
Current Assets

Chrddng!Ssvings
34100’ Palmetto State checking $ - $ 2,482.1 I $ (2,482.11) .-100.O%

Accounts Receivable
1200 RcceivuNcs 14,224.14 12,626.48 1,597,66 12.65%

Other Current Assets
14410 Prepaid Expenses

1402’ Prepaid Federal Income Taxes - 1,600.00 (1,600.00) -100.0%
Total Other CurrentAssets 1,600.00 (1,600.00) -100.0%

Tott Current Assets 14,724.14 16,708.59 (2,484.45) .14.87%
Fixed Msets

1500 Fixed Assets
1505’ Water System-Pump equipment 37,050.64 37,050.64 - 0.0%
1506 Water System ‘- Mains 18,702.29 18,702.29 . 0.0%
1507 Water System-Services 10,616.15 10,616.15 0.0%
I5OSWotcrSystem-tlydrants 13,853,31 13,853.31 - 0.0%
1509 Water System-Support equipment 15,078.67 15,078.67 - 0.0%
1523’ Contributed mains & services I 7.040i9 17,040.59 . 0.0%
1524 Contributed meters 28,354.14 27,859.14 495.00 1.78%
1525 Contributed systems 1986-1995 22,529.75 22,529.75 0.0%
1526 Contributed systems 19913 forward 223,046,25 223,046.25 - 0.0%
1535 Wastewater Pump equipment 27,848.73 27,848.73 - 0.0%
1536 - Wastewater- Collection system 9,300.00 9,300.00 - 0.0%
1537’ Contnbuted sewcrcost.s 8,487.43 8,187.43 - 0.9%
1538 ‘ Effluent line replacement 86,582.90 86,582.90 - 0.0%
1545’ Treatment Plant-Treatment units 181,786.45 175,439.22 6,347.23 3,62%
1561 ‘ t.snd 5,700.00 5,700.00 0.0%
1 ‘702 ‘ Sewer tap — 9,992.74 9,020.24 972.50 10.78%

Total 1500’ Fixed Assets 715,670.04 707,855.31 7,814.73 — I.I°/o
1600 Accumulated Depreciation

1605’ WS-Fump equipment (21,202.00) (13,170.56) (8,031.44) 60.98%
113013’ WS-Mains (9,989.00) (8,152.46) (1,836.54) 22.53%
1607’ WS-Scrvices (5,268,00) (5,886.53) 618.53 .10.51%
1608’ WS4lydrants (7,201.00) (7,529.57) 328,57 -4.36%
1611 ‘ WS-Support equipment (14,122.00) (14,705.31) 5133.31 -3.97%
1623’ Contributed mains (5,448.01) (5,022.21) (425.80) 8.48%
1624’ Contributed meters (17,151.00) (15,431.96) (1,719.04) 11.14%
1625’ Contributed systems 1986-1995 (13,791.01) (13,053.81) (737.20) 5.65%
1626’ Contributed systems 1996 forward (106,228.00) (100,279.90) (5,948.10) 5.93%
1635- SS-Pump equipment (23,255.00) (22,566.68) (688.32) 3.05%
1636- 85-Collection systems (5,208.00) (4,743,00) (465.00) 9.8%
1637’ Contributed sewer costs (4,470.00) (3,928.78) (541.22) 13.78%
1638’ Effluent Line Reloc.tlnn (17,726.00) (14,747.18) (2,978.82) 20.2%
1645 - TP-Trcstmcut ults (47,029.00) (35,430.71) (11,598,29) 32.74%
1650’Sewer’Faps (1,179.00) (546,01) 632.99) 115.93%

Total 16410 - Accumulated fleprecitien (299,267.02) - (265,194.67) (34,072.35) 12.85%
Total FIxed Assets ‘416,403.02 442,660.64 - (26,25762) .5.93%
Other Assets

1800’ Other Assets
1801 ‘ Deposits 108.08 108.08 - 0.0%
1802- Forts inventory 600.00 600.06 0.0%

TotI 1890’ Other Assets 708.08 ‘708.08 - 0.0%
Total Other Assets — 708.08 708.08 0.0%

TOTAL ASSETS $ 431,335.24 8 460,077..31 8 (28,742.07)

See Aecompanying Accountnnls Compilation Report.
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Harbor Island Utilities, Inc
Balance Sheets

As of October 31, 2008 and 2007

October31, October31, Percent
ASSETS 2008 - 2007 Change Change

ELADILmES & EQUITY
[,tabihties

Current Liabilities
2100 Accounts payable $ 113,881.69 $ 125,239.47 S (11,357.78) .9.07%
1000’ Bask overdraft 977,39 . 977,39 100.O%
2101 ‘Accrued Interest ahneolder loan - 3,589,49 (3,589.49) -100.0%
2102’ Notes psyable - ft Arnald Ellison, Jr. 258,246.80 258,246.80
2200’ Wstcrlsewer deposits 566.50 566.50 - 0.0%
Current portion of long term lishllities 5,660.00 5,808.00 (148.00) -2.55%

Total Corrert Liabilities — 319,332.38 393,450.26 (14,117.88) -3.59%
I.ong Term Liabilities

2103 ‘Note Payable - Palmetto State llaok 192,680.38 198,444.64 (5,764.26) -2.91%
less current portion of king term debt (5,660.00) (5,808,00) 148.00 -2.553’.

Total LongTerm Liabilities 187,020.38 192,636.64 (5,616.26) -2.92%

Total LIabilities 566,352.76 586,086.90 (19,734.14) -3.37%

Equity
3700 ‘ Contributed Tsp-hi Fees

3702’ Prioryesr tap-In fees 116,972.00 111,804.00 5,168.00 4.62%
3703’ Current year water tap fees 4,287.00 5,820.00 (1,533.00) -26.34%
3704 ‘Current year sewer tap fees 2,000.00 5,000.00 (3,000.00) -60.0%
3751 ‘1986 & prior systems 79,028.45 79,028.45 - 0.0%
3753’ 1986- 1995 systems 62,314.91 62,314.91 - 0.0%
3754 ‘1986-1995 cash 22,068.92 22,068.92 - 0.0%
3755’ Westmarsh systems 223,046.25 223,046.25 - 0.0%
3756 ‘Cash after 1996 5,360.00 5,360.00 - 0.0%
3765 ‘Amortization-tap fee costa (6,576.80) (5,943.80) (633.00) 10.65%
3766’ Amortization-since i986 systems (32,942.61) (29,516.61) (3,426.00) 11.61%
3767’ Ansortization-1996 forward sys (106,225.23) (100,279.88) (5,945.35) 5.93%

Total 3700 Contributed Tap-In Fees 369,332.89 378,702.24 (9,369.35) -2,47%
3301 ‘Common stock 81,000.00 81,000.00 - 0.0%
3802-Treasury stock (516,100.00) (516,100.00) - 0.0%
3900’Retained Earnings (69,250.41) (69,611.83) 361.42 -0.52%

Total Equity (135,017.52) (126,009.59) (9,001.93) - 7.15%

‘TOTAL LIABILITIES & EQUITY 5431,335,24’ $ 460,077.31 $ (28,742.074, 4.25%

See Accompanying Accountants Compilation Report
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Harbor island Utilities, Inc.
Statements of income (Loss) and

Changes in Retained Earnings (Defic;t)
For the Years Ended October 31,2007 and 2006

Percent
2008 2007 Chaage Chap

Income
401)0’ Reyrnues

4001’ Water consumption $ 221,121.99 $ 226,031.65 S (4,909.66) -2.17%
*002’ Sewer me 181,50156 138,753.01 42,748.49 30.81%
4005-LateClsarges 726.78 697.43 2925 4,21%
4008’ Adnsialstrstlve set-up fees 75.00 - 75.00 100.0%

‘fetal 4000’ Revenues 403,425.33 365,482.15 37,943.18 10.38%
51100’ Cost of sales

5002’ Watsr 82,250.77 92,929.33 ((0,678.56) -11.49%
Gross Pt1lt 321,174.56 272,552.82 48,62(74 17.84%

Expense
5100 ‘ Adnsinhtrsllve espenses

5201’ Accounting & auditing 8,705.00 6,090.00 2,615,00 42.94%
5221 ‘Bad debts 235.70 - 235.70 100,0%
5226’ Bank charges 351.43 299.20 52,23 (7.46%
5340- interest Paid to H. Arnold Elileon, Jr. 16,61738 20,650.63 (4,033.25) .19.53%
5341 ‘Interest PaId to Robert Gross (3,589.49) 170.93 (3,76042) -2.199.98%
5342’ Interest Paid to Palmetto State Bank 13,455.74 15,163.84 (1,708,10) .1126%
5349-Finance charges . 86.34 (86.34) ‘100.0%
5346’ insurance . 1,637.00 1,584.00 53.00 3.35%
5356’Eegalfees 170,U0 983.12 (81312) .82.71%
5360’ Safe Water Fee 4.44 308.58 (304.14) -98.56%
5361 - licenses & permits 2,646,00 2,330.00 316.00 13.56%
5362- [i.e location aerrices . 11,010,00 2,380.00 8,630.00 362.61%
5366’ Adminletralton fees 38,360.34 41,556,71 (3,396.37) -7.69%
5376-Olfscesupplles 178,55 51.00 127.55 250.1%
5386- Postage& freight 2,094.58 6,361.29 (4,266.71) -67.07%
5391- PrintIng 1,04126 1,129.59 (88.33) -7.82%
5395- Rate ease 168.75 8,781.26 (8,612.51) —98.08%
5438- Tnses - lIcenses 2,632.55 1,537.48 1,095.07 71.23%
5439’ Taxes. Property 6,068.55 2,654.16 3,414.39 128.64%
5441 ‘Telephone . 1,388.67 — 1,393.83 (5.16) -0.37%

Total 5100’ Administrative expenses 103,176.45 113,511.96 335.51) -9.11%

5200’ Water system expenses
5211 ‘AuxilIary generator 1,437.16 10,103.63 (8,666,47) .85.78%
5217 - Inekllow prevesiton - 200.00 (200.00) .100.0%
5256’Bldgs&gs’oands 2,931.10 1,177.50 1,753.60 148.93%
5396- DepreciatIon 3,647.00 2,637.98 1,009.02 38.25%
5316’ ElectrIcIty-water 7,238,76 7,276.76 (38.00) .0.52%
5318’ Field supplIes 1,169.81 1,347.44 (177.63) .13.18%
5381 ‘Operatorsen’lcra 12,472.82 13,692.38 (1,219.56) -8.91%
5396’ Pumps & motors 1,392.64 6,677.12 (5,284.48) .79.14%
5451 ‘Water lines & hydrants 24,723.61 23,033.90 1,689.71 7.34%
5456’ Water meter installation 6,199,86 5,401.36 798.50 14.18%
5461 ‘Water quality monitorIng 560.00 420.00 140.00 33.33%
5466’ Water tank 725.14 1,479.00 (753.86) -50.97%
5655’ Water meter repair 2,34939 1,606.92 742.47 46.21%

Total 5200’ Water system expenses 64,847.29 75,053.99 i0,206.70) -13.6%

(Contlaned) -

See Accontpnnying Acccontsnt Compilation Report.



Harbor Island Utilities, Inc.
Statcmcnis of Intone (Loss) and

Changes in Retained Earnings (Deficit)
For the Years Ended October31 2007 nod 2006

2008 2007 Change Change

530- Sewer system espenses
5257- Buildings & granada 3,1167.71 5,890.09 (2.822.29) 47.92%

5267 Chranjak 238.74 241)40 (1,66) -0,69%

3269’ Chlorination system 376.77 - 376.77 100.0%

3292-Controls & Instrument 2,026.51 588.01 1,438.50 244.64%

5297- Depreciation 14,769,00 17,026.00 (2257.00) -13.26%

53I0-Emsr.tPs&forcemaln 3,018.40 618.22 2,400.18 388.24%

5311- Em.mit monItoring 4,040.00 4,475.00 (435.00) -9,72%

5312- Emarns Disposal 818.44 1,336.73 (518.29) -31.77%

5317 Electricity 18,028.46 28,285.84 (10,25738) -36.26%

5319- Field Supplies -Sewer 1,240.86 533.84 707.02 132.44%
c,334. Grayily scwer lines 4,650.31 5,246.77 (596.46) -l L.37%

5382- Operator senlces-sewer 23,70144 30,006.10 (4,304.66) -14.35%

5401 - Sacendary treaisnc.t nub 30,071.19 20,23224 9,838.95 48.63%

5416- Sewer pump sys4ems 32,140.29 8,121.42 24,418.87 300.675’.

5421- Sludge disposal 5,968.77 7,658.83 (1,690.06) -22,07%

5430 - Waler 6,23151 1,002.34 5,230.17 521.8%

Total 5300- Sewer system expenses 152,789.40 131,261.74 21527.66 16.4%

Total c.qxasn 320,813.14 319,827.69 985.45 0.31%

Net income (loss) S 361.42 S (47,274.87) $ 47,636,29 -100.77%

Retained earnings (deficit) - Beginning of year S (69,611.83) (2Z336.96) (47,274.87) 211.64%

Net Income (loss) 361.42 (4727A±!7) 47&36.29 -100.77%

RetMoedearoings(defk’d)- Endofyear S (69,250.41) S (69.611.83) $ 361.42 -0,52%

See Accontpsnying Accountant’s Compilation Report


