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Harbor Island Utilities, Inc. FOR TEE YEAR ENDED 2010

(Company Name)

GENERAL INSTRUCTIONS

1. All water utilities are required by state law to complete and file this annual report. Two copies should be
mailed to the South Carolina Office ofRegulatory Staff 1401 Main Street, Ste. 900, Columbia, SC 29201
by April 1, 2010. A third copy should be retained by the company for reference. Upon receipt, the Office
of Regulatory Staffwill forward one copy to the Public Service Commission of South Carolina. Filing two
copies with the Office ofRegulatory Staffwill satisfj the utility’s responsibility for submitting an annual report
as required pursuant to Commission regulations. Pencil entries will not be permitted on the hard copy.

2. All forms are available in MS Excel on the Office df Regulatory Staffweb site at www.regulatorystaffsc.gov.

3. Respond to each item using “0”, “none”, or “not applicabW’ as appropriate

4. Requests for extension must be in writing to the Office ofRegulatory Staff Extension requests postmarked afler
April 1, 2010 will be denied.

5. All accounting tenns and phrases used in this report are to be interpreted in accordance with the effective
applicable Uniform System ofAccounts prescribed by this Commission, as set forth in S.C. Code Ann.
Section 58-5-220 and Commission regulation 103-719.

6. Standard accounting procedures will apply in determining the nature of any entry (e.g. entries of a reverse
character will be indicated by a parentheses around the number).

7. The report will be filed consisting ofdata relative to a calendar year basis or the company’s fiscal year, but
not both.

8. If this report is made for a period less than the calendar year or fiscal year, the period covered must be clearly
stated on the fiDnt cover and elsewhere throughout the report where it is necessary to include the period
covered. When operations cease during the year because of the disposition ofproperty, the balance sheet
and supporting schedules should consist ofbalances and items immediately prior to transfer (for accounting
purposes).

9. All instructions should be followed and each question should bc answcrcd fhlly and nccuratcly. Sufficient
answers are those in which no question or schedule has been overlooked. The expression “none’ or “not
applicabl&’ should be given as the answer to any particular inquiry or schedule where it truly and completely
states the fact. Unless otherwise indicated, no information will be accepted which incorporates by reference
information from another document or report. In any instance where information called for is not given, the
reason for its omission should be stated hilly.

10. Dates, when called for, should include the day, month and year. Customary abbreviations may be used in
stating dates.

11. Whenever schedules call for comparison offigures of a previous yea the figures reported must be based
upon those shown by the annual report ofthe previous year; otherwise, an appropriate explanation ofwhy
different figures were used should be giGen.

12. One copy of the respondent’s latest corporate annual report, if issued, should be submitted with this report. If the
respondent is a member ofa group, both the parent and subsidiary’s corporate annual report should be submitted.
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Harbor Island Utilities, Inc. FOR TilE YEAR ENDED 2010
(Company Name)

GENERAL INSTRUCTIONS
(Continued)

13. Thmughout this report, money items will be rounded to the nearest dollar.

14. Failure to comply with the submisäion ofthe annual report may result in fines and/or loss of certification.

15. Separate notification is required for changes in company information-- i.e. name, address, telephone
number, contact names, sale or purchase of Company, corporate structure.

16. Do not fold forms.

17. Contact the Office ofRegulatoiy Staff at (803) 737-0800 if,vu have questions about this form or the
requirements for a water or wastewater utility.
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Harbor Island Utilities, Inc. FOR ThE YEAR ENDED 2010

(Company Name)

Schedule 100. IMPORTANT CHANGES DURING THE YEAR

Provide written responses for each of the items listed below. Make the written statements clear and brief

A response must be given for each item. However, if the word “none” is an accurate response, it may be used

as such. Similarly, if information is given elsewhere in the report which would serve as a response to an item,

reference that information in the space provided.

I. Have you had changes or additions to franchise rights? Ifso, describe (a) the actual payment given in
exchange for the franchise tights, and (b) from whom acquired. If acquired without payment state that fact

none

2. Have any ofthe following occurred -- acquisition ofother companies, or reorganization, merger or
consolidation with other companies? Ifso, give names ofcompanies involved, details concerning the
transactions, and reference to Commission authorization, including docket numbers.

none

3. Have any ofthe following occurred-- purchase or sale ofoperating units, such as sources, treatment and
storage facilities, transmission and distribution systems, or similar occurrences? If so, speci’ items, parties,
effective dates and also reference the Commission authorization, including docket numbers.

none

4. Have any leaseholds been acquired, given, assigned, or surrendered? Ifso, give the effective dates, lengths
ofterms, names ofparties, rents, Commission authorization, (docket numbers), ifany, and other conditions.

none

5. Have there been any extensions of service territories? Ifso, include the Commission authorization (docket
numbers), that give the location ofthe new service territory covered by distribution system and the dates of

beginning operations. Give the number ofcustomers by class; for each class, give the number of customers
estimated with regard to annual revenues for the new territories.

none

6. What is the estimated increase or decrease in annual revenues due to rate changes, (cite docket numbers),
and the approximate extent to which the increase or decrease is reflected in revenues for the reporting year?

none

7. Have there been any wage scale changes? Ifso, show the dates of changes, the effect on operating expenses
for the year, and estimated annual effect ofthe wage scale changes on operating expenses.

none

8. Have there been any obligations incurred or assumed by you, the respondent, as guarantor for the
performance by another of any agreement or obligation -- excluding ordinary corporate bonds maturing
on demand or not later than one year after date of issue? if so, give the Commission authorization, (docket
number), if any. none

9. Have there been any changes in articles of incorporation or amendments to charters? if so, explain the nature
and purpose ofthese changes or amendments. Note any filing with the Commission.

none

10. Other changes not provided for elsewhere.
none



Harbor Island Utilities, Inc. FOR TUE YEAR ENDED 2010 -

(Company Name)

Schedule 110. DEFINITIONS

“Accounts” means the accounts prescribed in the NARUC Uniform System ofAccounts.

“Amortization” means the gradual extinguishment of an amount in an account by distributing such amount
over a fixed period, which may be over the life ofthe asset or liability to which it applies, or over the period
during which it is anticipated the benefit will be realized.

“Book Cost” means the amount at which property is recorded in the applicable account without deduction
ofrelated provisions for accrued depreciation, amortization, or for other purposes.

“Class A” for water utilities means a utility having annual water operating revenues of$ 1,000,000 or more.

“Class B” for water utilities means a utility having annual water operating revenues of$200,000 or more
but less than $1,000,000.

“Class C” for water utilities means a utility having annual water operating revenues of less than $200,000.

“Control” (including the terms; “controlling,” “controlled by,” and “under common control with”) means
the possession, directly or indirectly, ofthe power to direct or cause the direction of the management and

policies ofa company, whether such power is exercised through one or more intermediary companies, or
alone, or in conjunction with, or pursuant to an agreement, and whether such power is established through
a majority or minority ownership or voting ofsecurities, common directors, officers, or stockholders, voting
trusts, holding trusts, affiliated companies, contract or any other direct or indirect means.

“Cost” means the amount ofmoney actually paid for property or service. When the consideration given is
other than cash, the value of such consideration shall be determined on a cash basis.

“Debt Expense” means all expenses in connection with the issuance and initial sale of evidences ofdebt
such as fees for drafting mortgages and trust deeds; fees and taxes for issuing or recording evidences of
debt; cost of engraving and printing bonds and certificates of indebtedness; fees paid trustees; specific
costs ofobtaining governmental authority; fees for legal services; fees and co’nniissions paid underwriters,
brokers, and salesmen or marketing such evidences ofdebt; fees and expenses of listing on exchanges; and
other like costs.

“Depreciation”, as applied to depreciable utility plant, means the loss in service value not restored by
current maintenance, incurred in connection with the consumption or prospective retirement of the utility
plant in the couizse ofproviding service. This includes causes which are known to be in current operation
and against which the utility is not protected by insurance. Among the causes to be given consideration
are wear and tear, decay’, action of the elements, inadequacy, obsolescence, changes in the art, changes in
demand, and requirements ofregulatory bodies.

“Distribntion Mains” means any pipes whose primary purpose is to distribute treated water throughout a
community, and whose components include arterial or primary feeders, secondary feeders, and the
distribution grid works.
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Harbor Island Utilities, Inc. FOR THE YEAR ENDED 2010

(Company Name)

Schedule 110. DEFINITIONS
(Continued)

“Investment Advances” means advances, represented by notes or by book accounts only, with respect to

which it is mutually agreed or intended between the creditor and debtor that they shall be settled by the

issuance of securities or shall not be subject to current settlement

“Minor Items of Property” means the associated parts or items ofwhich retirement units are composed.

“Net Salvage Value” means the salvage value ofproperty retired less the cost of removal.

“Nominally Issued”, as applied to securities issued or assumed by the utility, means those which have been

signed, certified, or otherwise executed, and placed with the proper officer for sale and delivery, or pledged,
or otherwise placed in some special find ofthe utility, but which have not been sold, or issued directly to
trustees of sinking ffinds in accordance with contractual requirements.

“Original Cost”, as app lied to utility plant, means the cost of such property to the person first devoting it
to public service.

“Property Retired”, as applied to utility plant, means property which has been removed, sold, abandoned,
destroyed, or which for any cause has been permanently withdrawn from service.

“Replacing or Replacement”, when not otherwise indicated in the context, means the construction or
installation ofutility plant in place ofproperty retired, together with the removal ofthe property retired.

“Retained Earnings” means the accumulated net income of the utility less distributions to stockholders and
transfers to other capital accounts, and other adjustments.

“Salvage Value” means the amount received for property retired, less any expenses incurred in connection
with the sale or in preparing the property for sale or, ifretained, the amount at which the material
recoverable is chargeable to materials and supplies, or other appropriate account.

“Straight-Line Remaining Life Method”, as applied to depreciation accounting, means the plan under
which the service value ofprop erty is charged to operating expenses (and to clearing accounts ifused), and
(accounts ifused), and credited to the accumulated depreciation account through equal annual changes during
its service life. “Remaining Life” implies that estimates of the fhture life and salvage shall be reexamined
periodically and that depreciation rates will be corrected to reflect any changes in these estimates.

“Supply Main” means any main, pipes or aqueduct or canal whose priniaiy puipose is to convey raw
untreated water from one unit to another unit in the source of supply and pumping plant, and to the water
treatment equipment.

“Transmission Main” means any pipes whose primary puipose is to convey treated water from the water
treatment equipment or pumping station to the distribution system sewing a community and generally
provides no service connections with customers.

“Utility”, as used herein and when not otherwise indicated in the context, means any public utility to which
the uniform system ofaccounts is applicable.
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Harbor Island Utilities, Inc. FOR TIlE YEAR ENDED 2010

(Company Name)

Schedule 120. EXECUTIVE SUMMARY

1. IDENTIFICATION (legal title)

PSC/ORS No.

________(Leave

blank) Federal ID No.: 57-0739094
Check

Business Structure & [ ) Sole Proprietorship []Partnership [XI Corporation
Indcatc Date

______________

1981

Name of Company: Harbor Island Utilities, Inc.

Doing Business As:

Street Address: 12-lB Fairfield Road

City: Beaufort State: SC Zip Code: 29907

Mailing Address: P.O. Box 1028

City: Beaufort State: SC Zip Code: 29901

Telephone No. (Include Area Code): (843)982-0405

(a) State whether any change was made in the name of the respondent during the year. If so, state the changes and the dates when they
were made. none

___________ ______________________

(b) State whether the respondent is a rni or partnership. If a partnership, give the names of the partners and the proportion of their
respective interests. Corporation

(c) State the kinds ofbusiness, other than Water Utility, in which the respondent was engaged at any time during the year. If none, state
that fkct. Vastewater Utility

_______________

(d) Give the names and office addresses of the Board of Directors, if any, of the respondent at the close of the year, as well as the dates of
expiration of their respective terms, Ifany person abandoned, resigned from, or was removed from a directorship during the year, give
fail details in a føtnt. If the organization was a partnership, give the names of the partners and designate them as such.

Name of Director Oflice Address
Term Term

Begins Ends
P.O. Box 1028

Robert G. Gross Beaufort, SC 29901-1028 2/1/2009 2/112011
P.O. Box 1028

Catherine C. Gross Beaufort, SC 29901-1028 2/1/2009 2/1/2011

6
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Harbor Island UtiIities Inc.
P

FOR THE YEAR ENDED

CERTIFICATION

I hereby certify that the enclosed Annual Report was prepared by me or under my supervision, that I have
examined it, and that the items herein reported on the basis ofmy knowledge are correctly shown.

Name: Rqbert-G. Gross Title: President

Signature: -tü4 /$4 Date: 1/ 5/t,

(Company Name)

Schedule 120. EXECUTIVE SUMMARY
(Continued)

(e) Give the titles ofaft officers ofthe rcpodent at the close ofthe year, the names ofpesons holding the offices at year end, and the
date when each originally assumed the duties of the office. If any person abandoned, resigned from, or was ousted from any office
during the year, give full details in a footnote.

. Date ofEntry
Title ofOfficer Name ofPerson Holding Office Office Address Entry

P.O. Box 1028
President RobertG. Gross Beaufort, SC 29901-1028 2/1/2000

P.O. Box 1028
Vice-President Catherine C. Gross Beanfort, SC 29901-1028 211/2000

P.O. Box 1028
Secretary Catherine C. Gross Beaufort, SC 29901-1028 2/112000

P.O. Box 1028
Treasurer Robert G. Gross Beaufort, SC 29901-1028 21112000

P.O. Box 1028
Gm. Manager or Supt. Robert G. Gross Beaufort, SC 29901-1028 21112000

(f) Give the date ofincorporation ofrespondent and the name ofthe state or territory under whose laws the incorporation was organized.

2/1111981 SC

2. CONTACT (for purpose of this report)

Contact Name: Robert G. Gross

Title: President Telephone: (843)982-0405

Email Address: bobbeaufortcrouo.net Fax No.: (843)982-0707

3. MAILING ADDRESS (if different from above)

Mailing Address:

City: State: Code:_______



Harbor Island Utilities, Inc. FOR THE YEAR ENDED 2010

(Company Name)

Schedule 130.. TECHNICAL SUMMARY

GENE1AL INFORMATION

Submit a cooy of the Company’s latest DHEC quality ofservice letter/report with this annual report.

PHYSICAL DESCRIPTION:
Detailed general description ofwater system: Water is purchased from Beaufort Jasper Water and Sevi

Authority and resold to suctomers

—_________________________

Number ofwells in use: 0 Number oftanks in use/size: 1-35,000 gallons

Raw water reservoir capacity: 0
Settling basins - number and size: 0
Equipment - description and make: Pneumatic tank, 1 service pump, 2 high pressure pumps, air

compressor, valving, piping and other appurtentures.

Is fire protection provided by system? yes

Number of fire hydrants in use: 37

Kind of Pipe Diameter Beginning Removed! End of
(Cast Iron, Galvanized Iron, Coated Steel, etc.) of Pipe of Year Abandoned Year

(inches) (feet) (feet) (feet)
Ductile Iron 10 340 340
PVC 10 4400 4400
PVC . 8 1050 . 1050
PVC 6 7817 7817
PVC 4 155 155
PVC 2 2970 2970

8



Harbor Island Utilities, Inc. FOR TEE YEAR ENDED 2010

(Company Name)

Schedule 130. TECHNICAL SUMMARY
(Continued)

SERVICES AND rS4ETERS
OwnedbyUtility Ownedby

Size and Description Beginning Retired or End of Cnstomet

of year Added Abandoned Year end of Year

Meters in use and in stock r’ ZZ
3/4” 405 405
1” 5 5
1 114”
11/2” 3 3
1 3/4”
2”
other size
‘otal Meters in use and in s -k

Meters in stock only - all sizes

Services in use (feet)
Ironpipe
Lead and copper pipe

Total services in use (feet)
Services not in use (feet)

Iron pipe
- Lead and copper pipe

Total services not in use (feet)
Total Services (feet)

TREATMENT:

Is water purified? Water is purchased from Beaufort Jasper Water and Sewer Authority, we add nothing

Method used (sedimentatino, slow or fast sand flifration, chemical, aeration, or other):
N/A
Dimensions, sizes, and 24-hour capacities of sand filtration beds: N/A

Coagulants used: N/A

Sterilization treatment used: N/A

Is water fluoridated? yes, by BJWSA
Is water softened? N/A
Method used: N/A

9



Harbor Island Utilities, Inc. FOR TUE YEAR ENDED 2010

(Company Name)

Schedule 130. TECI{NICAL SUMMARY
(Continued)

SERVICE AREA AND CUSTOMER DATA:

Area and/or subdivisions sewed by water system: Harbor Island , SC

Total number of residential customers at the end ofthe fiscal or calendar year: 446
Total number of commercial customers at the end of the fiscal or calendar year: S
Total number of industrial customers at the end ofthe fiscal or calendar year: 9
Total number of customers at the end ofthe fiscal or calendar year: 463

10



Harbor island Utilities, Inc. - (Water Division) FOR THE YEAR OCTOBER 31,2010
(Company Name)

Schedule 200. BALANCE SHEET

ASSETS AN]) OTHER DEBITS

Current
Year-End

Line Account Number and Title Balance
(a) (b)

1 UTILITY PLANT
2 101 Utility Plant in_Service (Schedule 201) $ 156,517
3 102 Utility Plant Leased to_Others
4 103 Property Held_for Future_Use
5 104 Utility Plant Purchased or Sold
6 105 Construction Work in Progress
7 106 Completed_Construction not Classified
8 Total Utility Plant 156,517
9 ACCUMULATED DEPRECIATION
10 108.1 Utility Plant-in-Service (Schedule 202) (100,502)
11 108.2 Utility_Plant Leased to_Others
12 108.3 Property Held for Future Use
13 Total Accumulated Depreciation (100,502)
14 ACCUMULATED AMORTIZATION
15 110.1 UtilityPlantinService
16 110.2 Utility Plant_Leased_to_Others
17 Total Accumulated Amortization
18 UTILITY PLANT ADJUSTMENTS
19 114 Utility Plant Acquisition (Schedule 203)
20 115 Accumulated Amortization of Utility Plant Acquisition (Schedule 203)
21 1 16 Other Utility Plant
22 Total Utility Plant Adjustments
23 TOTAL NET UTILITY PLANT 56,0 15

24 OTHER PROPERTY AND INVESTMENTS
25 OTHER PROPERTY
26 121 Non-Utility Property
27 122 Accumulated Depreciation and Amortization ofNon-Utility Property
28 Total Other Property
29 INVESTMENTS
30 123 Investments in Associated Companies
3! 124 Utility Investments
32 125 Other Investments
33 126 Sinking Funds
34 127 Other Special Funds
35 Total Investments
36 TOTAL OTHER PROPERTY AND INVESTMENTS $ 56,015
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Harbor Island Utilities, Inc. - (Water Division) FOR THE YEAR OCTOBER 31, 2010
(Company Name)

Schedule 200. BALANCE SHEET (Continued)
.• ASSETS AND OTHER DEBITS

: Current
. Year-End

Line Account Number and Title Balance
N (a) (b)

1 CURRENT AND ACCRUED ASSETS
2 131.1 Cash on Hand $ 7,522
3 131.2 CashinBank
4 132 Spcia1_Deposits_(Interest and/or Dividends)
5 133 Other Special Deposits 108
6 134 Working Funds
7 135 Temporary Cash Investments
8 141 Customer Accounts Receivable 10,053
9 142 Other Accounts Receivable
10 143 Accumulated Provision for Uncollectible Accounts-Credit
H 144 Notes Receivable
12 145 Accounts Receivable from Associated Companies 29,905
13 146 Notes Receivable from Associated Companies
14 151 Plant Material_and_Supplies
15 152 Merchandise
16 153 Other Material and Supplies 600
17 161 Stores Expense
18 162 Prepayments
19 171 Accrued_Interest and_Dividends_Receivable
20 172 Rents Receivable
21 173 Accrued_Utility Revenues
22 174 Miscellaneous_Current_and_Accrued Assets
23 TOTAL CURRENT AND ACCRUED ASSETS 48,188

24 DEFERRED DEBITS
25 181 Unamortized Debt Discount and Expense
26 182 Extraordinary Property Losses
27 183 Preliminary Survey and InvestIgation Charges
28 184 Clearing Accounts
29 185 Temporary Facilities
30 186.1 Deferred Rate Case Expense
31 186.2 Other Deferred_Debits
32 186.3 Regulatory Assets
33 187 Research and Development Expenditures
34 190.1 Accumulated Deferred Federal Income Taxes
35 190.2 Accumulated Deferred State Income Taxes
36 190.3 Accumulated Deferred Local Income Taxes
37 TOTAL DEFERRED DEBITS

I 38 I TOTAL ASSETS AND OThER DEBITS $ 104,203 I
12
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I.

flarbor Island Utilities, Inc. - (Water Division) FOR THE YEAR OCTOBER 31, 2010
company Name)

Schedule 202. ACCUMULATED DEPRECIATION OF UTILITY PLANT-IN-SERVICE
Account No. 108.1

RelDort below an analysis of the changes in accumulated depreciation during the year for each plant category.
• Credits - Debits

. Previous Salvage Cost ef Current
Year-End Depreciation and Plant Removal and Year-End

Line Depreciated Property Item. Balance Expense Other Credits Retired Other Debits Balance
No. (a) (b) (c) (d) (e) (f) (g)

1 304 Structures and Improvements $ - $ - S - $ - $ - $ -

2 305 Collecting and Impounding Reservoirs -

3 306 Lake, River, and Other Intakes
-

4 307 Wells and Springs
-

5 308 Infiltration Galleries and Tunnels -

6 309 Supply Mains 24,624 844 25,468
7 310 Power Generation Equipment

-

8 311 PumpingEguipment 23,393 2,925 26,318
9 320 Water Treatment Equipment

-

10 330 Distribution Reservoirs and Standpipes -

11 331 Transmission and Distribution Mains -

12 333 Services 5,533 265 5,798
13 334 Meters and Meter Installations 18,787 1,513 20,300
14 335 Hydrants 7,639 438 8,077
15 336 BackfLow Prevention Devices

-

16 339 Other Plant and Misc. Equipment -

17 340 Office Furniture and Equipment
-

18 341 Transportation Equipment
-

19 342 Stores Equipment
-

20 343 Tools, Shop, and Garage Equipment
‘ -

21 344 Laboratory Equipment
-

22 345 Power Operated Equipment
-

23 346 Communication Equipment
-

24 347 Miscellaneous Equipment 14,406 135 14,541
25 348 Other Tangible Plant’

-

TOTAL ACCUMULATED
DEPRECIATION OF UTILXTY

26 PLANT-IN-SERVICE $ 94,382 $ 6,120 $ - $ - $ - $ 100,502

16 Accumulated Depreciation
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Harbor Island Utilities, Inc. - (Water Division) FOR THE YEAR OCTOBER 31, 2010
(Company Name)

Schedule 205. LONG-TERM DEBT - Account Nos. 221,222, and 224
(Excluding Advances from Associated Companies)

Give below the particulars indicated of the long-term debt at end of year represented by unmatured obligations issued or assj.imed
by the Company and aroun entries accordin to accounts and show the total for each account.

Principal Outstanding Interest For Year
Class and Series of Date of Date of Amount Per Balance %

Line Obligations Issue Maturity AuthorIzed Sheet Rate Amount
No. (a) (b) (c) (d) (e) (f) (g)

1 Note Payable - R. Arnold Ellison 06/29/00 $ 255,407 $ 193,685 6.00% $ 11,621
2

3

4

5

6

7

8

9

• 10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31 TOTAL LONG-TERM DEBT 8 255,407 $ 193,685 $ 11,621

18 LTDebt



Harbor Island Utilities, Inc. - (Water Division) FOR THE YEAR OCTOBER 31,2010
(Company Name)

Schedule 206. CONTfflI3UTIONS IN AID OF CONSTRUCTION (CIAC)
Account No. 271

Line Description Amount
No. (a) (b)

1 Beginning of Year Balance $ 277,876
2 Credits Added During the Year:
3 Contributions Received from Capacity,Main Extensions and Customer Connection Charges 826
4 Contributions Received from Developer or Contract Agreements in cash or property
5 Total Credits 826
6 Less: Debits Charged During the Year
7 TOTAL CONTRIBUTIONS iN AID OF CONSTRUCTION S 278,702

Schedule 207. ACCUMULATED AMORTIZATION OF CIAC
• Account No. 272

Line Description Amount
No. (a) (b)

8 Beginning of Year Balance $ (32,953)
9. Debits Charged During the Year: Accruals Charged to Account 272
10 Other Debits Charged During the Year (specify):
11

12

13

14 Total Debits

15 Credits Added During the Year (specify):
-

16 Current year depreciation on Contributions in Aid of Construction (1,888)
17

18

19 Total Credits (1,888)
20 TOTAL ACCUMULATED AMORTIZATION OF CIAC (34,841)

21 TOTAL NET CONTRIBUTIONS IN AID OF CONSTRUCTION I $ 243,86! 1

19 CIAC
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Harbor Island Utilities, Inc. -(Water Division) FOR THE YEAR OCTOBER 31,2010
(Company Name)

Schedule 302. OPERATING EXPENSES
OPERATION AND MAINTENANCE

Account No. 401

Current Year-
Line Account Number and Title End Balance
No. (a) (b)

I SOURCE OF SUPPLY EXPENSES
2 601 Salaries_and_Wages_-_Employees S
3 6 10 Purchased Water 74,273
4 615 Purchased Power
5 616 Fuel_for Power Production
6 618 Chemicals
7 620 Materials_and_Supplies
8 631 Contractual_Services -_Engineering
9 632 Contractual_Services_- Accounting
10 633 Contractual_Services -_Legal
II 634__Contractual_Services - Management Fees
12 635 Contractual_Services -_Testing
13 636 Contractual Services - Other
14 641 Rental_of Building/Real_Property
15 642 Rental_of Equipment
16 650 Transportation Expenses
17 658 Insurance - Workman’s Compensation
18 668__Water Resource_Conservation Expense
19 675 Miscellaneous Expenses
20 TOTAL SOURCE OF SUPPLY EXPENSES $ 74,273

21 WATER TREATMENT EXPENSES
22 601 Salaries and Wages - Employees - $
23 615 Purchased Power
24 616 Fuel for Power Production
25 618 Chemicals
26 620 Materials and Supplies
27 631 Contractual_Services_- Engineering
28 632 Contractual Services - Accounting
29 633 Contractual Services - Legal
30 634 Contractual Services - Management Fees
31 635 Contractual Services - Testing
32 636 Contractual Services - Other
33 641 Rental_ofBuilding/Real Property
34 642 Rental of Equipment
35 650 Transportation Expenses
36 658 Insurance - Workman’s Compensation
37 675 Miscellaneous_Expenses
38 TOTAL WATER TREATMENT EXPENSES $

23 Operating Exp



Harbor Island Utilities, Inc. - (Water Division) FOR THE YEAR OCTOBER 31, 2010(Company Name)

. Schedule 302. OPERATING EXPENSES (Continued)
OPERATION AND MAINTENANCE

. Account No. 401

. Current Year-
Line Account Number and Title End Balance
No. (a) (b)

I TRANSMiSSION AND DISTRIBUTION EXPENSES
2 601 Salaries and Wages - Employees $
3 615 Purchased Power 7,129
4 616 Fuel_for PowerProduotion
5 618 Chemicals
6 620 Materials and Supplies 1,007
7 631 Contractual_Services -_Engineering
8 632 Contractual_Services -_Accounting
9 633 ContractualServices_-_Legal
10 634 Contractual Services - Management Fees 12,659
11 635 Contractual_Services -_Testing
12 636 Contractual Services - Maintenance 42,943

-

13 641 Rental of Building/Real Property
14 642 Rental of Equipment
15 650 Transportation Expenses
16 658 Insurance - Workman’s Compensation
17 675 Misóellaneous Expenses
18 .TOTAL TRANSMiSSION AND DISTRIBUTION $ 63,738

I t9 I TOTAL OPERATION AND MAiNTENANCE EXPENSES S 138,011

24 Operating Exp
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Harbor Island Utilities, Inc. - (Water Division) FOR THE YEAR OCTOBER31, 2010
(Company Name)

Schedule 303. BASIS FOR DEPRECIATION CHARGES BY
. PRIMARY ACCOUNTS

Account No. 403

Approved
Original Depreciation AnnualLine Description of Property Cost Rates * DepreciationNo. (a) (b) (c) (d)

1 304 Structures and improvements $ - $ - $
2 305 Collecting and Impounding Reservoirs
3 306 Lake, River, and Other Intakes
4 307 Wells and Springs

5 308 Infiltration Galleries and Tunnels
6 309 Supply Mains 18,703 40 yrs 469
7 310 Power Generation Equipment
8 311 Pumping Equipment 41,683 7-17 yrs 2,925
9 320 Water Treatment Equipment

10 330 Distribution Reservoirs and Standpipes
11 331 Transmission and Distribution Mains
12 333 Services 10,616 40 yrs 265
13 334 Meters and Meter Installations

14 335 Hydrants 13,854 20- 40 yrs 438
15 336 Backflow Prevention Devices

16 339 Other Plant and Misc. Equipment

17 340 Office Furniture and Equipment

18 341 Transportation Equipment

19 342 Stores Equipment

20 343 Tools, Shop, and Garage Equipment

21 344 Laboratory Equipment

22 345 Power Operated Equipment

23 346 Communication Equipment

24 347 Miscellaneous Equipment 15,078 3 - 15 yrs 135
25 348 Other Tangible Plant

26 TOTALS $ 99,934 $ 4,232

* Use Straight-line depreciation rates as approved by the Commission.
Do not use Tax Depreciation Rates.

26 Depr



KEVIN LLC
Certified Public? cco t Consultants

Kevin H. Cain, CPA L) Wayne C. Proniislow, CPA
lC&vmCflcum Carolina Cove Executive Center Wayne@KevinCainCPA.com

2201 Boundary Street, Suite 207, Beaufort, South Carolina 29902

Telephone: (843) 522-0222 • Facsimile: (843) 470-0233

Mr. RobertO. Gross, President
Harbor Island Utilities, Inc.
P0 Box 70022
Beaufort, SC 29907

We have compiled the accompanying balance sheet of Harbor Island Utilities, Inc., a corporation,
as of October 31, 2010, and the related statement of income for the year then ended, in the form
prescribed by the Uniform System of Accounts for Class B Water Utilities issued by the National
Association of Regulatory Utility Commissioners, in accordance with Statements on Standards
for Accounting and Review Services issued by the American Institute of Certified Public
Accountants.

Our compilation was limited to presenting in the form prescribed by the National Association of
Regulatory Utility Commissioners information that is the representation of management. We
have not audited or reviewed the financial statements referred to above and, accordingly, do not
express an opinion or any other form of assurance on them.

These financial statements are presented in accordance with the requirements of the National
Association of Regulatory Utility Commissioners, which differ from generally accepted
accounting principals. Accordingly, these financial statements are not designed for those who are
not informed about such matters.

Management has elected to omit substantially all uf the disclosures and the statement of cash
flows ordinarily included in financial statements prepared in accordance with the Uniform
Sys tern of Accounts for Class B Water Utilities issued by the National Association of Regulatory
Utility Commissioners. If the omitted disclosures and statement of cash flows w&e included in
the financial statements, they might influence the user’s conclusions about the Company’s
financial position, results of operations and cash flows. Accordingly, these financial statements
are not designed for those individuals who are not informed of such matters.

Kevin Cain, CPA, LLC
Beaufort, South Carolina
January 14,2011

I

Members of the American Institute of Certified Public Accountants & South Carolina Association of Certified Public Accountants
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SCDHEC
Bureau of Water

Site Name:

System Number.

Fax Number

HARBOR ISLAND

0750013

(843)982-0707

Public Water System Inventory Report Form

Statistical Information

Source Use Information:

Percent Surface Water

Percent Ground Water

Percent Purchased Surface Water...

Percent Purchased Ground Water.

0

0

100

0

Total must equal ‘100%

Number of Surface Water Sources... 0

Number of Ground Water Sources,... 0

Purchased Suface Water Sources.... 1

Number of Permanent SW Sources... 0
Number of Emergency SW Sources,.. 0

Number of Permanent 43W Sources.,. 0
Number of Emcency OW Sources.., 0

Number of Service Connections:

Residential

Non ResidentIal

Maximum Allowable

Permitted

Production (MGD):

Average 0.0000

Maximum Day 0

Capacity:

Total 0

Emergency

Storage:

44a
Total .., 467*arj

0

0

SsMce Population:

Population

Secondary Population

Elevated (MG) 0.000

Ground (MG) , 0.500

Pressure (TG) 10.000

‘Add/change contact name, address, phone and email Info here, This Information can be found In EFIS/Permits/RelatlonsItype
DWContact.

snaturK\Si

(A)dd, (M)odify1 (R)enum, (D)elete:

Reason;

_______________—

Today’sDate: it lic { U)

OW MaIlIng Address: SIte into Addrees
Owner HARBOR ISLAND UTILITIES INC HARBOR ISLAND
Attn: HARBOR ISLAND LJTILI’TlES INC ST HELENA, SC 29920
P0 BOX 1028
BEAUFORT, SC 299014028 Contact GROSS. ROBERT

. .

. ‘Phone: (843)982-0608
Owner Business Telephone: . (843)982-0606 DWMaAtt:ntlon: ROBERT G GROSS
Owner Emergency Telephone: (843)982-0405 DW Contact Telephone: (843)982-0606

System CharacterIstics

System Type.... C Intl Code Seivice Area.... RI
,

Season On (moiday) 01/01.

... .:, 4.
‘I

- Inact Date (mo’r) Counties Served: ‘ 4Sason Off (mo/day) 12131
OwnerType.,, , , fljgJoP,ate,(mc/yr.,... 03/4970 07-. . -- -—-—--,.-—.-—.—- -

1,122

0

Comments

November15. 2010 Page 1 of I dwlnventrdf



SCDHEC
Bureau of Water

Publlc Water System SourcelPlant Inventory Report

Site Name;

System Numbec

Source ID:

HARBOR ISLAND

0750013

P07106

(A)dd, (M)odify, (enum, (D)elete:

Reason:

_________________

——

Todays Date: 11 (L_..
General Infonnatlon

Location NONE
Source Name PurchasedSurface Water

Receiving Plant.. . N/A
PlantiD N/A

Availability Code..
Latitude .. NONE
Longitude NONE
SourceCode P

Purchased Source Information

System Number Metered From ... 0720003 Average Use (MOD) .b53bO’-a
System Name Metered Frcrn W8I Total Capacity (MOD)....

. Number of Meters

. .
. Treatment Codes

N9960

Comments

I

November 15, 2010 Page 1011 dwlnvsrc.rdf



SCDHEC
Bureau of Water Public Waler System Sanitaty Survey Report

Ground Water System,
Site name: HARBOR ISLAND

System number: 0750013

Type InspeclionNlsit GW ROUTINE

Last Survey: 11116f2009

OperalorlOwner present? V

Survey uateILTh in
Overall Rating N.

Source:
1. ‘Protection from Centam
2. Quantity

3. Security

4. Wellhead Piping

Water Treatment:

5. ‘ChemIcal Feed

6. Chemical Storage & Hand

7. ChemIcal Injection Points
8; Filtration

9. EquIpment Maintenance

Dlstrlbutioñf -

10. ‘Water Quality
11. Adequate Pressure
12. Disinfectant Residual
13. Cross Connection Control
14. FIre Flow
15. ValveiHyd rant Maintenance
16. Flushing Program
17. Leak DetectIon and Repair
18. System Map

Storage:

19. Wrotectlon from Contarn
20. CapacIty

21. Security
22. Appurtenances

23, Maintenance

S..
8.
5’.

5%
s-s
5’

5.1

28. Wonitoring/Record KeepIng

29. Testing Equipment

so. Sample Siting Plan

.5
L

S.

“I

N
S

‘vs
N

S
S
V

V

ltems with an asterisk are sInIflcant deficiency items.
ml. form represents neither a final approv& of the water system, no ei approval to operate the eyetetm

51. Follow isp scheduled?
Date scheduled

N

Pumps, Pump FacilIties & Controls:

24. ‘RelIable Capacity S
25. Operation & Contrcl S

26. Pumps N
27. Flow Measurlnq Device N

MonItoring, Reporting & Data Verification:

N
N

N

N

N

N

N

N
N

Ill

N

Y

44. DIaL Group (I -

45. Distribution Operator Grade

A.

B.

d 2

0.

T.

C.

Other Requirements:

46. Drought Response Plan

47, SduFcA Water Pro’tdction Plan

46. Are all services metered?
Percentmetered 100

49. Field Tests (Location or address)

N

System Msnagemen & Operation:

31:’ ‘Corrections from Previous Survey
32. Emergency Plan
33. Plant Security
34. Facility Maiptenance

35. SupplieslSpare Parts mv
38. Waste Disposal
37. Procedures Manual
38. Stand•by Power
39. is system presently under order?

If Yes, Is system complying wlorder?

Operator Certification:

40. ‘Cartitied Operator S
41. Staffing S

42. System Group (I -

43. Treatment Operator Grade
A
B.

C.
1). 2
T.

Chlorine

4Sx
S
S
S
S

PH.
Pressure

Flow

Other (Specify)

Other Result

50. SamptesTaksn

Bacteriological

Inorganic
Organlo II

Radiological

Other
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Comments

Lft.

____ _______

DHEC Representative
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System Representative
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‘1

HARBOR ISLAND
WATER SYSTEM

DHEC SYSTEM NO. 0750013

SCDHEC personnel conducted a sanitary survey of your public water system onNovember 16, 2010. The cooperation and information that Bob Gross and ClaudiaMcKeown provided is appreciated. The Harbor Island system is master metered fromthe Beaufort Jasper Water and Sewer Authority. The water for the Harbor Island
system passes though a 4-inch pipe into the system’s 500,000-gallon ground storagetank. Water is pumped from the ground storage tank to the distribution system by acombination of three service pumps. The l80-gpm variable frequency drive service
pump handles most of the normal water consumption. When the demand is beyond
the capacity of the service pump, one of the 800-gpm fire pumps is activated. The
second 800-gpm fire pump is activated if the system pressure continues to decrease.There are currently 38 hydiants on the system. Bishop Hydrant Service tests them
and the valves yearly. The system isflushedyearlywhefl thellydrantThre tested and
upon customer complaints. The sflem does not keep a formal method of spare parts
inventory, When spare parts are used the system purchases parts to replace parts that
are used. The sample siting plan has been updated to include the site at 13 Sand
Dollar Court. The system map has been updated to show line sizes. The system
currently serves 450 residential taps and 17 non-residential taps. The water is not
retreated.

The Harbor Island water system has been given a satisfactory rating although the
following items must be addressed;

I.) Storage

it could not be recalled when the exterior of the tank was last inspected. Vent
screens, hatches and other openings on atmospheric tanks must be inspected
annually to ensure sanitary protection.

2.) Other
In accordance with the State Primary Drinking Water Regulations, R.61-58.6 D,
you must retain a copy of the sanitary survey report for a period not less than ten
(10) years and make it available for inspection by the Department and the public
upon request.


